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© Businesslike Deal 
Between Friends . 


Prime Minister King seems to have done ‘a good and business- 
lke job of settling some of the financial and business problems 
between Canada and the United States, 


This week’s agreement is the logical extension of Ogdensburg. ; 


Defense production facilities of the two countries have been in 
effect pooled. Extensive use will be made by the U. S. of Canadian 
gctories. Both countries can now go “full out” on producing war 
materials. 

The United States has also in effect ensured us that we need 
not worry about finding U. S. dollars; they will be supplied as 


needed. 
These are important gains for Canada, as well as for the United 


States. 

Canadians will approve and appreciate’ them while reserving 
the right to weigh them later against the price Mr. King may have 
paid for them. The budget next week will no doubé-reveal more 


of the terms. 
é . s 


Some conditions seem to have been laid down. Mr. King men- 
tioned one: an easing of our travel control. That will be all to the 


ood. . . 
£ The New York Times hints at another: that the U.S.A. may 
send troops to guard Canada. This would be a shameful admis- 
sion on our part of national decadence. Canada raised nearly 
600,000 men in the last war when its population was less than 
three quarters of what it is today. We can ourselves raise all the 
troops we need for both overseas and home service. We need no 
protective occupation of Canada by troops of even a friendly coun- 
try. The Prime Minister should end this rumor at once by.a clear- 
cut statement. 

It is reported too that a third condition is that C lift the 

10% import tax. We have probably agreed also not to go ahead 
with further import taxes and embargoes that had been planned 


for the new budget. 
* om - 


If President Roosevelt has laid down these or other conditions 
it is to be hoped that we, too, have asked for conditions that are 
appropriate in an agreement for common defense. It is to be hoped, 
for instance, that Canada’s peculiarly vulnerable position in the 
world's economic position is to be recognized so that there will be’ 
no insistence by Secretary of the Treasury Morgenthau for a fire 
sale of Canada’s American investments. This was a condition laid 
down for “aid”. to Britain. Between Canada and the U.S.A. there 
is no question of “aid” one way or another but of joint plans for 
common security. 

~ a oe 

Whatever the full terms of the agreement they will emerge in 
due course. Until the full story is known final-comment must be 
reserved. But on the basis of the revealed facts Mr. King has done 
an excellent job. 

Canadaigains the immediate benefit of not having to lay out 
scarce U. S. dollars to buy American-made component parts of war 
materials shipped to Britain; items such as machine tools, engines, 

TST SOR ee es He 

In addition we gain the benefit of full-seale production for our 
many plants that may soon be producing beyond immediate needs 
on Canadian and British account—plants producing. explosives, 
anti-aircraft gun barrels, motor vehicles, corvettes, etc. This “ration-. 
alization” of the defense industries of the.two countries, with Can- 
ada selling the U. S. certain items where we were already tooled up 
for full production, was forecast in these columns last summer as 
an inevitable consequence of the U.’S.-Canada joint defense agree- 
ment. ° 

Canadians may take this development as an amazing tribute to 
the efficiency reached in many of our industrial plants. 

In the last war we made shells for the American forces. Who, 
would have thought the day would come so soon when we should 
‘be selling the United States a product calling for such scientific 
accuracy and technical skill as Bofors guns? 

* 7 » 

Together these two moves—putting the U. S. dollar content of 
Canadian production for Britain into Lease-Lend “aid” to Britain, 
and using Canadian skills to produce items for U. S. defense—may 
effect a total saving of between $400 and $500 millions in Canada’s 
deficit on dollar account. 

As American dollars represent one of the most serious bottle- 
necks in our whole war programme, the arrangement entered into 
- Mr. King and the President is of the utmost significance and 

ue.” 

On the face of it, the Prime Ministef seems to be entitled to 
very high marks for his week-end’s work. 


MAKING THE MOST OF TRAVEL DOLLARS 


The suggestion from Prime Minister King that travel restric- 
tions to the United States may be eased is most welcome. With the 
bottleneck in U.S. dollars being opened to the extent of $400 millions 
of more, we can afford to permit more travel by Canadians across 
the border. Such visits by experienced Canadians to their friends 
Scross the ling are needed if there :is to ‘be fuller appreciation by 
Americans of our war effort, and to counteract the great. and grow- 
ing misunderstanding right across the United States. 

The Financial Post has taken the lead in urging a more intelli- 
Sent embargo on travel. It is naturally gratified that the Govern- 
ee is coming around to the view expressed by it, the Montreal 
rca the Winnipeg Tribune, the Soo Star and numerous other 

This promises to be a better tourist year. Well conceived promo- 

campaigns are being carried out in the United States by the 

n Government and several provinces, as well as by railways 

F hotels. Now it is up to Canadian communities and individuals 
‘ >. that the tourists, when they come, are well looked after. This 
necessitate a well co-ordinated national and community effort 
sp field of “clean-up, paint-up”; improvement of accommodation 
menus; avoidance of the offensive use of Ametican flags, etc. 


> ny aucle in this issue deals with many of these important 
\ 


= .- 

Most unfortunate is the fact that a much needed overhauling 
Dominion Government's organization for the co-ordination of 

ist activities has failed to materialize. . 
< a! is reason to fear that even the interdepartmental coca 
etfort, tourist trade, named last year to co-rdinate Canada's tourist 
may disintegrate. The committee’s most important accomp- 
we was a round-table conference of tourist officials from all 
is of Canada, held last fall. Since then, little has been heard of it. 

functions are purely advisory. 

Disappearance of the committee would be a backward step at a 


lime when the best- administrative eaehie: is urgently needed | 


the tourist effort. 


CANADA NEEDS A STRONGER LABOR MINISTRY 


The gathering clouds of a labor storm point unmistakably in one 
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"Tabane 7 Plan to Lift Trade and Tourist Bars 
In Joint Canada-U. S. War Effort 


Big Effect'on Entire Canadian Economy i is That Deal Ends 


ee of Extreme and Inflationary Financial Pressure 


War production in Canada and the United States is 
te be pooled maine the Hyde Park conference be- 


{Considers 


Expansion 
Seek Large Block of 
Power to Make Further 
Increase in Output to 


Aid Empire 


Frem Our Own Correspondent 

MONTREAL .—Further expansion 
of aluminum production in Canada 
is under active consideration. No 
definite plans have yet been formu- 
lated, because of the difficulty in 
securing adequate suppliés af elec- 
trical energy. 

Enquiriés have been made by Alu- 
minum Co. of Canada among the 
power companies to see if it is pos- 
sible to secure a large block of 
power for additional smelter ca- 
pacity. The difficulty lies in bring- 
ing together a block of power suf- 
ficiently large to warrant plant ex- 
tension. 


Power Big Factor 


At this time all power available’ 


in the Saguenay region is being 
used by the Aluminum Co. of Can- 
ada, aside from that required by 
other industrial, plants in the area. 
Power for steam raising p 

in the pulp and paper mills has been 
cut offand div for use in smelt- 
ing operations. 

Aluminum Power Co., associated 
with Aluminum Co. of Canada, has 
undertaken to ghange the runners 
on the water wheels at the Chute a 
Caron plant which, it is anticipated, 
will “pick up” about 25,000 h.p. when 
the new runners are installed. 

The large block of power sold by 
Saguenay Power Co., another unit 
in the Aluminum group, to Shawini- 
gan Water & Power Co. was “re- 
called” last year. This amounted to 
over 100,000 h.p. j 

Last fall Aluminum ‘Co. of Canada 
secured approval from the Quebec 
Public Service Board to construct 

) Continued on inued on page 5, ¢ 5, col. 5) 


Railworkers 
Up ToBoard 


. Frem Our Own Correspondent 
MONTREAL.—One hundred thou- 


| sand railway workers have moved 


one stép nearer to their goal of a 
cost of living bonus which, if grant- 
ed, will cost the Canadian National 
and Canadian Pacific Railways sev- 
eral millions of dollars. 

Hon. Norman McLarty, Federal 
Minister of Labor, announces estab- 
lishment of two-boards of concilia- 
tion under the Industrial Disputes 
Investigation Act. 

One board will deal with applica- 
tion from workers who are members 
of 18 stan railway labor organ- 
izations ring various classes of 
services on both railway systems. ~ 

The other board will deal with an 
application from clerks, freight 
handlers, passenger station employ- 
ees, sleeping car and dining car 
employees and o classifications 
employed by the Canadian National 
and the Niagara, St. Catharines and 
Toronto Railway. 

It is expected both public and 
private hearings of both boards will 
be held in Montreal, Ottawa and 
elsewhere. 

Two Different Demands 

The dispute betwéen the C. N. R. 

and. C. P. R. employees arises out of 
(Continued on page 2, col. 6) 


$5 Millions. 
For Wartime 
Housing 


From Our Own Correspondent 

OTTAWA. — Expenditure of $5 
millions. within the next three 
months is indicated in the current 
programme of. Wartime Housing 
Ltd. This company was created Feb. 
24 to provide suitable living accom- 
modation for war workers. 


SE 


se 
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Things Canada... 


oy small arms ammunition .. 


agreement to pool 


tween Prime Minis 


ter King and President Roosevelt. 


This means each country will concentrate on that produc- 
tion it has demonstrated its ability to do best. 
The output is to be available, practically without 
' restriction, to either party and also to Great Britain or 
other democracies defending themselves. 
Canada’s acute foreign exchange problem to be given 


relief through new exports 


to U. S. and elimination of 


financing imports of materials used here in war orders 


for Britain. 


Major. factors involved are: 


Concessions fo Canada 


American materials, and parts needed in Canadian 
production of war equipment for Britain now to be for- 
warded to us under Lease-Lend to Britain. Canada, thus, 
relieved of approximately $200 millions a year financing. 

United States will import surplus and other war 
materials from Canada to the value of $200 to $300 mil- 
ions annually. Products considered most likely are gun. 
barrels, machine guns, ammunition, armored mechanized 
equipment, corvettes, aluminum, uniforms, explosives. 


Concessions to United States 


Canada reported likely to lift special 10% war tax 
_ on imports, now estimated to be bringing in $65 t8 $100 


millions a year. 


Canada to consider modifying ban on Canadian 
pleasure travel in the United States, which officials esti- 
mated saved us from $65 to $75 millions in -U. S. 


exchange last year. 


f 


How the New Agreement Will Work 


? By STAFF WRITER 
exchange and it is quite possible %& 


OTTAWA—One of the chief 
concessions Canada has offered the 
United eae in ee for an 
_ producti 


is removal of oe War’ x 


change’ Tax on non-Empire im- 


+ + many tons of copper .. 


The War And Business . . 4’ weetiy round-up 


Dove-tail Efforts . 

Biggest war news on the, eco- 
nomic. front this.week, of course, 
is the King-Roosevelt-deal negoti- 
ated at Hyde Park, N.Y. Main re- 
sult indicated will be a more com- 
plete ‘dovetailing of Canadian 
and U. S. war effort. Canada will 
concentrate on those lines that 
have already reached or are neéear- 
ing the fall vohime: stage; the 
United States will handle the. re- 
mainder, Output. will ‘be. pooled 
for the use of. either party. and, 

eof course, of Great Britain or, any 
other exe —- up to the 
dictato 

Scareity of U.S. ‘dollars, hither- 
to a threatening ‘factor a Cana- 


whole devdocmant are discussed 
in a leading: article on this page. 


Danger in Reverses — 

It took the surrender.of France 
to really arouse the American 
people to the immediate necessity 
of backing Britain. Since then, 
however, this fixed policy of U. S. 
aid has made its speédiest pro- 
gréss during the period of Brit. 
ish successes, W. L. ‘McTavish, 
editor of the mannitedas Province, 
gy this curious development 

a dispatch from Washington: 


opinion here, of which the isola- 


tionists in Congress are the poli- 
feels. the 


“ie 
‘a 


Post is inform- 
ed.on good authori 
When: Prifie Minister King dis- 
his new deal with President 
R elt on his return to Ottawa 
this week he dwelt largely on the 
extensive benefits to be accorded 
‘Canada. The only. return benefit 
specifically mentioned as being dis- 
cussed at Hyde Park was a possible 
lightening ofthe present ban on 
pleasure travel by Canadians in the 
United States. Now The Post hears 
that the special war import tax may 
also be lifted. 
Concessions Worth Millions 
These two concessions by Canada 
would cost this country at least $100 
millions annually in U.S. dollar 


sounded. Dr. George Gallup and 
his corps of questioning assistants 
are working overtime. Latest 
Gallup poll still shows U. S. public 
opinion overwhelmingly opposed 
to full out war against: Germany, 
some 79% of the answers saying 
“no” to sending an army to Eur- 
ope. A quarter of the latest war 
survey answers, however, favored 
extending the aid of. American 
warships and air force to Great 
Britain. 

Advices from Washington indi- 
cate that President Roosevelt is 
keeping a careful eye on the de- 
velopment of public dpinion. It 
also intimated that if the authori- 
ties thought it necessary they 
could release sufficient startling 
evidence on Nazi activities in the 
States to. tip the scales any time in 
favor of a declaration of war, 

* 7 - 
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Even Civilian Sacrifices 
®@ There is growing evidence that 
curtailment of civilian purchas- 
ing is not to be confined to the 
‘Canadian side of the international 
border. Recent Ottawa moves are 
being closely followed by Wash- 
ington. Steps are already under 
were »or contemplated in the 

States toward reducing 
‘output of passenger automobiles 
and other similar semi-luxury 
durable goods. The object is to 
release more plant, skilled labor 
and —oe for the production of 


more than twice that much. This 


would be offset, of course, by a © 


n, | huge new export of Canadian-made. 
war 
and. by the forwarding to Canada 
under Lease-Lend any American 
materials’ needed in Canadian’ pro- 
duction of- wat equipment for 
Britain... Up until-now Canada has 
had to finance this import herself. 

The latter concession will save 
Canada probably $200 to $300 mil- 
lions in U. S. exchange while the 
new export may create up to $300 


equipment to the United Statés’ 


. « May Sell U. S. 


(Ea ‘No. 17 


F ear Gash 
Over Labor 


shaping °: 


Resistance of Gavern- 
ment ayd Employers 


Increased tension along the Cana- 
dian labor front developed this week 
from the rising truculence of union 
groups, striving to loosen wartime 
reins on workers in war supply 
industries. 

Organized labor leaders are be- 
coming rapidly more restive. Some 
are straining to shake off the re- 
straint of the war effort on their 
activities. The threat of a widening 
breach between union spokesmen, 
employers and Government officials 
responsible for industrial relations, 
looms as differences of viewpoint be- 
come more acute. 

A number of recent outlaw strikes 
were cut short by. Government pres- 
sure and second-thought readiness of 
strikers to conform to the law. But 
prospect has developed of other 
walkouts despite official warnings 
which might force Ottawa, tp take 
sumimary action to maintain wan 
supply output. Unions are pressing 


,| for a looser curb on strikes in war 


millions of new credit in the United é 


States. 


All of these figures, of course, are 


preliminary estimates, maybe err- 
ing on the optimistic side. Details 
of the new proposal are only now 
being worked out and appraised by 
experts. 

Canada now collects on its spe- 


(Continued on page 2, col. 4) 


trend on the part of Government 
in view of the facts: 

1, That the Canadian Govern- 
ment is the dominant employer of 
labor in respect of wartime con- 
tracts. 

2. That unlike the situation in 
1914-18, responsibility for wage 
increases falls’ directly on , the 
Government and the taxpayer, 
since most contracts for war sup- 
ply are on a “present” price basis 
with the Government assuming 
the cost of any wage increases it 
subsequently approves. 


Strikes 

A well-informed American ob- 
server, in Canada on a visit this 
week, sized up the U. S. defense 
strike situation this way: 

The strikes have passed their 
peak. Public opinion is strongly 
opposed to the exploitation of the 
present emergency by the more 
irresponsible leaders of labor. 

Most ef the strikes have origin- 
ated with C.LO. unions. A.F, of L. 
unions have been involved in a 
smaller number. 

Only a. handful of strikes have 

been immediately traceable to 
Communist agitators. But in the 
background the Communist influ- 
ence has been strong in CLO. 
strikes. This dates back to the 
time when John L, Lewis, seek- 
ing to expand his organization 
several-fold overnight, tied up 
with caper Communists. in 
order to get the benefit of the. 
party’s underground: organizing 
facilities. 
. CLO. organizers have regarded 
strikes as a means of building up 
union rolls; they have had only’a 
secondary interest in the immedi- 
ate wage increases 

Increases in . basic wages in 
steel,” etc, are threatening to 
touch off an' inflationary rise in’ 
_ prices. 


-» and aluminum. 


dangerous minimum. New con- 
struction in dominating volume 
from U. S. and Canada will not be 
available before next year. Only 
cure then is to cut down destruc- 
tion of existing vessels, hence ne- 
cessity for quick U, S. action. De- 
tails are discussed on page 3. 


a « * * 


German Equipment 

Daily there comes more evi- 
dence that short-cuts to victory in 
this war through a German fam- 
ine of key materials just can’t be 
expected. Latest myth to be ex- 
ploded is aircraft. 

Some German planes captured 
-in Great Britain have been sent to 
the United States. Expert engi- 
neers who have examined them 
now declare that they appear well 
equipped and of sturdy construc- 
tion. Except in the matter of pro- 
tection for the flyers they are said 
to be about on a construction par 
with most American machines. 
There seems to be no stinting in 
the use of magnesium, lightest of 
all metals for plane manufacture, 
though this material is now scarce 
in both U..S. and U. K. 

On the other hand, two Nazi 
weaknesses have been revealed. 
Lubricating oil in German ma- 
chinés shot down is of poor qual- 
ity. And; man for man, German 
airmen—judged by those shot 
down and captured—do not match 
British fliers. 


North American Defense 

Quietly overshadowed by the 
war front in Britain and the Balk- 
ans has been the defense prepara- 
tions taken along our own shores. 
A few days ago co-chairmen of 
the Canada-U. S. joint defense 
board, Mayor La Guardia of New 
York and Col. O. M. Biggar of 
Ottawa, announced that final 


for active defense of either 


acific or Atlantic coasts have 
been. completed, From now on 
the board will merely keep its 
ns up to date, ready to be put 

to operation the instant either 
coast is menaced. The plans, of 
ee eee ee on a whole ser- 


industries, as well as for freer poli- 
cies to allow for higher wartime 
wage levels and more unionization of 
workers in key industries. 

Veiled ‘Warning 

Apparently intended as a warning 
to. labor was the statement by Prime 
Minister Mackenzie King at a press 
conference. 

Speaking about the new Canada- 
U. 8S. war production programme, 
Mr. King said the deal would un- 
doubtedly provide for “full produc- 
tion”. but “always provided there 
are no unfair demands for payments 
of goods and services.” This is con- 
sidered a diplomatic but firm answer 
to any groups, labor or otherwise, 
which attempt to exploit the present 
situation. 

Swing of Pendulum 

The swing of the labor pendulum 
is carrying the more militant labor 
leaders away from. their earlier 
avowals of eager co-operation, and 

their adherence to date to war poli- 
cies laid down by Ottawa, toward 


].-| defiant refusal to. “play ball” any 


The ‘tind - refectet in the ag- 
gressive demands emerging from the. 
recent conference in “Montreal of 
leaders of the Canadian wing of the 
Steel Workers Organizing Commit- 
tee. This branch of the C. I. O. steel 
unit moved to scrap the Government 
wage ceiling policy (Order-in-Coun- . 
cil 7440); to withdraw from the 
National Labor Supply Coungil all 
delegates of the Canadian Congress 

(Continued on page 5, col. 3) 


U.S. lenorance 
Our War Work 
“Abysmal” 
Finds Canadian Effort 
Almost Entirely Un- 


known to Americans 


. By JOHN LANGDON 
Eastern Editor, The Financial Post 

NEW YORK. — A Canadian has 
but to visit the States to find one of 
the most glaring weaknesses in Can- 
ada’s war effort. 

It is the failure to tell the Ameri- 
can people what the Dominion is 
doing in the fight against Hitlerism. 

On all sides one hears expressions 
of unbounded admiration for the 
magnificent courage of the people of 
the British Isles and their ability to 
“take it”; for the British navy, the 
British armed forces on land and in 
the air; of the Australians and New 
Zealanders. j 

Unquestionably, the British are 

getting their story across to the 
American public. They are doing 
it simply, but effectively. 
* But the American people are abys- 
mally ignorant of the Dominion’s 
war effort. It would seem every 
effort has been made to keep from 
the American public any news or 
knowledge of what Canada is doing 
in the war. 

Americans have‘heard, only in a 
fragmentary way, about the British 
co mmo ved e A it a Air 
Scheme. ° e er hand they 
know little or nothing of the Cana- 
dian army. They enquire if the Do- 
mirion is man airplanes, 
guns, tanks and other war equip- 
ment. They don’t understand the 
travel restrictions between the two 
countries. — : 

And while some of them are 


lead crament countries and call it a 
Library of Information—is Maney, 
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Canterbury 


SHIRTS OF QUALITY 


EATON PRICE, 
EACH |. 


$3.00 . 


3 for $10.00 


“CANTERBURY” —the very name suggests quality, and 
that’s why it was chosen to represent. EATON’S own 
@ exclusive line of quality shirts. For “Canterbuty” shirts 
embody truly superb quality in every inch of their fine 
English woven cotton broadcloths. Their fullness prom- 
ises you added comfort and distinguished style, and the 
new patterns in new colour tones are as refreshing as 
Spring itself and as you'd expect, “Canterbury” whites 
are still the top-ranking favourites in their class...» 
separate or eollar-attached styles, Sizes 14 to 17%. 


\ 


Phone TR. 5111 
Main Store — — Main Floor 


#T. EATON Cun 


TORONTO 


Loblaw Groceterias 
Pays 1242 Cents Extra 


Extra dividend of 12% cents pet 
shere on the class “A” arfd class “B” 
stock of Loblaw Groceterias Co. has 


CANADA 


been declared along with the regu- 
lar quarterly dividend of 25 cents 
on each class of stock on June 2, 1941, 
This will bring total payments for 
the current year ending May 31 to 
$1.25 per share of each class of stock 
an amount equal to that paid in the 
past four fiscal years. 


Mont. Tramways 


Committee Named 


Two Bodies to Represent 
Bondholders in Negotia- 
tions With Company 

. Frem Our Own Correspondent 

MONTREAL. — Appointment of 
officers and extension of membership 
is announced by one of two existing 
Montreal Tramways Co. 5% first and 
refunding mortgage bondholders 
committees. 

Formation of the other committee 
is announced by National Trust Co., 
Poronto, and membership shown in 
another story in The Post. 

Officers and members of the earlier 
committee are: 

c. o. — Chairman, pro- 
fessor public management end 
senting New Mngignd banking inter- 


dent ob. tomen, Morea Vothes em. 
en . 
and Equitable Trust Co. of New York, 
GEORGES BELLEAU — Vice - presi- 
= of Caisse du Economie, Quebec 
y. ‘ 
H. C. HAYES—McDonald & Currie, 
Montreal. 
STANLEY STANGER — Guardian 


P. U. 
tary of the committee, Montreal. / 
JOSHUA MORRISON — Assistant 

secretary, New York. : 


Famous Players Redeem 
Remaining Series A 


_ Famous Players Canadian Corp. 
is redeeming June ] next the en- 
tire outsta $350 of series A 
first mortgage bonds. These bonds 
would have matured on June 1, 
1942. Redemption price will be 101, 
plus accrued interest. This will 
leave the company with $5,192,000 
of 4%% bonds due 1951. 


Weekly Record of Financing in Canada 


Bond Issues— 
Forest Hil] Village 
Deminion— 
Canada Treasury Bills 
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OFFERINGS OF CORPORATIONS AND FOREIGN stcuninigs 
. Rate . Due Amount Price 
ie 


Olfered by | 
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Canada 
—Attsher 


r 


Yield 


3 oeeat 705° 100.50 ; 
2i%  1962-6f - 80,000 - : " 


sss» Sully 16, "41 40,000,000 99.857 | 586% 


— Stridef 


With grim determination this young and virile nation dons her 
armour, buckles on her sword. From coast to coast the tempo of , | 
Canada's war effort accelerates, Tanks, planes, shells, foodstuffs, 
and equipment of every kind aré being massed for victory. Canada 


means business, 


Personal sacrifice must match this national effort 


Yours is the duty of providing the dollars so vital to Canada’s war 
needs. Yours is the duty tosave. Invest in war savings certificates 
regularly. Build up your savings account. Save for victory, 


THE ROYAL BANK OF CANADA - 


WAR~ SAVINGS Te FORMS AVAILABLE AT ALL BRANCHES: 
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_ “It is a policy which, by giving labor i wages’ 
“alos fg o tows whch pevale in pis’ post of 
living bonus whenever prices increase, has already’ wartime 

dustrial 


indystrial labor the most favored of any of citizens in: Canada. 
, Compared to farmers and tsi-riddén empliyers, in 
workers in wer industry, under the’ cost-of-living policy which 
S.W.O.C. has now repudiated, have been put in a-most favorable 
position. : | Spee) oO ‘ 
j ge 8 s i are rE : 

* What this C.LO, affiliate demands for some 30,000 to 50,000 
workers in the steel plants of Canada.is a besic minimum labor rate 


‘ of 37 to 127% above the’boom levels of 1926-1929. Present wage | 
scales are from 11 to 12.5% greater than they were in that,period.. -. 


- Such a fantastic demand at a time of national erisis-points to 


‘only one thing—an effort by power-seeking Jabor racketeers, under 


the cloak of unionism and the welfarg of the worker, to breed dis- 
content and strife. In other areas, union organizers are ignoring 
the law, and getting away with it. 

In this war (unlike 1914-18) the government is directly involved 
as an employer of labor, Almost all. the 100,000 contracts placed 
since the beginning of the war impose on the government direct 
responsibility for paying any increase in wages over and above those 
prevailing at the time the contract wag let. ~ Ny 

This makes the need of a strong Ministry of Labor urgent and 
imperative. " 

Unless and until that department is headed by a man of out- 
standing courage and decision there can be no assurance that the 
government's wise policy of controlling wages and prices is being 
adhered to,’ or that willing, loyal industrial workers are not at the 
mercy of racketeering labor “leaders” whose demands are not sup- 
ported by the veterans of Canada's real labor leadership. f 

a * s i 

‘How quickly and decisively will the Minister of Labor move 
to meet the type of war profiteering being’ preached by S.W.O.C. 
leaders? - . 

To date he has dilly-dallied dangerously when matters involv- 
ing quick and decisive action have arisen. 

For example; Canada has on its statute books a wise end proven 
labor statute (the Industrial Disputes Investigation Act) which now 
applies to all wartime industry and which makes any strike in such 
industry illegal until a board of arbitration has been named and 
has given its decision. , 

Already, in a number of instances, such strikes have been called 
illegally. Yet to date the Minister of Labor has shied away from a 
policy of cracking down instantly on sych law-breakers. True, he , 
has sent conciliators and others to try and get matters straightened 
out. But in wartime there can be no compromise or toadying to 
those who deliberately flout the law in this way. 

There are no more loyal or willing men and women in Canada 
than the hundréds of thousands now working (many for the first 
time) in industriel war jobs. There is no more loyal group than the 
true leaders of Canadian labor now sitting on war boards at Ot- 
tawa. Canada’s wartime labor policy is their policy.. They look 
to a strong, courageous Minister of Labor to protect their interests, 
ensure fair play and outlaw predatory racketeers who incite strife 
and disruption whilemouthing honeyed words of friendship for the 
workers. 

Hon. Norman McLarty, Canada’s present Minister of Labor, is 
not giving such leadership at the present time. The Prime Minister 
this week said that our new war supply agreement with the U. 5S. 
would insure full production “always prévided there is no unfair 


demands for payments of goods 


and services.” ° 


Mr. King was obviously talkifig about thé éxploiters in the 
labor ranks. How is he going to meet these “unfair demands?”,. 


Plan To Lift Trade 
And TouristBan * 


(Continued from page 1) 
cial ‘war import $65 to $100 millions 
a year. This would be relinquished. 


.* Lift Travel Ban? 

Estimates of the amount of tourist 
dollars which. would have been 
spent by Canadians in the VU. 5, in 
1940 had not restrictions been in- 
troduced the beginning of last sum- 
mer, are placed at $65 to $75 mil- 
lions.. With generally greater pros- 
perity in Canada in 1941 the latter 
figure could, it is believed, be eas- 
ily realized. In the first six months 
of 1940, before the Canadian ban 
went into effect, Canadians spent 
$30 millions on travel in the UV, S. 
and, of course, the first half of the 
year is the lightest from a holiday 
travel standpoint. 

As yet it is not known hoW far 
the Prime Minister has committed 
Canada in removal of pleasure 
travel restrictions. Removal of these 
restrictions has been consistently 
opposed by Canada’s Foreign Ex- 
change Board, The opinion freely 
expressed. here is that, if this ban 
is going to be removed, Canada 
should make a much more deter- 
mined and effective effort to stim- 
ulate U. S. travel in Canada. It is 
felt that if this were done on an 
increasing scale the amount which 
Canada might lose by letting down 
her barriers would very quickly be 
overtaken. It is not considered 
likely that Canada will throw open 
pleasure travel completely. At most 
a modification of the present plan 
is being considered. 


Canadian Investments in U. 8. 

Negotiation of the Hyde Par 
deal has not removed entirely th 
possibility that the U, S. may de- 
cide to require liquidation of some 
of Canada's holdings of U. S. securi- 
ties. : 
This liquidation, which would be 
on capital account, has, however, 
assumed less significance now that 
the U. S. has clearly indicated its 
willingness to face the facts of 
Canada’s adverse trade balance and 
has made an undertaking to find 
ways and means of correcting that 
discrepancy. Over a period of 
years, any amount which would be 
realized by such sale would be 
small compared with the balancing 
of trade account such as is provided 
for in the new agreement. 

Exchange Problem 

Pooling of the war production of 

Canada and the United States has 


very favorably with those of the 
U. 8S. 

The U. S. was willing to take our 
munitions, es was done in fact in 
the first Great War, but the ex- 
change problem involved was not 
solved until Mr, King and Mr. 
Roosevelt got together last week 
end. 

Most of the sales of war material 
which the U. S. has agreed to pur- 
chase from Canada have been de- 
scribed as additional, capacity, or 
production over and above present 
schedules. This is not strictly true. 
In many .cages, involving some of 
the most important items in the 
deal, Canada is planning new or 
additional capecity, in fact has al- 
ready made arrangements for such 
a contingency. Aluminum produc- 
tion will: be definitely extended. 
New ships and raw materials ac- 
count for about 50% of the expected 
$200 millions sales quota. 

Little if any of this new produc- 
tion will involve additional pur- 
chases of machine tools, etc., from 
the United States. Once a factory is 
equipped ready to turn out the first 
machine gun or the first pound of 
aluminum it is a relatively simple 
matter to expand production from 
that first stage. r 

The most important job now fac- 
ing Canada is to actually “sell” our 
surplus capacity of ships, gun bar- 
rels, raw materials, clothing and so 
forth to the six or eight different 
government buying agencies at 
Washington. A lot of tough mer- 
chandising and salesmanship will 
be required on Canada's part to get 
our products and materials accept- 
ed by U. S. defense buying agencies. 

A senior member of the depart- 
ment of Munitions and Supply is 
returning to Washington this week 
to tackle this one job. He will 
probably remain there a month 
until our sales quota (estimated 
now at $200 to $300 millions) has 
been reached, 


Export ‘Permits 
Branch Set Up 


OTTAWA. — v. R. Heasman, 
formerly Canadian trade commis- 
sioner at Batavia, South Africa 
and London, will be named to 
head the new export permit 
branch now being organized to 
eentralize issuance of export per- 
mits. The grder-in-council estab- 
- lishing this branch becomes ef- 

fective May 5, 
~ Since the outbreak of war ex- 
port permits have been required 
for an increasing volume of goods. 
These permits have been obtain- 
able from a large‘ number of dif- 


ferent sources. 
From now on evérything will 
tralized vias 
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aN The Bank of Montresi * 
has made its important 
contribution to the rise, 


B tens of thousands of 
their workers ¢ 
and 


oe 


Mths a J * : ' . 
Serving Canadians and their industries in every section of the community, 
we invite you to discuss YOUR banking requirements with us. 


BANK OF MONTREAL 


“A Bank Where Small Accounts Are Welcome” " 
Modern, Experienced Banking Service ...she Outcome of 125 Years’ Successful Operation 
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4 an average of $1,494. 


The average railway wage in 1940 
was near an all-time record. Only 


5 hin one year did railway workers 


- 8 

- 4 

14 

Kerr-Addison 14, 15 
Lake Shore... . . 


receive a higher average wage. That 
was in 1920, when the officially re- 
ported average of pay was $1,569. 
During the depression thé railways 
were forced to reduce wages. But 
by 1939 the wage cuts had been re- |. 
stored and with restoration in wage 
cuts has come considerable increase 


2 in volume of employment. 


Commodity Prices 
Editorial ......--«+++ Peeeereceereaverses 
Foreign Exchange 
Income Tax Queries 
Insurance; 

Fire and Casualty 

BAGS “icicles 0b db bhne tebcd Odeeerarseereee 
Investment Trends 

Investment Enquiries 


CONS. DIVERSIFIED SECURITIES 
From Our Own Correspondent 

MONTREAL. — Consolidated Di- 
versified Standard Securities Ltd. 
has advised the Montreal Curb Mar- 
ket that at March 31 net asset value 
a share of preferred stock amount- 
ed. to $18.90 against $22.60 a year ago. 


$/ Net asset value at Feb. 28, 1941, 


y Reports 

Mining Enquiries 

Mining Quotations 
Oils, Week im ....+-seceres ereveedeccess 

Cil Quotations 
Pulp and Paper ..,..++:+ 9 cbuesesconevecs 
Wheat, Week in 

Wheat Quotations ....... Peecevereese 13 


Railworkers Bonus 


amounted to $18.72. 


A. COURTNEY PROCTOR 


Farm Consulting Service 
For Business Men 


Unionville Phone 33 


Fight Before Board 


(Continued frem page 1) 
a demand by employees for a cost of 
living bonus. . 

The other group not only seeks the 
cost of living bonus, but an advance 
in basic wages for certain classes of 
employees. 

The railway companies take the 
stand that payment of a bonus is 
not justified by the general advance 
in living costs. 

Over the past few months some 
corporations have granted cost-of- 
living bonuses to their employees. 
Generally speaking, it has averaged 
about $1.25 a week. This practice 
has been by no means general. 

The move on the part of the rail- 
way employees is not only important 
to the railways as meaning the pos- 
sible addition of several millions to 
their wage bill, but to all industry. 

If the railway workers are suc- 
cessful it means cost-of-living bon- 
uses may become general, with a 
very dfrect. bearing of the national 
war effort, 

’ Workers Well Paid 

Railway workers are not only 
highly organized, but as a group 
represent the largest body of work- 
ers in the country. As a group they 
are also highly paid. ; 

Last year Canadian railways re- 
ported the ratio of operating payroll 
to oBerating revenues at 47.5% The 
year before it was 498%. Payroll 
chargeable to operating expenses in 
1940 was $191,912,205, divided among 
some 127,028 employees, for an aver- 
age of $1,511. In 1939 the payroll, 
on the same basis, was $180,806,811 
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FOR SALE BY TENDER 


2 LARGE BARGES 
and a TUG BOAT 


Under and by virtue of the powers contained in an agreement 
accompanying Statutory Mortgages duly recorded in accord- 
ance with The Canada Shipping Aft sealed tenders endorsed 
“TENDERS FOR BOATS” will be received by the under- 
signed at its office in the Security Building, Windsor, Ontario, 
up to 12 o'clock noon of Wednesday, the 30th day of April, 
1941, for the purchase of ALL or ANY of the ships said to 
comprise the following : 


TOW BARGE "Great Western” —length 220 feet, 


4 beam 42 feet, sturdy iron hull with equipment. 


TOW BARGE “Rose Burgess” — tength 165 feet, 
beam 41 feet, steel hull with equipment. 


TUG “Jean Fraser” —jength 75 feet, beam 22 feet, com- 
posite steel and wood hull with equipment. 


Furthet particulars may be had on application at the office of 
the undersigned Trustee, Inspection invited. 


A certified cheque for 10% of the amount of each Tender, 
must eccompeny sane, which will be refunded if Tender not 
accepted, Each Tender must set out in detail the proposed 
terms of purchase including terms of payment. The highest 
or any Tender will not necessarily be accepted. 


DATED at Windsor, Ontario, this 15th day of March, 
AD. 1941. . 


THE 
TRUSTS ann GUARANTEE 
COMPANY LIMITED, Trustee 
SECURITY BUILDING, WINDSOR, ONT. fel. 3-4617 


Simpson's 
has the Clothes 


you want for 
Spring and 


There's nothing unusual about 
Simpson's providing men with 
.the clothes they want — that's 
an old story at The Store for 
Men! Byt this Spring, the 
assortment is — exceptionclly 
interesting, even for Simpson's! 
Suits . . . topcoats . . . all- 
weather coats . . . outing trou- 
sers .,. jackets... everything 
@ man needs for Spring and 
Summer, in @ grand array of 
new fabrics, patterns and styles. 
Now's the time to round out 
your wardrobe at Simpson's. 
Whatever your clothing needs, 
whether you're of average or 
“hard-to-fit" build, you'll find 
exactly what yourwant, in the 
“right” size and stylel = 
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BUDGET CLUB PLAN AVAILABLE 
—The Store for Men— 


Second Fleer, 2. | 
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The Talk Ab 


Shows Shipping 


Arvithmetie 


Crisis Will Hit by Summer — 


By N L. SMITH 
giatt Writer, The Financial Post - 
pefore midsummer the problem of 
gevoying ships across the Atlantic 
gill have reached a crisis. This ex- 
flood of convoy talk from 


the 
a n, the mounting interest 


American government, 

The whole problem is mathematic- 
imple. To keep vital war Supe 
flowing across the Atlantic 

t Britain itself and the other 
gar fronts in the Balkans and North 
expert opinion says that 18 
pillion tons of shipping is an abso- 
minimum. For any large-scale 
ive a very great deal more 
be required. 

Scat official figures place 
e at the disposal of Great 
Britain at not much more than 19 
millions. This might be barely suf- 
"geient if no more ships were sunk. 
put sinkings have been increasing 
garply, almost half a million tons 
jp March alone and the Nazi sea 

offensive still gaining. 

This Year Critical 

In the next 12 months it is pos- 
gible that another 5 million tons 
gay be sent to the bottom. This 
would be dangerous if not disas- 
trous, as from British, American, 
Canadian and other friendly. ship- 
in the next year, plus the 
complete acquisition of Axis ships 
in American ports, not much more 
than 2 million tons is expected. This 
would leave a net loss to British 


oO 


The Arithmetic of 
Shipping Situation 


To Hold Atlantic 
Lifeline Britain Needs 
18 Million Tons 
Tonnage 
Britain started war with 20,000,000 
Added through Allies 
and new building 


1939-40 ..... "7,000,000 


27,000,000 


Losses to date 5,000,000 


22,000,000 
Damaged’ and under 


Estimated afloat now.. 19,000,000 
At present rate of sink- 

ings may lose in next 

12 months 


Axis and other ships 
available in U.S. ... 
New construction U. K., 
U, S., Canada, Aus- 
tralia, etc., available 
to Britain this year . . 


300,000 


2,000,000 


Total shipping avail- 
able to Britain at 


shipping of 3 million tons, bringing 
the present total down to 16 mil- 
lion, or over 10% below what auth- 
orities believe is the bare subsis- 
tence margin. : 

A year from now the story will be 
different because American yards 
are then expected to be turning out 
shipping at the rate of 5 million 
tons a year. There will also be a 
substantial trickle from Canada and 
Australia. But all these potential 
ships next year will not help the 
crucial situation this summer. That 
can be remedied in only one way. 
Some method must be found of re- 
ducihg losses of existing ships. 

Shorten Lifeline 

One plan mow under serious con- 
sideration at Washington would 
shorten by two thirds Britain’s 3,000 
mule lifeline across the North At- 
lantic, The United States would 
assume full protection of shipping 
as far as Iceland, leaving the hard- 
ava British Navy to guard only 

miles remaining stretch 
ew g stretch to 


Now American-made guns, shells, 
planes and other weapons of war 
Will be carried in American ships, 
Presumably under American protec- 
tion across 
‘found the tip of Africa and up 
ny Red Sea. From this point 

tia ships will take over for the 
relatively short haul to the battle 

in Libya or Greece. 
New Interpretation 

The northern route will probably 
a on a new interpretation of 
+ limits of the Western Hemis- 
. High officials at Washington 

ve defined the western limits as a 

_ Tunning midway’ between 


= a and South America. Carried 
thward ith 


the South — Atlantic,. 


is line would pass 


months, but it is then that the great- 
est sub sinkings occur. Winter 
storms force submersibles to keep 
close to their bases. 

. Leave British Short Haul 

The real objective of the coming 
American move, of course, is to re- 
lieve Britain of the staggering load 
of a 3,000 mile North Atlantic con- 
voy. With American naval patrols 
extended to Iceland or American 
convoys that far, Britain would then 
only have to look after the waters 
of the north of the United Kingdom. 
It is in the latter, of course, that 
90% of the war sinkings have oc- 
curred, but on the not remote chance 
of long distance subs or surface 
raiders attacking much farther west, 
the present British convoy system 
has had to be extended right across 
the Atlantic. 

This great length, of course, has 
constituted its greatest weakness. 
There have~ not been sufficient 
patrolling naval craft to do the job 
properly. Gaps between destroyers 
have been wide enough for subs 
to slip in\and there have not been 
enough bigger warships to protect 
convoys against far tanging surface 
raiders. The result has been a 
mounting toll of vital shipping each 
month. ‘ 

There is ample indication that the 
United States does not propose to 
sit back idly and watch more ships 
go down. These vessels are now 
carrying American goods made for 
the specific purpose of aiding Bri- 
tain. These goods are only useful 
if delivered intact and in volume. 

Continuous Patrol 

Another ship saving plan put for- 
ward in. America would involve 
complete revision of the present 
system of convoy. Under it a con- 
tinuous naval patrol would be 
maintained across the Atlantic via 
Greenland and Iceland. The fight- 
ing craft would aim at keeping a 
path clear of subs and surface raid- 
ers, Along this a steady stream of 
freighters would moye to and from 
Great Britain. 

Such a plan, of course, would re- 
quire the use of a great number 
of naval vessels. It would only be 
possible through the co-operative 
use of the American and British 
Navies. However until actual war 
between Germany and United States 
breaks out it is proposed that the 
United States look after the U. S.- 
Iceland end of the patrol only. 

Chief advantage of such a system 
over the present convoy method 
would be much greater utilization of 
present shipping. Instead of as- 
sembling and proceeding across the 
Atlantic in a body, each ship would 
sail as soon as,loaded or unloaded. 
This would end long waits in as- 
sembling of convoy. Of equal im- 
portance: each vessel would move 
at its full speed. In contrast, speed 
of present convoys, is limited to the 
best pace of its slowest member. 
This extra speed plus the elimina- 
tion of waits for convoy assembly, 
would, it is estimated,.add probably 
25% to the efficiency of present ton- 
nage available. It might permit the 
start of real offensive operations 
this year. 

Offensive Means Ships 

Offensive operations, where they 
involve the moving of troops and 
supplies any considerable distance, 
require an immense amount o. 
shipping. The average person has 
little conception of thé baggage of 
a modern army. Shells for field and 
anti-aircraft guns alone run into 
stupendous tonnage figures, fuel for 
transports requires whole fleets of 
tankers. Some five million tons of 
shipping were needed to launch and 
maintain the African campaign of 
General Wavell, Paul A. Tierney, 
war editor of the New York Post, 
was told by high sources in Britain 
recently. 

To move a single division of 
troops with their original equip- 
ment of, guns, transport, etc. re- 


‘ quires 100,000 tons of shipping. 
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D. BURN s 


The New General Manager 
Of The Bank of Nova Scotia 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 
Exactly 45 years ago last Friday 
an eager, bright-eyed lad of 17 
started his first day’s work as a 
junior clerk in the Bank of Nova 
Scotia at Moncton, New Brunswick. 
That was 1896. Jobs were pretty 
scarce. Banking was as desirable 
and almost as exclusive as a profes- 
sion. Applicants submitted to com- 
petitive examinations in geography, 
history, arithmetic and grammar. Of 
four Moncton lads who coveted a 
job with the bank, Bert Burns was 
the only one accepted. At that, he 
had to wait six months before his 
application was approved. ’ 
Today Herbert D. Burns is gen- 
eral manager of this historic and 
prosperous institution. He is a 
worthy successor to his seven pre- 
decessors in office. In 100 years 
the bank has had but eight general 
managers. Most of them, like Mr. 
Burns, have been Maritimers—men 
with early training in the ‘rich 
tradition of Maritime banking— 
training followed (as in the case of 
Mr. Burns) by invaluable experi- 
ence in the expansive Canadian 
west, prior to settling down to head 
office responsibility “in Ontario. 


Going Strong at 28 


Six years of Mr. Burns’ first de- 
cade of banking were in the Mari- 
times—Moncton, Kentville, Wood- 
stock. In between there came an 
important assignment in Boston 
where he served under the late Sir 
William Stavert and J. A. McLeod, 
also a two-year sojourn as account- 
ant in Montreal. At 28 he went to 
the very important managership of 
the bank’s Vancouver branch. He 
remained there for nine years until 
his appointment as Superintendent 
of Western Branches, with head- 
quarters at Toronto, in 1915. After 
a year in this responsibility he was 
promoted to the managership of the 
Toronto branch of the bank. This 
lasted seven years and in 1923 he 
was appointed assistant general 
manager, 

He now succeeds Harry F. Patter- 
son, who upon his return from an 
extended leave for reasons of ill- 
health: has relinquished the gen- 
eral managership. Mr. Patterson 
becomes the bank’s executive vice- 
president. Edwin Crockett succeeds 
Mr. Burns as senior assistant gen- 
erdl manager. 


Do Small Things Well 


Mr. Burns has a very simple 
philosophy of what constitutes suc- 
cessful banking. He believes a good 
banker “should do small things 
well.” He believes that if this rule 


is followed the.bigger things will. 


take care of themselves. 

The banker’s job, thinks Mr. 
Burns, is as much a job of human 
relationships as it is a matter of 
ledger sheets and quarterly bal- 
ances. 

“Goodwill, friendliness and at- 
tention to ‘little things’ are just as 
important in banking as in running 
a eorner grocery store,” he told me 
recently. “Never high-hat the 
young man (or woman) who wants 
to make a $100.loan, Some of the 
best friends and customers this 
bank has today are le who bor- 
rowed their first from a 
friendly, sympathetic Bank of Nova 
Scotia manager. - ' 

“I know bankers ‘are sometimes 
accused of not giving leadership 


member a bank manager in Moncton 
who turned down a loan for $250. 
The customer was: astounded. He 
told the manager ‘that loan has 
been kept alive in this city for 20 
years,’” 

Loves the Classics 


Mr. Burns finds time for a num- 
ber of interests outside his. business. 
He has just done a magnificent job 
in raising over $1 million in To- 
ronto as. Chairman of the War 
Services Fund drive. He is. also 
a vice-president and director of the 
Crown Life Insurance Co. 


He finds relaxation and “refuge” 


reading brings him enjoyment and 
perspective. He finds them a con- 
tinuing education in' good English 
and vocabulary. 

a 


Maritime Vacation 


In 25 years Mr. Burns has not 
missed a vacation in his beloved 
Maritimes. Until the death of two 
of his boys he took his family religi- 
ously each summer to Smith's Cove, 
NS. Since 1937 they have holidayed 
each year at “Pansy Patch,” one of 
the most picturesque summer es- 
tates in the Maritimes. Pansy Patch 
boasts a thatched roof and a frag- 
rant old-world atmosphere. 


Herbert Burns was born in Digby, 
Nova Scotia. Shortly afterward his 
father moved to Moncton and be- 
came auditor of disbursements for 
the Intercolonial Railway. His wife 
came from New Brunswick—the 
daughter of Thomas Williams, -for 
many years treasurer of the Inter- 
colonial. Their son, Charles, heads 
a brokerage firm in Toronto and is 
also a Governor of the. University 
of Toronto. Their only daughter is 
married to Bruce Eaton, Jr., a bril- 
liant young airplane engineer now 
making an important career with 
the Curtiss-Wright organization at 
Buffalo, 


Popular With Staff 

Like most bankers, Mr. Burns is 
modest about his own achievements. 
He asked that anything that be 
written about him should follow the 
prescription of the school boy who 
was going to have a caning. The 
boy asked his master to make the 
chastisement “like Italian penman- 
ship—heavy on the upstroke and 
light on the down.” 

The highest praise of Mr. Burns’ 
character and ability comes from his 
own staff. Said one member of the 
organization, isn’t one man 
in: the bank who doesn’t look up 
to him. We all love and respect 
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issues. The owner of this 
newspaper is W. E. Mason, 
publisher of the Sudbury 
Daily Star and the owner of radio 


Bae 
gig 


than | station CKSO. 


Cat and Dog Sedative 


order to survive they have turned 
their attention to export business, 


hysteria powders recommended as a 


your children and your estate. It makes 
the appointment of a guardian unneces- 
sary and avoids the heavy expense 
incident thereto. .t also enables you ta. 
provide for the continuance of our man- 
agement for your estate beyond your 
children's twenty-first birthday. until, in 
your judgment, payment of principal 
should be made to them. 


‘Crown Trust 
Company 


Financial Agents 
TORONTO 


#2 


sedative for cats and dogs in air 
raids. Another has made a rubber 
mouthgag for clenching between 


and have the blessing of the British 
Government. Yet the home market 
requires many new things, accessor- 
ies for air raid shelters—cushions, 
chairs, thermos flasks, blankets. 

A maker of dog condition powder 
has introduced’ a range of fit and} when applied to the legs gives the 
appearance of stockings. 


/ 


s 


—~> No wonder we're staging a — 


SPRING JUBILEE | 


HAT you see here is some- 
thing more than the very 
picture of bright and 


, 


' thrilling- action and trim fresh styling. It is 
something even more than the most talked-about 
automobile in Canada—it is the most outstanding 
Buick in all our long history. | 


It is selling at record pace — making valued new 
friends among people heretofore un- 
acquainted with Buick. 

There’s so much good news about 

Buick’s exclusive features and match- 

less values that we're staging a Spring Jubilee 
in all Buick showrooms now! Here you can 
admire, sit in, and probe into the year’s unques- 


tioned Biggest Hit. 


“BUILT. BY G 


Here you'll see the very newest Buicks, the new 
SPECIALS mounted on a 118” wheelbase. They're — 
more compact in size—more thrilling to handle—! 
yet lower in price. . 


a. 


Here you can try out the life and ginger of 
Buick’s new FmesaLy Straight Eight Engine. 
Here you can get all the facts about Compound 
Carburetion and how it ups mileage as much as 
10% to 15%. A worth-while saving. 


Buy with an eye to the future and 
you'll choose Buick—the most ad- 
vanced car in the world—a car famous 
for dependability, and long life. 
' / 
Why not drop in at your nearest Buick dealers 
and get all the facts. The latch string’s out— 
you will-be very welcome anytime. | | 


~~ 


ick Met 


ENERAL MOTORS 
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Requisition Fears — 


Any Move to Solve Canada’s Problem of U. S.| 
Dollars Watched Hopefully By Investors —| 


Market Indices Approach Lows of Last June 
The new extension of collaboration between Canada and the 


United States is the most significant news. for Canadian investors. 
Lacking complete details as yet, it is difficult to appraise what in-| 
creased buying by the-United States in, Canada might mean in par- 
ticular cases but some possible lines of reasoning are developing. 

The agreement probably makes less likely the chance of Canada’s 
dependence on U.S. lease-lend aid this year. For investors directly, 
it probably means substantially less likelihood of forced liquidation 
of Canadian holdings of U.S. securities. The only motive for such 
liquidation would be a compelling need for U.S, dollars to pay for war 
materials bought in that country. If Canada is able to sell between 
$200 and $300 millions of extra goods to the U.S, as preliminary esti- 
mates hint may be involved in the deal, it could ease our exchange 
crisis to such a degree that Canada may be able to leave undisturbed 
our investments in the United States. 


This forecast is only a guess as 


yet-and outside of this it is difficult 


to go with any degree of assurance. More will likely be heard in 
= Parliament and this development is one to watch for its possible effect 


on many Canadian companies. 
. 


A Testing Point 

Stock markets everywhere have 
continued weak. Nothing ap- 
proaching a panic is in evidence; 
rather it is a drifting lower ac- 
companied by diminished volume of 
sales. 


A year ago when the severe | 


drop of May-June hit stock mar- | 
kets, activity jumped away above | 


‘ levels prevailing before. This time, 
although most indices are approach- 
ing the bottoms hit in 1940, volume 

‘of trading has been much less. As 


one commentator put it, “the con-} 


tinued slow turnover throughout 
ithe decline smacks more of tired, 
disillusioned selling than of broad, 
; convulsive liquidation.” 


i Followers of stock market indices 


‘are generally agreed that, when the 
‘ Toronto Stock Exchange's industrial 
index, the corresponding index in 
Montreal and the Dow-Jones in- 
dustrial index broke below the low 
points of last February, the next 
critical levels to watch are the lows 
of last year. 

These are 56.0 for the Montreal 
Sndex, 86.00 for the Toronto and 
111,84 for the Dow-Jones industrial 
‘andex. At the close on April 21, the 
; Montreal index was about half a 
peint below this support level, the 
Toronto index approximately three 
points above it and the Dow-Jones 
index about 4% points above. 

- ” ” 


Two Major Factors 

A number of experienced stu- 
dents of stock markets look on any 
decline approaching the lows of 
last May and June as offering at- 
‘tractive buying opportunities. They 
acknowledge the risks of making 
predictions when so unpredictable 
a factor as war plays such a large 
part in determining direction of 
stock market. moves. Others, of 
course, are even less optimistic ‘al+ 
though so far as we have been able 
to discover the latter are in the 
minority. 

Apparently two major considera- 
tions persuade the more hopeful 
ones that their stand is the best, 
First of these is faith in eventual 
defeat of Germany, even if it in- 
volves participation by the United 
States to bring it about. They ad- 
mit that investor psychology is go- 
ing to get some severe shocks be- 
cause of day-to-day news but ap- 
parently regard setbacks as inevit- 
able, The important thing, they 
say, is to keep one’s mind directed 
toward eventual victory. 

This group contends that, sooner 
or later, stock markets are bound 
to pay more attention to boom-time 
business levels. They know that 
taxes and wartime restrictions must 
interfere with the ordinary course 
of earnings but hold that there will 
still be left a margin justifying con- 
siderably higher stock prices even 


in wartime. 
- s o 


Merger Reports Persist 

Although denied officially reports 
persist that one move being studied 
in New York to place the stock busi- 
nesg on a better basis is a merger of 
the New York Stock and the New 
York Curb Exchange. These re- 
ports indicate that the management 
engineering firm of Stevenson. Jor- 
dan and Harrison has drawn up a 
tentative plan. So far, it is said, 
there is no official status to this 
proposal but it is known that much 
study is being given to plans to re- 
organize stock gxchange operations. 

Many problems suggest them- 
selyes at once, one of which is what 
would be the basis of any merger 
between the two exchanges, It is 
said that the plan being considered 
would transfer the 


worked out. Most of this saving 
would accrue to member firms, The 
merger idea seems to be only one of 
many being explored in an effort to 
improve the position ofthe ex- 
. changes and their members. 
Talk of a merger of the two New 
York exchanges recalls the similar 
move started in Toronto between 


board of directors of Montreal 
tons Ltd. Valleyfield, P.Q. to re- 
Hon. Senator Raoul Dandur- 


Market Opinions 


Discouraging as the downward 
drift of stock prices has been, some 
comment continues to suggest at- 
tractive buying opportunities. 

Barron’s, N.Y. (The Trader)— 

| Judging by the volume of transac- 

tions, the vest body. of security 
owners are not attempting to force 
'liquidation upon a stock market 
|where unparalleled, potential buy- 
ing power is still paralyzed by fear. 
The disposition is to see the situa- 
tion through. While industrials as 
awhole have been working slowly 
down to the lowest level of the 
year, the substantial readjustments 
have been chiefly to the 
motors, steels and utilities and for 
obvious reasons rails, oils and even 
tax-vulnerable chemicals have been 
quite steady. The picture is. not 
that of formidable liquidation, but 
of a condition justifying the leisure- 
ly acquisition of sound equities re- 
gardless of how long delayed may 
be a turn for the better. 


Barrén’s, N.Y, «(The Dow Theor- 
ist).—Even though the rails are 
still above the February low, it can 
be stated now that the market is 
undergo a thorough test of the 
bottoms and June last year. 
Two conclusions can be drawn from 
this. One is that if one or both 
averages should now hold above the 
1940 lows and then both rise through 
the highs of last November, it would 
be the most unequivocal bull mar- 
ket signal since the one of June, 
1933, which ultimately was followed 
by a rise culminating 115 points 
higher four years later. The other 
conclusion is that if the averages 
break through the last year’s lows, 
they will extend the bear market 
which under the Dow theory has 
been in progress since Sept., 1939. 

” *-.s* ’ 

Brookmire Counselor, N.Y.—The 
inherent strength of our underly- 
ing economic situation, reinforced 
by the extensive defense program- 
me, is being kept in the background 
by the t of British reversals, 
Such a period is a test of the inves- 
tor’s patience; and it helps to avoid 
succumbing to defeatism when due 
consideration is given to the exist- 
ing expansive and inflationary fae- 
tors that should eventually assert 
their poten A watchful policy 
regarding further shocks from over- 
|seas remains necessary; but the 
basic expansion, with its inflation- 
ary background, gives sound reason 
for holding properly - balanced 
stock portfolios, 


Magazine of Wall Street, N.Y.— 
Further dowhward drift appears 
likely over coming weeks and we 
would favor partial investment buy- 
ing only in the improbable event 
that the early future produces a 
very sharp break and an over-sold 
condition. 

. 7 7. 

Financial World, N.Y.—Under the 
circumstances, concentration of the 
individual's invested funds in good 
income bearing stocks, rather than 

rudent a particular’ me 
P policy— as in- 
creased dividend rates will furnish 


promising opportuni 
mitments in the purely business 
oq, and reserve buying 
ould be maintained against 
that eventuality, 


CANADA PACKERS HEAD HONORED 


Celebrating his 40th anniversary with the firm, J. Stanley’: McLean, 
president of Canada Packers Limited, was presented with this portrait 


by employees. The presentation was made on their 
employees’ representative on the board of directors. 


Ayers, 
W 


by rge 
The ‘artist, 


yndham Lewis, her@ stands beside the finished portrait. M 


Vietory Loan 
Shapes Up 


“Special Names” List 
Extended to $25,000 


Buyers . 


“Special Names” are receiving 
even more attention in the Victory 
Loan scheme than in the first two 
Canadian War Loans. In the Victory 
Loan you are a “special name” if you 
have bought, or are regarded as be- 
ing capable of buying, bonds to 
value of $25,000 or more. 

To get the list of special names, 
Victory Loan organizers have pool- 
ed lists of wealthier clients held by 
investment dealers and brokers 
tHroughout Canada. The names on 
these lists have been catalogued ac- 
cording to district and sent to the 
district organizers. Added to from 
local information and»from credit 
ratings, etc., the special names lists 
will be segregated when canvassing 
begins, approached by key men of 
the local organizations. 

Since no commission is involved, 
the “special name” buyer in the Vic- 
tory Loan will not feel obliged to 
split his order among a number of 
War Loan agents as was the case in 
the first two loans. Situations where 
one large buyer would be besieged 
by agents, while another would be 
passed over are not likely to arise 


Organizers Salaries 
According to present information 


Victory Ldan organizers will be | ste 


paid by their firms at present sal- 
aries during the campaign, addi- 
tional expenses being met by the 
Government. The employing firms 
will later be remunerated for 
ar paid to vente work- 
ers probably compensat- 
ed for their services as a firm on 
the basis of the number of employ- 
ees furnished for. the campaign. 
Amount of this compensation has 
not been announced, but is expected 
to the fact that leading 
investment dealers will have devot- 
ed three months and more to the 
campaign and will have stripped 
their organizations of efficient mem- 
bers for periods of at least two 


sured and it is reported that these 
may be delivered to early subscrib- 
ers before June 24, now planned as 
the final day of the campaign. The 
bonds are now being printed, but 
details of coupon, maturity, etc., are 
not being filled in at present. 


Investment Notes 


Canadian Oil—Sales for the first 
three months of 1941 “are sharply 
hy rding to John Irwin, 
president. This year the company 
will receive full benefit from heavy 
expenditures on its refinery for the 
first time. 
- - m 
Pressed Metals of America—Oper- 
ations of this company, in which 
there is an important Canadian in- 
terest, will feel the effect of the 
20% curtailment of automobile out- 
put in the United States for the 
model year Aug. 31, next. 
With a 4 million unit ou 
permitted, however, the motor car 
industry in the VU. S. would still 
have ‘a better than average year. 
es ~ a models should 
no is company - 
a aoe is Saree ae There 
is always proba) , of course, 
that U. S. defense oat will offset 
any possible cut in demand from the 
motor car industry. 


* ELECTED CURB MEMBER 
From Our Own Correspendéent 
MONTREAL.—Henry L. Heming 
of New York City, partner of L. F. 


Rothschild and Co., has been elect- 
ed a member of the Montreal Curb 
Market. 


ut quota | otbe 


Stelco. Output | 
At New Peak ~ 


Ingot Production Is 
60% Above Highest 
Pre-War Level 


From Our Own Correspondent 
MONTREAL.—Basic operations of 
Steel Co. of Canada continue at 
full capacity. 


Ingot production is now at an an- | 


nual rate approximately 60% above 
the prewar peak, Ross H. McMaster, 
president, told the annual meeting 
of shareholders. Estimated ingot 
output this year, he added, would 
likely reach a tonnage ten times 
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Net profit 
Less: Pref. divds. .... 


Surplus for year. ..i.+ 
Add: Prev. surplus ., 

Invent, & other adj. 
e 


Trans. from reserv 
Less: Addit. deprec. . 
Surplus forward 
Earned per Share: 

A & B pret. 


Working rane 
3,349,246 
Current liabilities .... 801,114 


Working capital .,..» 2,548,132 
Balance Sheet rad 2s 


Cash 
volume in the first full year of the | Domini 


company’s operation 30 years ago. 

In a survey of the company’s cur- 
rent position, Mr. McMaster said 
the tonnage of unfilled orders is 
unusually high. For some time past 
steel orders for future delivery have 
been accepted subject to whatever 
prices may prevail at time of ship- 
ment, 

New Equipment Ready 

The tinplate dipping plant has 
been in steady operation since 
last August and is at full capacity. 

The new 110-in. plate mill, with a 
capacity of 180; tons of — 


nace and the additional 150-ton 
open hearth furnace is proceeding 
adily. It is hoped these units 
will be in production by July. . 
In spite of steadily advancing 
costs the prices of heavy steel pro- 
ducts have been maintained at pre- 
war figures. Mr. McMaster said: 
“We subscribe heartily to the war- 
time policy of price control as the 
best means of avoiding inflationary 
effects. 
successful, it should have universal 
application and adoption. It is to 
be hoped, therefore, that similar 
measures of control may be possible 
in connection with items affecting 
steel costs to avoid placing the en- 


314,814 
1,475,587 


paper 
& supplies .. 
1,472,498 
Expend. & advs. woods 
261,015 116,827 


sesoee 218,056 134,663 


Seal-O-Sac (Canada) Ltd. 

Operations of Seal-O-Sac (Can- 
ada) Ltd: for the year ended Dec. 
31, 1940, were unsatisfactory from a 
profit standpoint, according to 
Ewart R. Angus, president, largely 
due to,expenditures on development 
work at Uxbridge, Ont., wher@ the 
plant opened for manufacturing 
paper containers under the Wentz 
patents was discontinued in favor 
of licensing other manufacturers to 
produce the containers. 

During the last quarter of 1940, 
expenditures were reduced and op- 
erations are said to be on a basis 
which should bring net profits to 
the current fiscal year. 


Income and Surplus Accoynt 
Years Ended Dec. 31 


If such a policy is to be| 7, 


tire burden of price control on the} Less 


steel producer. The skilful handling 
of such economic problems is a mat- 
ter of the utmost importance to the 
war effort.” * 


Nfld. Revenues 
Move Upward 


Revenue of the Newfoundland 
Commission of Government in the 
first nine months of the fiscal year 
ending June 30 amounted_to $10.5 
millions, an increase of $1.2 million 
over the corresponding period of the 
previous year. 

Expenditure for this period of 
$10.2 millions showed a decrease of 
$119,652 over the same period last 
year. 

In March revenue totalled $13 
millions, an increase of $353,817 over 
March, 1940, while expenditure de- 
creased by $88,126 to $901,295. 

Revenue and Expenditure 
Mareh 
. ss 
aa 

61,531 

265,004 
+ 18,484 

15,385 

1,382,074 1,028,957 


896,672 994,746 
4,623 4.678 


901,295 989,421 
Nine Months Ended March 31° 
1941 1940 


s 
379 6,623,620 
544,941 


927,063 
178,489 
642,198 


Revenue: im 
Customs st eki ek 620-008 
wane 04 WOM i. 269. 
8.512 

83,053 


10,467,758 8,916,211 


+esees, €735,632 9,914,948 
© 1,431,079 1,372,118 


10,166,711 11,286,363 
*July-March figures adjusted to include 
receipts and payments in London. 


Significant Investors’ Index Numbers 
Food Power 


Mach, Puip and 
Neel - and Mill- 
Securities 4 oh - a 


(Base 1935-39 = 100) 


212.5 1682 
G6. 45 76.0 


69.2 
112.8 


1232 163.1 202.1 
69 61.0 113 


Patent amortiz. .... 


Net loss . 
Previous deficit 


“—<—~ eee 
Working Crores 


Working capital ..... 


English Electric 
English tric Co, of Canada re- 
ports consolidated net profits for 
1940 equivalent to $3.04 a share on 
its class A shares compared with 
$1.76 a share for 1930. These fig- 
ures are stated without allowing for 

the provisions whereby the 
2 one with the Class A in 


ngs. 
D. H. McDougall, president, states 
sales volume last year was 60% over 
that for 1 Unfilled orders at 


-|Dec. 31, last, exceeded the same 


item a year earlier by 86%. Plant 
additions to take care of war orders 
are to be in operation shortly. Last 

$24,000 was spent on additions 


year 
248 | to tools and equipment. 


Balance sheet shows accounts re- 
ceivable at $413,708 compared with 
$209,932 at the end of 1939. Inven- 
tories total $639,778 against $341,826. 
Investments having a market value 
of $296,812 and book value of $356,- 
691 compare with market value of 
$389,625 and book value of $435,838 
a year ago, 

‘ensol, Income and Surplus Account 
, Years Ended Dec, 31 


Operating earnings ... 
Add: Invest. income .. 
Profit on secur. 


Net earnin 


Directors’ remuner. 
sals, 


(ee) ea % 
A atetals. sail 
aa - BAI 
gs th 
saath! 
F i 


. | © Debenture interest . 


3 ae ay br 
Net earnings .........° 1,165,133 
Less: 565,490 

MB0T3 winsis 
180,000 — 


3,328, 
+» 1,021,295 


and Profits Tax 


From Our Own Correspondent 


MONTREAL.—Shawini 
& Power Co. reports gross 5 an 
of $4.7 millions in the three Months 
ended March 31, compared with $4 
millions the same period of 1949, 

' Net profit, before income ang “ex. 
cess” profits taxes, was $1 

an increase of $204,229, or 25% 

the corresponding period of 1940, 

General, operating 
ance ex Tom 
118 to $928,551, while power a 
chased totalled $845,790, againg 
$459,292 in the three months’ period 
of 1940. 

The company has declared a divi. 
dend of 22 cents a share on the com. 
mon stock for the quarter 
March’31, payable May 26 to 


~————-——— | holders of record April 23. 


940 | Working capital 


provision sas pb aREpeLh ae 


for year seeeaeeerene 
asetWlene A. divi. fecsecsscice 


Inter. Coal & Coke 


International Coal & Coke Co., 
Coleman, Alta., experienced rising 
costs of production’ because. of 
higher taxation and cost of mining 


207 | Supplies last year. As a result both 


operating and net profits were be- 


3,000 | low the previous year. Net profit for 
48° | 1940 was 3.3 cents a share compared | 


Saguenay Electric 
Net operating revenue of Sag- 
uenay Electric Co., wholly owned 
subsidiary of Saguenay Power Co., 
to $417,709 in 1940, compared 
with $343,856 in the previous year. 
Operating expenses and taxes 
amounted to $227,679 in 1940, com- 
pared—with $181,772 in 1939. Net 
profit amounted to $13,281 against 
$1,232 in 1939. 
Income and Deficit Account 
Years Ended Dee. 31 


— 
343,856 
161,772 


162,084 
3,351 


Net oper. revenue .... 
Less: Oper. exps. & 


Net oper. profit ....+. 
Add, Other inc. ...00 


Net earnings .,.cseees 
Less: Bond int. 


Retire. annuities 
amort. 
Inc. & profits tax .. 
Net profit & surp. for 
year 
Add: Prior adjusts. ... 
Less: Prev. deficit .... 


Deficit forward 26,780 
Working 7“ 


140,686 
52,906 


87,780 


Current assets 
Current Liabilities .... 


Working capital 


Quebec Power 
Quebec Power Co.’s income state- 
ment for first quarter in 1941 shows 
gross revenue at just under $1,3 mil- 
lion, an increase of $115,000 over the 
like period 1940. After provision for 
higher depreciation reserve, net pro- 
fits subject to income and excess 
profits taxes, amounted to $291,883. 
This contrasts with $271455 for first 

quarter in 1940, ‘ 


Cons, Ststement of Revenue and Expenses 
Three Months Ended Mar. ed 


1941 
$ § 
1,282,315 1,167,366 
692,112 


751,353 
530,962 475,254 
125,659 


124,195 
114,884 78,140 


Net revenue 
Less: Fixed charges .. 
Depreciation 


Net profit subject to 
inc. & ©. P. taxes .. 291,883 271,455 
Confed. Amusements 

Confederation Amusements Ltd. 
reports total revenue of $508,612 
in 1940, compared with $486,003 in 
the preceding year. Net profit 
ae $35,362 against $48,606 in 


The company operates or has an 
interest in five theatfes.in Montreal 
and one each in Outremorit, Ver- 
dun and St. Johns, Que. 

Income and Surplus Account 
Years Ended Dec. 31 
940 ey 
Theatre revenue 472,153 
Other income 


profit er 
Less; Pret. divds. ...._’ 
Surplus for year ..... 
Add: Prev. surplus .. 
Less: Inc. tax adj. .,.. 
Surplus forward 1 
Werking oS 


Current liabilities .... 


Canadian Oil Companies. 
Canadian Oil Companies, Ltd., re- 


320 
ports higher net earnings for 1940 


000 | than in 1939 but heavier depreciation 


and taxes, as well as appearance of 


75,098 | debenture interest, resulted in lower 


net profits. ‘On the common stock 
the company earned $1.46 a share in 


2489 1940 compared with $2.03 in 1939. 


Dividends of $1 a share were paid for 


year. 
Balance sheet reflects important 
changes. The company sold $1% mil- 
lion of 4% debentures late in 1939 
and another $250,000 in Nov., 1940, 


the to complete 
Papi gor eH. to its 
at Petrolia, Ont., erect addi- 


pe line from Petrolia to 
the company’s oe 


with 48 cents the preceding year. | 


Two dividends of 1% cents each | wet prosits 


were again paid in 1940. 

Lorne A. Campbell, president, ex- 
pects costs will rise further in 1941 
due to war conditions. 

Inceme and Surplus Account 
Years Ended Dec. 31 
— i 
202,132 237,629 


44,600 48,162 
38,070 35,355 


119,462 154,112 
28,761 


569 
1,120 


Operating profit? .... 
Less: Deprec., plant 


Net oper. profit 
Add: Inc, from invest. 


143,919 

90,000 
aye for gear ..... 53,919 
A 


dd: Prev. surplus .. 
Equip. ge eens 


Less: Inc. tax, pr. yrs. 


Balance forward 
tInclude the following charges: 
Directors’ fees, etc. 3,959 
Sal..exec. & legal 


3,591 
16,238 
$0.048 

0.03 

3,000,000 


$0.033 
0.03 
- 3,000,000 


Working Capital ¢ 
$ 

827,318 

95,822 

731,496 


Current assets 
Current liabilities .... 


Working capital 


102,617 
766,798 


Allens Kingston Theatre 


‘Continued moderate improve- 
ment in earnings was shown by an- 
nual statement of Allens Kingston 
Theatre Ltd. for the 52-week period 
ended Dec. 28, 1940. The gain in 
operating earnings was erased by a 
rise of over 87% in income and ex- 
cess profits taxes. Per share earn- 
ings after all charges amounted to 
$6.62. on the preferred compared 
with $7.60 in 1939. Dividends at the 
rate of 7%% continue to be paid 
oh the 8% preferred stock. 

Income and Surplus Account 
52 Weeks Period Ended 
Dec. 28, 


Operating profit .... 
Less: Depreciation ... 
Income taxes 


Net profit oe 
Less: Pret. divds, .... 
Deficit for year 
Previous surplus 
Surplus forward 


Earnings per Share: 
: Earned 


Current assets 
Current liabilities ... 


Working capital 


Paramount Kitchener 

Operating income and net profits 
of Paramount Kitchener Theatres 
Ltd. both showed moderate im- 
provement in the 52-week period 
ended Dec. 28, 1940 over the 1939 
period. Income and excess profits 
taxes deducted in 1940 were more 
than double those for the previous 
year. 

Earnings on the 7% preferred 
rose from $3.90 to $3.92, dividénds 
being continued at $5 per sharé. 
Dividends on the preferred are paid 
up to July 13, 1930. 

Inceme and Surplus Account 


52 Weeks Period Ended 
; Dec. 28, ane he 


Deficit for year .. 
Prev surplus ... 


Surplus forward 
Earnings per Share: 
Preferred: ee 


9,473 
3,512 


5,961 


Current assets 
Current liabilities .... 


Working capital 


Strand Hamilton Theatre 
Annual report of Strand Hamil- 
ton Theatre Ltd. for the 52-week 
period ended Dec.. 28, 1940 shows 
moderate decline in net profits 
after increased taxes, increase in 
working capital. © 
Earnings on the 8% preferred 
stock amounted to $8.33 per share 
in 1940; $12.19 in 1939. Dividends: of 
12% were paid in each year leaving 
dividends paid in full to Jan. 
31, 1, 
come and § Account 
3a Weeks Period 


jus for year ..... "2,752 
Prev. surplus «8 «=f 39,747 


Aweeeees 
we 


setenee 


Current asset 
Current liabilities <.,, 
Working “capital ..... 


Followifig are comparative earn, 
ings for the three months’ periog: 


Revenue and Expenditure 
Three Months ee 31 
94¢ 


Gross revenue 
Less: Gen., cper. & 
admin. exp. ...... 
Power purchased ,.. 
Water rentals 
Taxes 
Fixed charges 


928,551 , 

845,790 on 
117,118 
274,275 


Exchange 
. Depreciation 


964,376 
65,955 
450,000 
—— 
*Before income and profits taxes. 
UNITED CORPORATIONS 
From Our Own Correspondent 
MONTREAL. — United Corpora. 
tions Ltd. has passed a special by. 
law decreasing the number of dir. 
ectors from 10 to seven. 


there. 


at the 


Finishing | 
ine! | 


That's where reputations are 
made and broken. 


Thorp-Hambrock have specicl- 
ized for years on industrial 
finishes. The’ know what is re 
quired and bring te bear os 
every problem the combined 
experience of a group of trained 
specialists who have achioved 
signal successes in developiag 
quality finishes for Canada’s 
manulacturing needs. 


Have you a finishing problem? 
If so, benefit by the experience 
of others —~ put it up te Thorpe 
Hambrock, 


(Call in the 
THORP-HAMBROCK 
MAN... He’s a 


Specialist! 


Industrial 
LACQUERS « VARNISHES 
OE eee ae 


ents is still below thea 
quoted at around 89 cc 
_ Whatever may lie 4 


- petween Canada and 
“be unwise to remove 


investment structure ul 
among Victory Loan of 


ment uncertainties rect 
> s s a 


Aids U. S. Investo 
A peculiarity of the pm 


: _ation is that Canadian i 


fn less favorable“pos:’ 
Jate on an improvemen' 


- +@ollar quotations thar a 


$n the United States. 
owning U. S. securitie 
ate his funds at the off 
a speculator in the Unite 
get 2 better discount by 
Canadian stocks listed 
A Canadian who does nq 
securities finds it relati 
speculate on a fall of t 
dollar by purchasing seq 
interest or dividends @& 
‘U;S, fands. In the reve§ 
tion om a return of thi 
dollar to parity he is 
limited to selling U. S. 
curities short. 

It is reported-that a 
position has been built & 
pay securities by specully 
the declines recorded 


_ prices of U.S.-pay high- : 


appear to provide eviday 
liquidation of some of t 
ties by investors. 


Municipal Debt F4 

The influence which 
government debt will p 
in decreasing other d 
dicated by the Onta 
of provincial and mum 
trends. since 1934. 
31, 1934, to Dec. 31, 19 
of - Ontario municip 


creased $102.4 millions 


lions. ._Between Oct. 3 
March 31, 1940, the ne 
debt rose $81.3 millions 0 
lions, all figures being 
less sinking funds. 
Fact that thé muricip 
gradually getting out of d 
vincial and Dominion G 
increase their obligatiog 
necessarily mean that 
caused by the other. M 
reductiors wotild not ha 
sible without edonomic 
supervision. But the 
government debt are lik 
in improved dollar incof 
arily at least, and this is 
ly to improve tax colle 
of tax lands, reduce re 
etc. Coupled: with str 
programmes, such as] 
called for by a major't 
pal officers, deficits in 
Tesult of war financing 
bring steadily improv: 
balance sheets. 5 
This ‘has already bee 
the number of refun 
ments reached by r 
which have been reor yz 


cent years. 
s a - 


Bond Index 


With trading shorted 
Easter holidays, Doming 
ada long-term bond pric 
unchanged in the week 
17 at 1009 on the D. 
based on the average 
Prices. This was 22 om 
the week of April 18, 19 
below the correspondi 
1939, 


* 
DOMINION OF CAS 


Long-term Bond 1 


aeuhly Preced 
vetage weck 

Apr. i-17)> Apr. 4 
ess 1000 10048 


95.9 95.9 


eis 


Foreign Excl 


there Was no change in ; 
ge in l 
Meneated States dollar a 
1.1 which was $1.10 £ 
Was for selling. The ster!'n 
‘The rat * 7 bu 

e publish 

Sreign Exchange Contro 

Other Currencies, 
or. 3 N. z 





lonths 
nd Profits Tax a4 


wer Co. reports 
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| profit, before income and “ex. 
’ profits taxes, was $1 Million, 
ncrease of OF 25% over 
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That's where reputations are 
made and breken. 
Thorp-Hambrock have special- 
zed for years on industrial 
inishes. They know what is re- 
quired and bring te bear on 
very problem the combined 
xperience of a group of trained 
recialists who have achieved 
ijnal successes in developing 
quality finishes fer Canada’s 
manufacturing needs. 
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U.S. Deal Sho | 
Exchange Strain — 
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Freer Security Trade Hoped Outcome of New 


Lease-Lend Agreement — Not 
Until After Victory Loan 
Expected improvement, in Canada-U.S: excharige 


Looked For 


rates, basis for 


one of the few forms of speculation to develop in 1041 security markets, 
lease-lend 


materialized at least partly from the King-Roosevelt 


deal. 


The deal has not yet gone far enough to confirm hopes of some 
market prophets who believed that the currencies would move to 
parity, and security transactions between the two countries woyld be 
freed. And the free rate on Canadian dollars in New York at 88% 
cents is still below the peak of the 1940 tourist season, when it was 

yoted at around 89 cents. 

Whatever may lie ahead in the ~vay of freer movements of funds 
between Canada and the United States, there ig a feeling that it would 
be unwise to remove restrictions or make substantial changes in the 
investment structure until after the Victory Loan. This view is strong 
gmong Victory Loan organizers, who naturally wish to see all invest- 


ment uncertainties reduced to a minimu! 3 
s * , PROCES Sy PP 


Aids U. S. Investor 

A peculiarity of the presént situ- | 
ation is that Canadian investors are | 
in less favorable*position to specu- ! 
Jate on an improvement in Canadian | 
dollar quotations than are investors 
in the United States. A Canadian | 
owning U. S. securities can repatri- | 
ate his funds at the official rate, but | 
gspeculator in the United States can | 
get a better discount by purchasing | 
Canadian stocks listed in the U.S. 
A Canadian who does not own U.S. 
securities finds it relatively easy to 
speculate on a fall of the Canadian 
dollar by purchasing securities with 
interest or dividends payable in 
U.S. funds. In the reverse specula- 
tion on a return of the Canadian 


LT 
eee 


dollar to parity he is pretty well 
limited to selling U. S.-payable se- 
curities short. 

It is reported that a strong short 
position has been built up in U. S.- 
pay securities by speculators, while 
the declines recorded in market 

_ prices of U.S.-pay high-grade bonds 
appear to provide evidence of the 
liquidation of some of these securi- 
ties by investors. 

. a . 


Municipal Debt Falling 

The influence which increasing 
government debt will probably have 
in decreasing other debts is in- 
dicated by 
of provincial and municipal debt 
trends since 1934. From Dec. 
31, 1934, to Dec. 31, 1939, net debts 
of Ontario municipalities de- 


creased $102.4 millions to $324.9 mil- | 


lions. Between Oct, 31, 1924, and 
March 31, 1940, the net provincial 
debt rose $81.3 millions to $737.1 mil- 
lions, all figures being gross debt 
less sinking funds. 

Fact that the municipalities are 
gradually getting out of debt as pro- 
vincial and Dominion Governments 
increase their obligations does not 
necessarily mean that the one is 
caused by the other. Municipal debt 
reductions would not have been pos- 
sible without economies and careful 
supervision. But the additions to 
government debt are likely to result 
in improved dollar income, tempor- 
arily at least, and this is in turn like- 
ly to improve tax collections, sales 


of tax lands, reduce relief burdens, | 


etc. Coupled with strict economy 
programmes, such as are being 
called for by a majority of munici- 
pal officers, deficits incurred as a 
result of war financing are likely to 
bring steadily improving municipal 
balance sheets, 

This has already been shown in 
the number of refunding agree- 
ments reached by municipalities 
which have been reorganized in re 
cent years. 

s - e 


Bond Index 


With trading shortened by the 
Easter holidays, Dominion of Can- 
ada long-term bond prices remained 
unchanged in the week ended April 
17 at 1009 on the D. B. S. indéx, 
based on the average of 1935-1939 
Prices. This was 22 points above 
the week of April 18, 1940, one point 
“my the corresponding week in 


DOMINION OF CANADA 
Long-term Bond Index 
Weekly Precedng 
average week 
Ave 38-47 Apr. 4-10 
Seve a 100, 
Vield .... 95.9 95.9 


Weekly 
average 
year ago 
98.7 
100.8 


Foreign Exchange 
paring the week Apr. 15 to Apr. 21 
the aS no change in the quotation on 

pA dollar at Toronto and 

ich was $1.10 for buyin a 
wa selling The sterling rate lipewise 
sellin changed at $4.43 buying and $4.47 
Fors, .2¢ rate is published daily by the 
Exchange Control Board. 
Other Currencies, Apr. 21 
o's N. Zealand . 3.61 
S. Africa ... 4. 
Hong King . 
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directors 


Montreal Tram. 


To Default 


Unable to Meet July 1 
Maturity But Will Con- 


tinue Interest 
From Our Own Correspondent 


MONTREAL. — Montreal Tram- 
ways Co. has announced it will be 
unable to meet payment on princi- 
pal of first mortgage bonds which 
mature July 1, payable in VU. S. 
funds. Dec. 31, 1940, there were 
$21.4 millions of the bonds outsiand- 
ng. 

y The company will continue to pay 
interest on the 5% first and refund- 
ing mortgage bonds, however, pend- 
ing adoption of a scheme or re- 
errangement with bondholders. The 
| company says earnings are “amply 

sufficient” to continue payment of 
| interest. 


Bondholders’ Committee Formed 

The company has found it im- 
possible to arrahge refunding the 
| bonds, : 

National Trust Co., trustee for 
the 5% bonds, has announced for- 
mation of a bondholders’ commit- 
tee, composed of the following: 

W. H. CLARK-KENNEDY—Manager, 

Standard Life Assurance Co. 
Cc. P, FELL—President, Empire Life 


‘Insurance Co. 

R. P; '—Vice-President and 
general manager, Royal t Co. 
CHARLES MONCEL—Assistant gen- 
eral manager; Montreal City & Dis- 

trict Savings Bank. 
Ces we WILKES—Supervisor of Invest- 
ment, Royal Trust Co. 
Represent 20% of Issue 

(The committee is said to hold or 
represent bonds amounting to more 
than 20% of the outstanding total. 

In addition to the $21.4 millions 
outstanding, $2.3 millions of the is- 
sue is held by the trustee for addi- 
tional security for the general and 
refunding mortgage bonds. 

The 5% first mortgage bonds were 
issued July 1, 1911, and are secured 
by first mortgage on all properties 
in addition to whith there are other 
securities pledged. 


Canada Arranges 
N. Y. Maturity. . 


Half $20 Millions Issue 
Refunded, Rest Paid Off 
From Cash On Hand 


The Dominion Government has 
arranged refunding of $20 millions 
of 1%% notes maturing May 1 and 
payable in New York, Finance Min- 
ister Ilsley has announced. 

Arrangements have been made 
with Chase National Bank of New 
York City and a group of Canadian 
chartered banks to renew $10 mil- 
lions of the issue and the other half 
will be retired by cash. f 

To Refund Half 

The $10 millions refunding opera- 
tion will be undertaken by bank 
loan and promissory mote bearing 
interest at 24%, to be dated May 1, 
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Now the profits of the three best 
years can be taken and averaged 
over this three-year period to arrive 
at standard profits. ; 

What this can mean in easing the 


for one thing. But it is mot hard 
to illustrate how it would work in 
practise and to show where a 
greater share of earnings can be 
left for shareholders. 


In the accompanying tabulation, 


such calculations are made for some 
‘representative industrial companies. 

There is another important way 
in which the Excess Profits Tax 
Act has been made more equitable 


_ Now Use Calendar Years 


The original “standard period” 
was defined as the yéars covered 
by company reports appearing in 
the years 1936, 1937, 1938 and 1939 
in .all eases where the company’s 
year did not coincide with ealen- 
dar years. This meant that a com- 
pany with its year ending early in 
January would actually be basing 
its standard profit on far more of 
1935 than of 1939. 

Simpsons Ltd. is an extreme 
example. eThis company ended its 
fiscal year Jan. 8 in 1941, and on 
Jan. 3 in 1940. A strict application 
of the old rule meant that Simp- 
sons would have had to include 
years ending Jan. 8, 1936, and Jan. 
4, 1939, in determining its standard 
profit. This would not have in- 


Loomin: 

+ (Continued from page 1) 
of Labor (embracing C. I. O. unions 
in Canada); and to modify the ban 
on strikes in war industries before 
conciliation proceedings. 

Unionists want the strike curb in 
the Industrial Disputes Investigation 
Act to apply only to wage disputes, 
and be voided in cases where the em- 
ployer refuses to meet 
for a union or his employees to settle 
a dispute. 

C. H. Millard, executive director 
of the S. W. O. C. in Canada, and A, 
R. Mosher, Canadian Congress repre- 
sentatives on the Labor Supply 
Council, resigned early this week in 
protest against Government policy 
toward labor in wartime. 

Concurrently from the same quar- 
ters has come a proposal for a new 
labor board to “put teeth” in enforce- 
ment of war labor policies, In par- 
ticular it would handle dismissal 
grievances and similar trdéubles, and 
see that employers did not “ob- 
struct” the right of collective bar- 
gaining to employees. 

Collective Bargaining 

To union leaders, “collective bar- 
gaining” means “unionization” and 
dealings between employers and 
workers through unions. To many 
employers, “collective bargaining” 
equally means dealing direct with 
their’ through a committee 
or el kesmen. ’ 


1941, and maturing May 1, 1943./ and 


The note will be subject'to redemp- 


tion in whole at 
minion on or after Jan. 1. 1943, Prin- 


1939 for a 27 months period. 
INDUSTRIAL ACCEPTANCE 


Corp. app 


increasing 
eight. 


Bond Redemptions 


from six to 


tion of the Do-| Go 


machinery of the Industrial Disputes 
law to pry a way into hitherto non- 


nee 
f 


Pete Ny prt) b 


Amalgamated Electric “eee 
Bathurst Power ..... 
Canada Foundries 


Canada Steamship ........ 
Canadian Dred © vseseees 


Langley’s Ltd. 


Regent Knitting Mills ..... 


cluded any of 1939, but would have 
included all of 1935. 

Simpsons Ltd. reported net earn- 
ings, before income taxes of $636,- 
‘232 for the year ended Jan. 8; 1936, 
and of $1,452,363 for the year ended 
Jan. 3, 1940. Under the old rules 
the former would have been in- 
cluded- in the “standard profit” 
‘period and the latter would not 
althotgh it is obvious that the lat- 
ter year is much closer to meeting 
the real spirit of the act than the 
former. ' 


Means Lower Tax Bill 


The definition of “standard 
period” has been amended to re- 
quire that taxpayers whose fiscal 
periods do not .coincide with the 
calendar year shall apportion to the 
four calendar years 1936, 1937, 1938 
and 1939 the profits of their corres- 
ponding fiscal periods. The appor- 
tionment is to be made on an equal 
daily basis. 

On this basis, Simpsons would 
take the calendar years for its 
“standard period” and its “standard 
profit” would be correspondingly 
increased. It is likely that the new 


“standard profit” will not be far on 


weapon; and that the wage ceiling 
policy, as interpreted and applied in 
actual cases, holds wartime wages 
down to inadequate levels, 

On the last point, the unions ‘are 
arguing that the ceiling should be 
applied on a uniform national and 
industrial basis, rather than on a 
varying basis of the cost of living 
and industrial conditions in different 
localities, as has been done. 

Complaint on this score is espe- 
cially emphatic in regard to the 
steel industry. A conciliation board 
majority report recently found 
against any wage increases at Peck 
Rolling mills, where union officials 
claim the basic wage is about 31 cents 
an hour, in contrast with 45% cents 
an-hour in the unionized plants of 
Algoma Steel Corp. and Dominion 
Steel & Coal Corp., and in certain 
plants at Hamilton. 

Seek Higher Wage Level 

Some 324 employees walked out 
this week in the Peck plant and the 
8S. W. O. C, is talking strikes in the 
big non-union steel plants in Hamil- 
ton. It seeks to establish a pation- 
wide minimum basic wage in Cana- 
dian steel plants of 62% cents an 
hour. The S. W. O. C. in the United 
States recently won a bagic mini- 
mum of 72% cents in U. S. Steel 
Corp, plants, and the: Canadian 
steel unionists now contend that the 
Canadian industry should establizh a 
level 10 cents below that.. 

In some quarters it is felt war pro- 
duction should be protected by an 
outright ban on strikes, on the basis 
that workers in vital war plants crip- 
ple the war effort just as much by 
striking as would soldiers if they 
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to pay excess. 
the per shzre figures only indicate the 
1941 rose to the extent as to make payment 


Hl 


that 


: 


in 
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: sn ' of excess profit taxes required. 
Net Earnings Before Income Taxes 


36,0 . 
11,453,688 
47,311 
947,041 
oe 


not avail. 


339,686 


not avail. 


from $1,172,666, the average of the 
four years ended Jan. 3, 1940, in- 
stead of $968,633 as it would be on 
the old basis. 

If the former figure for standard 
profit is the correct one, Simpsons 
would have another $204,033,exempt 
from excess profits tax: Assuming 
the maximum rate, this would mean 
about $125,480 deducted from this 
company’s tax bill. 

Such calculations can be only ap- 
proximate but they indicate impor- 
tance of the new provision that 
calendar years only are to be used 
in determining standard profit. 

Where the company’s year ends 
March 3l—as dozens do—it is not 
so easy to estimate what the change 
might mean. But in every case 
where a rising trend for earnings 
was experienced’ throughout this 
four-year period, a similar experi- 
ence on varying scales would be 
found. 

A few companies which should 
be placed on a more fair basis as 
a result of this change are: 


ries s 
Plow Co, ..,...., November 30 
n Sugar Co. Januery 31 


Aluminum Plans 
Plant Expansion 


(Continued from page 1) 


a water storage dam at the head- 
waters of the Manouan River which 
will make available some 56.7 bil- 
lion cubic feet of water to supple- 
ment water stored in Lake St. John. 
Further, by regulation of the flow of 
the Peribonka and Saguenay Rivers, 
the amount of power which can be 
generated in the winter at Saguenay 
Power Co.'s Isle Maligne plant will 
be increased by an estimated 30,000 
h.p, Construction of this dam is be- 
ing undertaken by Aluminum Co. of 
Canada at its own expense as a war 
measure. 

«All of this additional power is re- 
quired to meet requirements of 
plants in operation or under con- 
struction. 


Add Greatly to Capacity 

Long before war broke out the 
company was preparing for the 
enormous demands which it knew 
would be made for aluminum in the 
event of'a war. In June, 1939, the 
company undertook a $7 millions 
programme involving work at Ar- 
vida, Shawinigan Falls and King- 
ston. This work had been hardly 
completed when the company un- 
dertook further expansion of even 
larger proportions. 

This second programme involved 
construction of new buildings and 
erection of equipment at Arvida and 
other places in the Dominion, as 
well as in South America where the 
company does bauxite mining. 

Last year investment in property 
increased $17 millions, A further 
substantial increase in property ac- 
count is expected to be shown in 
the 1941 financial statement, 

By the end of this year it will be 
producing aluminum at a rate well 
over double that prevailing in pre- 


254,699 


companies would not 
ts taxes last year. ‘In | to a 10% return on capital employed. 


would realize if earn- 
amendment giving some choice of 
base period. For example, under 
the old rule—and assuming that no 
use is made of the other possible 
grounds of appeal—Aluminium Ltd. 
would have had a standard profit 
from which to measure its “excess” 
of $11.5 millions on the old four- 
year average basis. But this com- 
pany one year—l936— 
when net earnings before income 
taxes were only $2.6 million?. Obvi- 
ously this year could be dropped as 
it is much less than 50% of the 
average of the other three years. 
If this is done, Aluminium’s stand- 
ard profit becomes $14.4 millions. 
Equals $2.45 a Share 

This means that just under $3 
millions is added to the company’s 
exemption from excess profits tax. 
Excess profits tax on this amount 
would be $1.8 million, or the equiva- 
lent of $2.45 a share on the com- 
mon stock. 

This is the largest dollar, or per 
share, benefit in the group of in- 
dustrial companies examined. But 


198,173 


81,916 
13,724 


28 | substantial. 


National Stee] Car Corp. .....:.. June 30 
Niagara Wire Weaving Co.* .... Mareh 31 

psons, bs dee Wa Niue vate ot January & 
Union Gas Co. of Canada >. March 31 
Wabasso Cotton Co. ........... April 27 


*This compahy reported a net-loss in 
one year and should also gain from the 
provision regarding choice of period. 


Because these companies .do 
not publish data from which 
could be calculated what their 
average daily profit in the stand- 
ard period years might be, it is not 


Canada Foundries & Forgings, 
for example, would have had a 
standard profit of only $103,348 if 
all four years are included in the 
average.. But if 1936, when the com- 
pany earned only $41,873 before in- 
come taxes, is left out, the standard 
profit becomes $117,173. The savings 
in taxes would be $8,502, or. 89 cents 
a share on the common stock. 

Canadian Dredge & Dock did not 
need to worry much about excess 
had a 


possible to determine how much/ profits taxes last year as 
they may benefit. But all of them | loss on operations. But shareholders 
reported substant.ally higher earn-| have just been advised that this 
ings in the last year of the period} year holds more promise and sub- 
than they did in the first. This| stantial profits might again be real- 
| justifies the assumption that a four-| ized. If this happens; the company 
| year average based on calendar| would be glad to have the extra 
| years will give a fairer standard | $36,131 which it might add to its 
profit than would one based on| standard profit by dropping earn- 
company years alone. ings of 1938 as it would be permitted 
to do. This would reduce its tax 
Could Still Appeal bill by. $22,221 in the way of ex- 
It should. be remembered, of} cess profits tax and° would add 23 
course, that these, or any other| cents a share on the common, 
companies, can make use of the| The other examples given in the 
other provisions of the act which| accompanying tabulation are all 
allow ah appeal, to the Board of aon the same line of reason- 
Referees or a tax return using up One year out of the four base 


Rent Control 
Is Criticized 


F. W. Nicolls, Director of Housing 
for the Department of Finance, told 
‘a recent luncheon méeting of the 
technical ‘section of the Winnipeg 
Board of Trade that adoption of rent 
control in Winnipeg would result in 
serious curtailment of National 
Housing Loans. 

When the rent control board was 
set up, Mr. Nicolls was appointed tech- 
nical adviser, but he has severed his 
connection with the board because 
his disapproval of the way in whi 
the act has been administered. 

Rent control administration, Mr. 
Nicolls said, ought to recognize the 
position of property owners and see 
to it that new construction is not 
discouraged. The board, he gaid, did 
not take the position of the owners 
of property into consideration, but 
set rents on the basis of some arbi- 
trarily fixed and illogical date. In 
every district where rent control was 
in force new building declined. 


U.S. Ignorance 
Our War Effort 
es = 99 

Absymal 

(Continued from page 1) 

the Germans started a whispering 
campaign, it took weeks and months 
to cope with the situation. 

A branch of one Canadian bank in 
New York reports last July it han- 
died as many as one hundred en- 
quiries a day from prospective tour- 
ists who had heard German-inspired 
rumors about the difficulties of get- 
ting in and out of Canada. 

News Side Neglected 

The failure to organize Canadian 
news is also commented upon. Last 
week, for example, American papers 
gave as much if not more space to 
the escape of the prisoners of war at 
Port r than they did Premier 
King'sVisit to Washington. 

The discussion in Congress over 
the Lease-Lend bill gave Canada a 
great deal of undesirable publicity 
as to the assistance which the Do- 
minion was giving to Britain. A 

Lee of Information 
working in the States could have 
done much to offset the bad impres- 
sion created at the time. 

Evidence of Interest 
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multiple copy records in volume 
Ask your local. Burt Systems 
expert for a survey of what 
Fanfold can do for your 
business. 


BURT BUSINESS FORMS LIMITED 
WESTERN SALES HOOK C8, LamtTED 


Subsidtaries of 
MOORE CORPORATION LIMITED 
Torente, Canada 


SOMETIMES MEN CAN NEVER 


RETURN , 


Another business trip over. 
‘Away only a week this time but 
even that is too long. Not very 
keen about these journeys away 
from home and those two grow- 
ing youngsters; but, he had not 
much choice about this trip. 
However, he was back once more © 
ard would soon see them again. 
They will have missed him. 


When he left, little Janny had been hard 
at work trying to get that little patch of 
flowers pushed up to show him what a 
helper she is. She won't fail to point out 
how they have grown while he was 


And at that, how these young- 

sters do grow! It seems only 

a few short years ago that 

Ruth was the entire family. Must 

be about sixteen now and looks 
just like her mother, 


* Come to think of it, only seventeen years since he 
married; happiest years of his life. Mary had made 
a real home for him and he had been fortunate in 
keepifg away from’ her the worries of the world 
men work in, As long as he could, hé would keep 
it that-way, though he knew that some day he 
might have to leave and never return to them. 


‘Well, he had guarded against that time. No doubt 
about the sound wisdom of having an experience.’ 
executor-trustee named in his Will to look after the 
investments and property of his estate—they knew 
what to do to make an.estate earn the most. But 
best of all was the certainty that if anything hap- 
pened to him, Mary and the girls would be under a 
Obtain our booklet about our services 
*  @8 executor end trustee. 
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Time Magazine for its belittling comments’ about - 


Canada’s war effort. 

Here at home there ‘has been a good deal of 
criticism regarding Canada’s organization for war; 
most of it sound, constructive criticism. The Finan- 
cial Post has been among the critics. It feels that 
we can move even farther toward the all-out war 
effort to which this country is committed. But be- 
tween such critcism—self-criticism designed to spur 
us on to our most noble effort—and cheap jibes that 
suggest that Canada is doing vety little in the war, 
there is a world of difference. 

The other day The Financial Post received a let- 
ter from a reader contemplating a trip to the United 
States. She wanted to know what she could tell her 
American friends when they asked her what Can- 
ada was doing in the war. 

There is a great deal she can tell; a story of 
achievement of which no citizen in Canada need be 
ashamed. 

She can tell of a country that is united in a fer- 
vent desire to throw every last ounce of national 
energy into the struggle. 

Of a country that is taxing itself as few nations 
have ever before taxed themselves to insure that 
the resources are available to pay the bills for the 
not inconsiderable array of manpower, munitions, 
ships and other vital war equipment made avail- 
able to the cause of Democracy. 

‘She can tell of a country whose citizens are deny- 
ing themselves many of the ordinary amenities of 
peacetime to enable war needs to have first call 
on men, money, materials, power and dollar ex- 
change. 

She can tell of a country that is straining its 
financial strength to the limit to help the United 
Kingdom finance her purchases on this continent. 

She can tell of a country where, despite so great 
an effort, there is still self-criticism; still the cry 
to do more and do it more efficiently. 

It is one thing to search for the defects in order 
that they may be remedied. It is another thing 
to say the whole war effort is trifling and shameful. 
The first is helpful; the second is unjust and inac- 
curate. 


Nature Takes a Hand in Butter 

The expected has happened. A temporary but- 

ter shortage of last fall has now become a small 
surplus. As pasturage improves this surplus will 
increase, From now on less and less may be heard 
of fixing maximum prices and more about a mini- 
mum, - 
Had Dominion authorities investigated the real 
situation six months ago they might have saved 
themselves embarrassment. Prices might have 
gone a few cents above the maximum set by the 
Wartime Prices Board, but this rise, like all price in- 
creases in farm produce not artificially controlled, 
would have brought its own corrective. Production 
would have been stimulated; indeed stimulation 
was’already on the way when the Board acted. ~ 

Dairy ‘production is a long term proposition, It 
takes years for a farmer to get into a dairy busi- 
ness, but-once started, he cannot quickly or easily 
turn output on or off. 

Prior to the cycle of droughts which hit Western 
Canada in 1933, farmers of the prairies were stead- 
ily inereasing their dairy cows. Butter volume 
gained. The time was approaching when Canada 
would be on an export basis. 

‘The droughts of .1933-38 seriously hit this de- 
velopment. Dairy cows depend upon grass, hay 
coarse grains, and all these crops must have more 
moisture than wheat. Dairy cows had to be liquid- 
ated in Western Canada during the dry years. But- 
ter production fell off sharply. 

Three years ago the rains returned and dairy- 
ing started forward again.. Development was slow 
and ‘had. not gathered sufficient momentum by last 
fall, to fully offset two new factors, These were: 


1. A general increase in butter consumption 
due to sharply improved employment and 

2. A temporary decline in butter production - 
in Ontario due to damaged crops last summer. 

It was apparent, however, from the sharp 
prairie gains each month that ‘the lag would be 
brief. Now it has gone: Butter production is catch- 
ing up with consumption. In a few weeks, when 
pasturage opens in both East and West, it will be in 


excess. 


foundland and its people 


ia Anes oy exten aioe sap pet ae 
ec on te Map nv od 
periodicals. “rete 


Po bectenet canoe 
A, toplial. eaadapad “Like alas Soabaagnce 


‘article in Colliér’s a few weeks ago. It was'so un- 


‘Tourist Development — 


fair that the 


- Board sent a cable of protest to Collier’s. News- 


papers throughout the island colony have been 
most warm in’ their resentment of what they call 
Mr. Davénport’s “besmirching criticism.” 

The difficulty’ seems'to have arisen out of the - 
fact that some of the special writers have come from 
the atmosphere of-Park Avenue pent houses and 
the Stork Club to discover that Newfoundland is a 


country of hardy industrious people carving a new — 


civilization out of rocks and trees and living off the 
products of the sea, with a standard of subsistence 
somewhat lower than that enjoyéd by those who 
look down, as they shave each morning, upon the 

more effete artificialities of the Central Park area. 

In the articles to which the Newfoundlanders ob- 
ject there has been some core of truth. But the facts 
had been distorted. It has been suggested that 
Newfoundlanders are lacking in ordinary culture; 


that they are weak; that they resent the intrusion . 


of the Americans; that they are not loyal to the 
British flag. 

Newfoundland is not’a rich country per capita. 
Its people work hard for all they get, But the very 
ruggedness of their character is a product of their 
environment as is the case with Scotsmen, Swedes, 
Norwegians, Danes, Finns and, for that matter, the 
people of Minnesota, Maine or Vermont. 

Those who come to Newfoundland expecting to 
find the country an extension of Fifth Avenue or 
Hollywood Boulevard come with the wrong. per- 
spective. Someof the articles written recently have 
not been conducive to goed neighborly understand- 
ing between United States, Cariada and the outer 
Atlantic bastion, whose security is so vital to the 
security of the American people themselves. 


Mr. Ilsley’ on Businessmen 
Recently the Minister of Finance stated that 


there had been “rumors” that certain firms were . 


permitting unjustifiable expenditures because of 
the excess profits tax. He regarded such actions as 
wholly reprehensible, as “serious miscondu 

In the course of his remarks, Mr, Ilsley paid a 
tribute to the “vast majority of Canadian business- 
men” which deserves more attention than it seems 
to have received. We reproduce the full text of the 
minister’s statement: 


“The overwhelming needs of the present emerg- 
ency have made drastic taxation inevitable and 
e, but the Government on its part has 
spared no pains to remove inequalities, anomalies, 
unjustifiable hardships and other legitimate causes 
of grievance on the part of Canadian industry. On 
their part we expect wholehearted co-operation in 
the war of Canada: Their co-operation has to 
date been Snminstion and There have, 
however, been rumors that firms have incur- 
expenditures induced by the 
e that the Government was bearing most 
of expenditures because of the’75% rate of 
taxation applied. To the extent that this practice 
has prevailed, it is wholly reprehensible.” 

“I have said before and I repeat that any manager, 
any Board of Directors which pergnits higher costs 
because the Government through losses of taxes 
bears most of them is, in my judgment, guilty of 
serious misconduct. 

“There may be little profit. motive for vigilance in 
economy. But we do not offer the soldier, the sailor, 
the airman, a profit motive for vigilance at his post, 
_a profit motive to risk his life. Nor should it be 
necessary to offer it to Canadian business for the 
prevention of inefficiency or waste. 

“Existing legislation has been'framed with a view 
to the prevention of unjustifiable expenditures which 
would not have been made but for the high rate of 
taxation, an evil which I believe is not -widespread, 


ree ig of Canadian businessmen have conscien- 
tiously discharged their responsibilities in this 


respect as in others.” ‘ 

Mr. Ilsley’s accusations of “serious misconduct” 
got more press attention than his tribute to the 
“vast majority,” This was inevitable. The phrasing 
of the whole comment was such that an unfavorable 


Other People’s Views 


labor. 


These are the radical element, to boards of directors. Extravagant uses 


looking for on a ‘holiday—something 
People travel usually because they want a change 
of some kind—atmosphere, scenery, people, cus- 


toms or food. Gubatetes Gon tals ts wt Os 


at home. United States tourists visiting Canada 
want a taste of something distinctively Canadian 
or British—not Ameritan. In spite of this many 
Canadian business men persist in offering them ‘the 
things they can get more easily in their own com- 
munity, 

This is especially so in the hotel and restaurant 
trades, where Canadian menus so often feature 
chicken a la Maryland, or Virginia ham or baked 
Idaho Potatoes, Canada, with her historical back- 
ground and geography, can offer dishes that are 
just as appetizing and distinctive. Why can’t we, 
for instance, feature more strongly such things as 
fried chicken habitant style, French Canadian pea 
soup, Prince Edward Island’ potatoes, Scottish kip- 
pers, English-style roast beef, Canadian lobster, 
etc. These would help maintain the foreign atmos- 
phere the visitor wants. 

With preparations being made for another sum- 
mer tourist season the time would seem to be ripe 
for more thoroughly Canadianizing our menus. 


Editorials in Brief 


We have received a long letter from a cabinet min- 
ister. It is typewritten with single spacing and written 
on both sides of the paper. % 

Normally this is the sort of thing that causes editors 
to fume and storm. But this letter brought a: warm 
glow. It was a welcome effort at economy. 

SRLS ; . 

Those who have ‘had recent contact with German 
prisoners of war in Canadian camps report a growing 
disillusionment among them as Hitler’s promised final 
victory is longer and longer deferred. Disillusionment 
is often the first step to wisdom. It may be that some 


German prisoners of wart in Canada will learn gome-/ 


thing 4bout the workings of democracy that will help 
them to be leaders in the restoration of German free- 
dom after the war. 

» * * 

George Weston Ltd. is a company engaged in the 
production of food. Last year it paid taxes of $1,355,000. 
The owners of the business—the common shareholders 
—got $323,000 out of the year’s operations. 

Taxes took 5% cents of every dollar of sales; share- 
holders got about 1% cent. 

The pwners of the company, which produces bis- 
cuits and some bread and candy, made less than a sixth - 
of a cent a pound’as earnings on their investment. 

It is that way with most companies. The tax col- 
lector gets more than the shareholder. 

. . * 


A few years ago the State of Nebraska got a reputa- 
tion as““the White Spot” of taxation. It had no debts, 
no sales taxes, no income tax, no amusement taxes. 
Under the pressure of organized taxpaying groups 
‘politicians were held in check. Whereas jn most areas 
spending by the politicians is what gets :votes, in 
Nebraska, spending and taxation were looked upon 
with suspicion by all classes of people. 

Nebraska may still be “the White Spot.” But it has 
one law that arouses suspicion. It suggests that the 
political spenders are arming themselves with formid- 
able machinery to fight back at the taxpayers. A 
statute there now makes it a misdemeanor for a service 
station operator to reveal on his sign how much a cus- 
tomer pays in taxes for a gallon of gasoline. 

As federal and state taxes make up about 50% of 
the retail price of gasoline there is perhaps good polit- 
ical reason for this effort to keep thé motorist in 
ignorance as to the reasons why his gasoline is going 
up in price. 

When it becomes a crime to Vet people know how 
taxes affect their cast of living the term “Dark Spot” 
seems more applicable. . 


* 


grant that something will wake my 
countrymen out of their apathy. I try 


The Canadian 
Editorial of the Week 


Damaging Their Own Case 
Canadian Machinery 
An emergency condition, such as war, 
has in it the elements of dangerous 
hysteria. The normal sound judgment 
of peacetime seems to be. weakened. 
Such hysteria shows in the huge, wide- 


‘ spread strikes currently flaring in the 


United States. The sane, constructive 
elements in organized fabor have no de- 
sire for wasteful strikes, but it is not 
difficult in these times for agitators to 
get a hearing and sweep people off their 
feet. : 

A survey has shown that the general 
public in he United States has come 
to the belief that labor is delaying, and 
even imperilling, the defense programme 
through strikes. 

Much ignorance still exists and many 
troubles are the direct result of mis- 
understanding, as judicial hearings have 
shown. Many large industrial concerns 


have taken their employees and the 


public into’ their confidence, have pub- 


current in the United States, are doing | 


the very opposite. It.is resulting in 
bad a public relations job as could well 
be 

Organized ‘labor is bedevilled by two 


-elernents that cause most of the trouble, 


promote most of the strikes and viol- 


that makes use of labor for its own pur- 
poses, from working within, and racket- 
g labor leaders, out for themselves 
t, last and always, who will do what- 
ever is necessary to keep the dues roll- 
ing in and the “indignation” of the 
membership at fever heat. 


As Others See Us 


Tax, Reduction 
Winnipeg Free Press 
There is no province with such an 
opportunity for retrenchment in taxa- 
tion-as Ontario. Its treasury is fairly 


of excess profits would be regarded by 
Ottawa as “serious misconduct,” he said. 

The Financial Post quotes from in- 
formatidn tabled, in the House of Com- 
mons to show that the Federal-Govern- 
ment could be regarded .as guilty of 
serious misconduct in its own spending 
on non-war enterprises, It showed that 
on the new C.N.R. depot in Montreal 
$2,174,590 was spent in 1939; $3,599,075 
was spent in 1940; $4,100,000 was esti- 
mated for expenditure in 4941. 


Here with about $10,000,000 of un-’ 


necessary spending, spending in no way 
connected with the prosecution of war, 
spending which might be regard- 
ed as retarding war on by the 
diversion of steel and power in- 
volved in a pet @olitical job of build- 
ing a railway depot, The Post has pre- 
sented a pretty solid answer. I es 
it quite clear that the Government 
which cries for enonomy and sacrifice 
is no less guilty than the boards of 
ee ee 


Unheeded Warnings 
Maclean’s Magazine 
af he Maer hatin mecca is 
proof of inaction. As far back as the 
autumn of 1939 The Financial Post >and 


to impress all my acquaintances with the 
fact that if Britain falls, the German 
gangsters will be established in South 
America within a year and then we 
shall have to fight them there, and alone 
with Canada. We should send our con- 
voys at once, 

Best wishes to our best friend, Canada. 
E. N. DASHIELL,, 


Businessmen in Government 
Editor, The Financial Post: 

The reason Ottawa does not want 
help from the business executives of 
this country is because the public will 
get wise to what a b administra- 
tion could do and will insist it con- 
tinues after the war. The poor politj- 
cians would be out of a soft job. We 
could put in a board of directors of say is 
25 good ‘businessmen to run this coun- 
try. It will come, in fact must come, be- 
fore very many more years. 


Warren, Ohio. 


Post-Seripts is 


~. Convoy Chief 


© . Speaking in Toronto recently, Hon. 


Angus L. MacDonald, Minister of Naval 
Affairs, stated that since the beginning 
of the war, 27 mil- 
lion tons of food- 
stuffs, munitions 
and. other war* 
material had been | 
-convoyed from 
Canada’s “eastern 
ports.” 

Senior responsi- 
bility for this job 
rests with Com- 
mander ‘Richard 
Oland. P 

Commander 
Oland has served 
17 years in the # 
R.C.N. He left the 
navy in peacetime 
and ran an insur- 
ance business in Halifax, ®rior to the 
outbreak of war he returned to the serv- 
ice. When war started he was promptly 
placed into service directing convoy 
movements, checkihg all ships, directing 
ships’ masters, and ironing out shipboard 
troubles when necessary. He is the Royal 
Navy’s contact man in Canada for convoy 
work, As early as 1937 the R.C.N. is said 
to have had Richard Oland earmarked 
for this particular job in the event of 
war. 

When Canada took control of mer- 
chant shipping on Aug. 26, 1939, he 
started to build up an organization of 
maritime men who knew ships, steve- 
doring, and cargoes, including civilians 
and R.C.N.V-.R. officers. Thus a system 
of convoy control’ was ready to func- 
tion when war started. Within a week 
the first convoy left a Canadian port 
under his direction. 


Since that inaugural convoy, Richard 


RICHARD OLAND 


9 


Oland has been literally pushing the , 


ships across the ocean with much need- 
ed supplies for embattled Britain. The 
record of ships to reach their destina- 
tion, safely is in part due to his capable 
handling of this important duty. 

Commander Richard Oland’s title is 
naval control officer for eastern Can- 
adian ports. 

ot . * 

One of Commander Oland’s pet ideas 
for repaying heroic British seamen after 
the war for their valor in carrying sup- 
plies over the seas is creation of a Royal 
Merchant Marine to which all officers 
and men might'belong. This would give 
every man a chance to go right to the 
top, provided he had the ability, to the 
command of a big liner. Under the pres- 
ent system he goes to a freighting line. 
He may become captain of a first-class 
freighter, but not of a liner. 


Commander Oland’s father was G. W. 


d 


Sayings of the Week 


“The idea that every girl should be 
taught higher algebra and geometry is 
crazy.”"—Frank S. Rutherford, director 
of Vocational Education for Ontario. 

~ = 
~ “probably the problem 
indirectly but in 
important business 
rd P..Ayres of the 
Cleveland Trust 


* \*¢ « 
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“It is a safe bet that if the British and 
— had swapped ships (in the re- 
; battle of Cape 
Metijas, the victory would still have 
gone to the British.”—Admiral William 
Vv. Pratt, U.S.N. in Newsweek. * 
+ . - 
“The history of the struggle at sea 
to believe that ee mbaapenh at colpeeee 
e that the ——, of sea power 
undiminished and 


in the end will 
lay the largest partin 
the pillars of 


down 


ef British . 


SPRING HOUSECLEANING 
“Hurry, the visitors will be here seon!” 


C. Oland, of Grayshott House, Hamp- 
shire, England, he came to Halifax in 
1864; with his father, John ‘James Dunn 
Qland, who founded the Oland brewing 
firm in Nova Scotia. 

John J.-D. Oland on arrival at Hali- 
fax with his family met Sir Francis De 
Winton, a fellow student at Cambridge 
University, who was at the time aide-de- 
camp to the Governor of Nova Scotia, 
Sir Fenwick Williams. Sir Francis, 
familiar with the Oland reputation for 
fine old. ‘English ale on their English 
country estate, suggested establishing a 
brewery in Dartmouth: Oland and Win- 
ton were associated in the brewery ven- 
ture until Sir Fenwick was appointed 
Governor of Malta when Sir Francis De 
Winton accompanied him. His interest 
in the brewery was then taken dover by 
Mrs, Susan Oland. From this firm arose 
the present firm of Oland and Son, Ltd. 


Present managing director of the firm 
is Lt.-Col. Sydney Oland. 

He entered the business at the age of 
18. His schooling included the St. Fran- 
cois Xavier University at Antigonish, 

N.S,, and a course 

‘at the U.S. Brew- 

ers Academy, N.Y. 

In 1912 he mar- 

ried Herlinda de 

-Bedia Y Cobo of 

Santander, Spain, 

at Havana, Cuba. 

He has three sons 

and a daughter. 

His home, Lindola, 
, at Halifax, is one 

of the city’s show 

places. He is a 

keen yachtsman. 

Since 1904 he 
has served in Can- 
adian artillery 
units. In the Great 
War he commanded the 66th Battery, 
C.F.A., andthe 14th Battery, C.F.A., in 
France. He later commanded® the Ist 
Halifax Regiment Garrison Artillery. 
He is Aide-de-Camp to His Excellency 
the Governor-General. 

He is a director of the National Life, 
of the General Trust & Executor Corp. 
of Halifax, and of National Thrift Corp. 
He is also vice-president, Maritime 
Paper Products, Ltd., secretary Lord 
Nelson Hotel Co. and managing director 
of A. Keith & Son, Ltd. 


SYDNEY OLAND 


Foremen Firsts 

An item which appeared in this col- 
umn some weeks ago put forward -the 
claim ‘of the Foremen’s Club of Toronto 
to being the first of its kind to operate 
in Canada. 

N. P. DeValais, of Asbestos, Quebec, 
writes that the first Foremen’s Club in 
Canada was formed in his community 
in the fall of 1938 under the name of 
Canadian Johns-Manville Foremen’s 
Club. 

Any more aspirants for first Foremen’s 
Club honors? 

o - >. 


‘Tells Princeton 

Princeton graduates last week learned 
about Canada’s war effort from a most 
suitable source, one of their own 
alumni. At the 
annual dinner of 
“Class '17, Prince- 
ton Club” in New 


dent of the On- 
tario Paper Co. 
and an outstand- 
ing authority on 
forestry in Can- 
ada, was the prin- 
cipal speaker. 


telopment of Cape 4 4 acon 
‘ Blank-Stoller photo. 
inery, Mr. Schmon a ‘ 
ended with this human touch: 
“War is grim. I am registered and 
numbered. I can’t visit the United 
States except for business or health. 
shou 7% tee ha eae he ee 
abou ce the of the war. 
This_has 
prices. so 


ed that may be of ald to the enemy. 


newspapers are free to 
erttielse a governments. and individuals, 


“The Canadian sings ‘God Save the © 


aoe while-standing at attention — 

en 

- proceeds freely wh en loudly to 
Arthur Albert 


en et ee 
by his former 


—Cartoon by Grassich, 


whose Chicago Tribune owned news. 
print interests in this country, Young 
Schmon, just demobilized from the Am. 
erican Army, took charge of a wood 
plant at Shelter Bay, P.Q. By 1933 he 
headed the vast Tribune investment in 
Canada, principal of which was the On. 
tario Paper Co. mill at Thorold, Ont, 
It was under the Schmon management 
that the huge Comeau Baie development 
took’ place. 


Another Taxi Story 

Here is a recent story from irrepres- 
sible London, published in the current 
issue of This Week Magazine: 

Winston Churchill was visiting friends 
in the West End of London on the after- 
noon of a recent broadcast. He left 
rather late and stepped up to a cab 
stand, telling the driver to go to the 
BBC studios. 

“You'll have to take another cab, sir, 
I can’t go that far,” the driver told him. 

The Prime Minister was rather sur- 
prised and asked the driver why he 


" was limited in the distance his cab could 


travel. 

“Mr. Churchill is broadcasting in an 
hour and I want to get home and tune 
in.” 

This pleased Churchill and he pulled 
out a pound note. The driver took one 
look at the note and said: 

“Hop in, sir. T’hell with Mr. Church, 
ill.” 

* * © 
Perpetual Premier 
The war has been unsettling for 


politicians in Europe, but not in Mani- 


toba. This week Premier: Bracken goes 
back for another term and with the 
easiest election of his long career. Six- 
teen seats, almost.a’ third of the total, 
were won by ac- 
clamation, surely 
a record in Cana- 
dian politics. 
Honorable John 
Bracken has been 
= premier of Mani- 
toba continuously 
for 19 years, so 
long, in fact, that 
not one Canadian 
in a thousand can 
name his immedi- 
ate predecessor~ 
it was Hon. .T. 
C. Norris, Mr. 
Bracken’s follow- 
ing has swung 
: from Farmer 
Progressive to practically straight Lib- 
eral and he has represented coalitions 
which have included both ¢€. C. F. and 
Social Credit. At one time he actually 
proposed to share the premiership, on 
three months shifts, with his Con- 
servative opponent Eric Willis. Mr. 
Bracken is almost as well known out 
side of Manitoba as within and is con- 
sidered potential leader of any all- 
western political movement that might 


PREMIER BRACKEN 


_ develop. 


~ 


- 


) first ‘came to - 


Like so many Westerners of his gen- 
eration—he still is a few years this side 
of 60—Mr. Bracken hails originally from 
Ontario. He was raised on a farm in 
Leeds County and graduated from the 
Ontario’ Agricultural College. After 
postgraduate work in Illinois he* went 
to University of Saskatchewan then as 
president to the Manitoba Agricultural 
College> From the latter post he stepped 
directly into the Manitoba premiership. 


“It cannot be said too often that there 
sere ee memeep wt taxpayers ja 
ada, the Canadian people. They pay 
taxes to three taxing bodies—the muni- 
cipalities, the Provincial Governments 
and the Dominion Government, "CO 
George A. Drew, K.C. 
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Air Transport B 


iminary figures fot operations , . 

Prervortant Canadian air: trans- | panies 
¢ companies indicate that for 
of them 1940 was a less satis-} 
7 year than 1939. The same 
oeritions, however, did not affect 
gi companies alike. 

agian Airways Pat for ex-. 

je, shows increase 
OP reight and express carried 

ctions in mail. Mackenzie™Air 

ice shows gains in passengers, 
express and mail. 

reatest reduction is shown by 
yarratt sawn 

yhich in 
se hnd express than any other 
Canadian air lines. In 1940, how- 

this concern experienced 

‘ularly sharp reductions in 


rs, freight and express but 
- increase in mail carried. tim advance. 


ew Airways Ltd. shows reduc- | ground or water transport is often 
tions in all branches. available. : 


SUMMARY OF OPERATIONS 
Mackenzie 
Canadian 


All 


Canada 

PSs ono 

Passengers carried : ott} 361 , 536 110,682 
637 


preight & express (1b.) .. 18 aa 
) (Ib.) «--eWececevcers 2737,128 
Mail (Ib.) «+++ 1.900'347 
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Current business continues in large volume with D. B. S. infex of 
business activity 4% above lest year’s level. Index for week ended 
April 12, however, was pulled below the previous week by declines 
in stock market trading, common stock prices, and bank clearings. 

The Financial Post Business Index for March, 15% above 1940 but 
down-slightly from preceding month. rey 

Railway carloadings for week ended April 12, which contained 
a holiday, under previous week, but higher than year ago. 

Railway gross traffic earnings for second week of April substantially 
above last year for both C. N. R. and C. P. R. 

Automobile production in March shows small gain in passenger 
ears, with output of trucks tripled. 

Sea fisherieg catch for March down from 1940, but landed value 
substantially higher. 

Newsprint exports up 21% in March over last year. Total for 
quarter up 14%. ; 

Gold production in March above previous year. Total for three 
months 15% higher. : 

Lumber exports higher for March and first quarter than in 1940. 

Cotton consumption for first three months of 1941 above 1940 level. 

Cigarette consumption heavier than last year for March and first 
quarter. : 

Bank debits up 17.5% in’ March ‘compared with previous year. 

Life insurance sales in March 11% over 1940 level. 

Trend of business shown by The Financial Post Business Index and 
following key factors, new items for the week being marked thus *. 
yeekty cideeak Guanes DBS. ‘ite = = Se 


Gemmodity prices index no. ... 


~ Apr. 6 
112.3 
86.5 


Mar. 

aThe Financial Post business index °149,1 
Retail sales index no. .......... ootn 
eDept. stores sales index no. .... 124,6 
Wholesale sales index no. ...... dose 
Country store (“e change pr. yr.) obva 
EMPLOYMENT IND 
industri 


hp 
eliving costs weekly budget .... 


RAILWAYS 
eCarloadings (week Apr. 12) 
®C.N.R. gross (week Apr. 14) § 
eC.P.R. gross (week Apr. 14) $ 
eC.N.R. net revenue (Mar.) § 
C.P.R. net revenue (Feb.) § 
TRON AND STEEL—Feb.— 
Pig iron production (tons) 
Steel ingots and castings 
prod. ....... -. ftons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 

Domestic sales* .. (Feb.) 
eFactory output ... (Mar.) 
Trucks and Buses: 

(Feb.) 
.» (Mar.) 


191,735 
306,839 


~s 
g 


14,518 
\ 37,383 


4,090 
14,635 


4,016,975 
3,798,852 


Domestic sales* .. 2,462 


13,951 


(Feb.) $ . 2,890,020 
(Feb.) $ 2,454,932 
CONSTRUCTION— 
Contracts awarded . (Mar.) § 13,991, 
Cement prod., bbls. (Jan.) 283, 
AGRICULTURFE— 

r prod., bbis. .. (Feb.) 
Flour exp., bbls. ... (Mar.) 559,139 
Wheat exp., bush. .. (Mar.) 11,622,719 
Cattle saless (Mar.) 71,188 

a salecs (Mar.) 481,667 
FISHERIE 
eCatch, ewts. _ 

eLanded value 
NEWSPRINT— 


es 

S 88 .. ba 
¢ $2 8 
$z 


ee 
= 
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| 9 
» 
23 


2,513,101 
2,000,233 
25,584,119 
208,547 
1,119,661 


2,620,150 
1,840,800 


1,462,187 


= 
~~ 
S! 
Ss 
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$2828 
$ 


«+» (Mar.) 
(Mar.) & 


407,300 
562,230 


456,550 
425,600 


.» (Mar,) 275,769 251,279 
(Mar.) $ 10,811,336 8,984,203 

MINING AND OILS— 
Coal prod., tons .,., (Feb.) 1,490,355 
oan imports, tons .. (Feb.) 508,412 457,642 
ad prod., fine oz. (Mar.) 426,842 355,571 ,300,324 

486,900 

50,128 118,463 


734,134 
27,012,093 


1,480,601 3,226,083 


3,223,036 
1,037,982 914,717 
1,128,691 


114,619 
4,803,174 


71,041,535 188,014,090 142,145,698 
83,465,140 292,178,474 246,633,048 


Crude oil prod., bbi. (Jan.) 802,700 
Crude of! imp., gais.¢ (Feb.) 63,266 
BLECTRIC POWER OUTPUT—(February)— 
otal monthly, 1.000 kw.h.'s 2,407, 2,367,031 5,041,763 
FOREIGN TRADE—+ 
Imports 89,631,628 
(Mar.) 102,602,672 


L FACTORS— 


lumber exp.: 
1,000 bd, ft. 2.0... (Mar. 169,810 
Shoes, prod , pr. x Feb.) — 
consump., Jb, (Mar.) 419 

Raw rubber imp., lb. (Feb.) 8,073,008 
‘aemette cons. No.+ (Mar.) €92,672 
FINANCE actured - Ib.8 60,847,403 


145,451 
2,279,562 
16,060,216 
7,373,877 
533,352 
34,864,788 
(Mar.) $ 2,838,146 2,412,660 8,319,432 8,043,212 
Alife jute’ :.---... (Mar) $ 43,788 92,115 238,986 539,037 
- ne Sales (Mar.) $ 33,700,000 30,265,000 93,526,000 95,811,000 
ane All Canada figure covering over 90% of the Canadian total. 
. vised figures covering N.S., P.E.L, N.B., Que., B.C. *Preliminary. - 
x lat yards and plants 
ew items for week marked @ 
omitted. tFor four weeks to March 22. 
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‘ 62 1 
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Dominion Stores sales are re- 
ported to have shown gains in the 
first quarter of 1941 over the 1940 
period. With the opening of the two 
new branthes, the company will 
have 309 stores in operation, as 


Ate id 
: ‘ 
oe eee 

5 “geal 


a ey 


at the end of 
1 


uing. 

Dominion Stores Ltd. will open 
two new units in Toronto shortly, 
in formerly occupied by 
Miracle Marketerias Lid., now in 
receivership. 

Contrary to previous reports, 
Dominion Stores is not purchasing 
property from Miracle Marketerias 
with the exception of some store 
fixtures, and is not taking over 
Miracle business as a going concern. 
About two years ago, Dominion 
Stores succeeded Miracle Market- 
erias as tenant of another property 
in the Toronto district, 


Extensions of trolley and gaso- 
line bus service were made during 
the year and street railway routes 
reducéd. Negotiations have been re- 
newed with the City of Winnipeg 
for a new transportation franchise 
Se the city and are being con- 


Wage agreements written in 1938 
expired during the past year and 
were r 
tive same basic rates. The company 
agreed to pay a bonus of 2% on 
¥ wages. ‘ 


Wartime Housing Head 
Tells Building Policy 


Dwellings erected by Wartime 
Housing Ltd. will be designed to 
meet a temporary emergency and 
with a view to maximum salvage 
when “liquidated” after the war, 
according to an official outline of 
the new Government ee 
policy by Joseph M. Pigott, presf- 
dent. . ’ 
Speaking before a conference of 
mayors at Ottawa this week, Mr, 
Pigott stressed that the company 
aimed definitely to keep out of the 
permanent housing field and avoid 
competition with builders of normal 
residential requirements. 

Surveys are now being conducted 
in various parts of Canada to deter- 
mine where housing emergencies 
exist for workers in war plants and 
defense projects, and Wartime 
Housing will 5, Toate at 
only where s rgencies are 
found, Mr. Pigott stated. 


Uting Ottawa Designs 

Having consulted with experts 
through the Royal Architectural 
Institute of Canada, and visited 
Washington to study UV. S. policy at 
first hand, officials were satisfied 
the company was proceeding along 
sound lines in design and geperal 
plans. Mr. Pigott revealed that, 
apart from such local assistance and 
special services as may be enlisted 
from architects, the company is re- 
lying on the plans for demountable 
houses developed by the Housing 
Administration of the Department 
of Finance. 

These plans are based on studies 
and experimentation by the admin- 
istration over the past year, 
are being used by Wartime Housing 
with “very little alteration.” 

Outline of Policy 

Following is Mr. Pigott’s outline 
of policy, in slightly condensed 
form: 

The company will build housing 
accommodation only where it is of 
the opinion there is a definite and 
acute shortage due to the additional 
employees required in conn n 
with munitions work or defense 
projects. It will provide this housing 
only where private capital has fail- 
ed to do so or where, because of 
the temporary nature of the re- 
quirements, private capital is not 
available for development purposes. 
. This housing accommodation will 
be temporary in character, and will 
be rented to the occupants by the 
company. It will be built at the 
lowest possible cost consistent with 
proper standards of health and 
Sanitation and with the necessity 
in this country for insulation against 
cold weather in mind. 

Generally speaking, the company 
will furnish this housing accom- 
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modation believing that it is only 
required for the duration of the 
war ne ne when the emergency 
has subsided, the housing will be 
liquidated. 

Demountable Units 

It is, therefore, the intention of 
the company, so far as it is possible 
to do so consistent with cost, to 
build these houses so that the great- 
est amount of salvage can be ob- 
tained. For this reason, to a great 
extent the houses will be “demount- 
able”; in other words, they will be 
so built in convenient sections bolt- 
ed together that they can be taken 
apart later and in this manner sal- 
vaged more cheaply and with a 
greater salvage value. 

It is the intention of the com- 
pany to standardize on two or three 
types of houses. It is expected 
there will be two plans for two 
bedroom houses and one plan for 
four bedroom housts; There’ will 
also be standard staff houses to ac- 
commodate approximately 90 un- 
attached men. 

Mass Production 

It is the intention of the comp: 
“ tiene pone oo a. oe 
whose on and e ence 
is considered satisfactory to the 
company for the. project in mind, 
It is hoped that the larger general 
contractors will be properly inter- 
ested in this field and will,make 
their larger organizations available. 
It is felt that in projects as large 
as this, mass production methods 
will have to be employed, since 
cost and time are very important 
factors. . 

In other words, where the pro- 
gramme will involve 800,or 400 
houses, it will not be the policy of 
the company, for obvious reasons, 
to engage a large number pf con- 
tractors with a few hous¢s each, 
but, on the contrary, the respon- 
sibility will be placed with com- 
panies properly organized to work 
on the desired scale. 

Plans of Procedure 

Specially selected men are out in 
Ontario and Nova Scotia at the 

t time, examining local con- 
ditions, and their reports are being 
dealt with as soon as they are com- 
pleted. When these reports are re- 
ceived and considered, recommend- 
ations are made to the Government 
as to what should be done in the 
circumstances and, where the Gov- 
ernment approves of our plans, 
orders-in-council are passed-and we 
are authorized to proceed. 

The Government having approy- 
ed, the company first appoints a local 
authority for the city or town con- 
cerned. These committees will con- 
sist of prominent eitizens willing to 

ve their services voluntarily for 

duration of the emergency. 
They will, of course, require the 
services of paid administrators. 

In addition to the preliminary 
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BUSINESS MAINTAINS HIGH LEVEL 


Canadian business showed a slight recession in March compared with 
the previous month, although holding well above the level of last year. 
The Financial Post Business Index for the month based on preliminary 
calculations was down ‘about 2% but was 15% higher than in March, 1940. 
Factors contributing to the gain over last year were the rise in gold 
receipts at the mint, increases in sugar grinding, newsprint production, 
lumber and shingle exports, carloadings and hog slaughterings: Silver 


shipments and cheese production were lower. 
Majer Economic Factors 
’ 


bestos exports 
Sugar manufactured Ib, 
Cheese, factory production .,....... a 
Butter, creamery production . ....... Ib. 
Newoeprint production 
Planks and boards exported .,.... 
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Investment Securities 


MCLEOD, YOUNG, WEIR « CO. 
; Metropolitan Building, Torente 


Terente, Montreat , Ottawa, Hamilton , Londen. 


Correspondents in New York and Londen, England. 
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DEPOSITS ACCEPTED 


Ratablished 1870 
5-YEAR DEBENTURES ISSUED 


Deposits and Debentures (31 Dec., 1940), $19,147,569 


Capital (Fully Paid), $2,000,000 


Who said the sun is coming up again? 


WaTCuING THE SUN seT, the pro- 
verbial man from Missouri wouldn't 
believe it was Coming yp again... 

until he saw it do so with his own eyes. 


And when Metropolitan invests 
money for the benefit of policyholders, 
it adopts that sound old habit of tak- 
ing nothing for granted. Like the man 
from Missouri, we want to be shown, 


> And that’s because our first consid- 
eration must be safety. Of course, 
there is no such thing as an absolutely 
riskless investment, but we like to be 
as certain as possible that each invest- 
ment is a good one. Our staff of invest- 
—_ specialists is well a 
vestigate proposed investmen 
therefore should fewer mistakes 


Of course, all Metropolitan invest- 
ments are made in accordance with 
the insurance laws, which wisely limit 
the fields if which life insurance com- 
panies may invest. In addition, all 


such must meet our own 
acaba grog hoor 

Suppose, for example, that Metro- 
politan is the investment 


of a sum, of money in the bonds of an 
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industrial company, of @ company 


‘distributing light, heat, or power. The 


first thing we do is to gather all avail- 
able data about that concern... . its 
financial statements, recent audits, 
and similar material. 


> In many instances, it is necessary 
to go further... to make a more 
exhaustive study of the company’s 
management, its position in the trade, 
its record, and its prospects. 


The mass of first-hand, up-to-~<late 
information thus obtained is carefully 
considered by those charged with this 
responsibility. The recommendations of 
these men must then be oe by 
the Finance Committee of Metropoli- 
fan's Board of Directors. 


Once the securities have been 
Metropolitan continues 

to follow the company’s operations 
through annual or interim reports, and 
to watch trade ts and 
changes in the industry in which the 
borrower is 


an individual, and is better 
sap rs a ws as that may arise. 


P As we said before, safety is the first 


consideration in all Metropolitan. 
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engaged. Metropolitan is 
-better able to watch these things than 


investments. Second to safety, is the 
income from the investment-—the 
interest that helps pay the cost of 
your life insurance. 


The care with which Metropolitan 
invests fynds for the benefit of its 
policyholders is reflected in the sound 
assets which enable the Company to 
fulfill its obligations. ‘ 


This is Number 36 in a series of advertisements 
designed ta give the public a clearer understand. 
ing of how a life insurance company operates, 
Copies of preceding advertisements in this 
series will be mailed upon request. — 


Metropolitan Life 
Insurance Company 
(A MUTUAL COMPANY) 
NEW YORK 
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WAWANESA | 


Mutual Insurance Company 
Organized in 1896 


Write for Financial Statement 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenton, 
Saskatoon, Winnipeg, Montreal 
and Moncten 


2,000 Agents Across Canada 


DIVIDENDS RETURNED] 


TO POLICYHOLDERS 
teh a8) 


. . « & Convincing demonstration of 
how a mutual fire insurance company, 
operated for the benefit of its policy- 
holders, can effect definite, clear-cut 
savings in their insurance costs, 


These benefits are available to YOU 
today. Enquire now—local agents and 
branch offices across Canada. 


NORTHWESTERN 


MUTUAL FIRE ASSOCIATION 


CANADIAN HEAD OFFICE « VANCOUVER 
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Ste Elta Otro kel 187 
Company 


fel: 


ONTO 


OP Tltels 


“Inflation Boosted Cost ‘of Living in F 


the uncontrolled issue of paper 
currency~at the «time of the 


French Revolution. ff 
By DONALD G. MacLEAN 
Staff Writer, The Finaneial Post 
War and depression have always 
been the main causes. of currency 
inflation. At the time of the French 


a ne geie Ng 
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_ tion of the tand by the State was not 
It was de- 


Revolution. Both factors were: at |: 


work. Consequently in the space of 
eight years, at that time, there ‘was 
a series of experiments with paper 


‘money which included most of the 


monetary pananceas that have begn 
suggested in later times. 


The year 1788 was a bad one eco- 


nomically for France. Crops had 
been so’bady damaged that the Gov- 
ernment took over regulation of the 
grain trade. Manufacturing was de- 
pressed. There was much unem- 
ployment. The Government had had 
recurring deficits. The burden of 
taxation was very heavy. 

To meet government expenses 
without wringing further revenues 


from a people on the verge of re- 


yolt the King suggested - issuing 
short-term, interest-bearing paper 
which was to circulate as money. 


But many citizens had heard of the 


dangers that had followed the issue 
of paper money 75 years before and 
so much opposition developed that 
it was dropped. 
Seize Church Property 

In 1789, when the revolution broke 
out, the States-General seized the 
property of the Church, worth about 
3 billion livres. But they had to turn 
this into money to meet expenses. 

The need was urgent. European 
countries, hostile to the revolution, 


.| were threatening war. Discontent at 


home was imcreasing. The first ef- 
fort: to turn these holdings into 
cash by sclling the land did 
not work. The revolution threat- 
ened the security of the people that 
had money ,and they were the only 
ones that could buy land. Cultiva- 
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Square Security 


for You and Your Family 


TOTAL ASSETS 
EXCEED 


$10,000,000.00 


« 
A CANADIAN COMPANY 
‘ESTABLISHED 1899 


President 
JOHN W. HOBBS 
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NEWTON J. LANDER 
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You’ re Wrong 


IF YOU BELIEVE 


THE OLD SAYING - . 


Personal accidents happen more frequently than you think 
—and by far the largest. percentage happen in and around the 


HOME. 


Your doctor’s skill and the kindness of family and friends 
can ease the distress, but only MONEY can care for the 


expense and lost -earnings. 


The’ British Northwestern “Star” Policy is flexible and 
can be tailored to your individual needs. It definitely offers 
the utmost in protection at lowest cost. Write for details— 


to-day. 


Betuk Mostheestern 


HEAD OFFICE FOR CANADA: 217 BAY ines TORONTO 


J. H. Reve, Monntiies Director 


V. G. Creper, Asst, Manager 
A. C. Rusy, Br. Mgr., WINNIPEG M. Nevitt, Br. Mgr., VANCOUVER 


hs result was 
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financial era. 
Since there was so much poverty, it | 


was not hard to spread the dectrine 
that shortage of currency was the 
trouble. 

Accordingly, near the end of 1789, 
an issue of 400 million livres was 
made. These bore interest at 5% 
and .were reedemable in land, but 
they were not legal tender. In April, 
1790, another issue of the same 
amount was made which was still 
interest bearing but was legal ten- 
der. By the end of 1790 1.4 billion 
were outstanding. Subsequent issues 
were legal tender but did not bear 
interest. They were full-fledged 
money. These paper’ notes were 
known as, assignats. They were 
backed by ‘the security of the con- 
fiscated church lands. In time this 
backing was increased by the con- 
fiscated lands of the nobles. 

At First Under Control 

At first the issue was kept under 
control and while theré was some 
depreciation it was not great. 

As agriculture was stimulated by 
freedom from taxation and various 
feudal restrictions, there was a fair 
demand for land-which resulted in 
many assignats being redeemed and 
retired—through purchase of land. 

But as government needs for fi- 
nances gontinued, further issues 
were made. Prices began to rise. 
Many began to hoard coin money 
with the result that it becanie send. 
Those who had specie money’ de- 
manded a premium on it in assignats. 
As prices rose people began to hoard 
not only coins but food and other 
commodities as well. Traders and 
farmers were soon taking assignats 
only at a discount. War broke out 
in 1792 and the Government again 
had to increase the issue, which 
brought further price rises. The rise 


Casualt ‘Insurance 
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Resulted in 


Manufacturers and 


type | has ‘been ‘appoin 


NEW SUPERVISOR “4 
““S. A. Duke, for some years assist- 
ant supervisor ‘ot Ontario. branches, 
supervisor, the 
Royal Bank of Canada announces. 
B.L. Mitchell, who has occupied the 
combined office of assistant general 
manager and supervisor, will con- 
tinue as the bank’ chief representa- 
tive in Ontario, with headquarters 
in Toronto.. Mr. Duke began bank- 
ing.in 1904 with the Traders Bank at 
Grand Valley, Ont. He was attached 
to a number of.branches, and follow- 
ing amalgamation of the Traders and 


4 
ed: 
a dowine decline. 


Shown in All Provinces 


Alberta Up 26% 
Sales of ' life 

Canada and ‘ewfoundlan 

‘| March, showed an increase of 11.3% 
over. the same month of 1940. This 
is the first time, since July last 
year, that’ Canadian life insurance 
sales have been larger than in the 
ding month. of -the pre- 


too year. All provinceds contribiit- 
increase, Newfoundland 


The largest per cent increase was 


- 126.4 in Alberta, closely followed by. 


261% ‘in’ Prince Edward Island. 
Ontario was up 125% rae Quebec 


72%. 

-. The decline in 
was 1.9%. 

Thé figures are released by. the 
Life Insurance Sales Research 
Bureau and include new settled 
ordinary insurance only. They’ are 
based on reports:of -18 companies re- 
presenting 859% of the total busi- 


Newfoundland 


Life Insurance Sales in Canada 
and Newfoundland 
, —March— 
—000's of $— Change 


ness in Canada and. Newfoundland. J 


the Royal in 1912 he was aay Ted Be 


manager at Harriston. Since 1915 he 
has served as manager in Brandon, 
Sherbrooke, Windsor and Tofonto, 


ts) and in.1929 ‘was appointed assistant 


. But various means 
were found of getting around the 
law.. Farmers, forbidden to hoard 
grain, -increaSed holdings of live- 
soll ft toe worthie ane ne. wo. 
sell it for w smoney - 
facture: ced the quality of the 


Nobody held the montanes longer | A 
than possible. Assignats were in- 


,| deed hot money which passed 
hand. 


quickly from hand to 

Finally the Government decided 
the only thing to do was to return 
to sound money. But before doing 
so they adopted another form of 
paper money called mandats which 
were exchangeable for assignats at a 
set rate. 

The people would have none of 
them. Finally the whole system of 
assignats had to be wiped out. 


Drink 


Claim 
Merchants Subject to 


Strange Hazards Often Beyond Their Control 
—Protection Given by Products Insurance 


A claim received by a manufac- 
turer in a Canadian city illustrates 


| the’ extent’ to which businessmén 


may oe liable for most unexpected 
The oivaiaieeiaea were these; A 


young lady empluyed in a bakeshop 


wanted a cold soft drink., In the 
store next door she purchased a bot- 
tle of her favorite ‘beverage, taking 
it back to» the bakeshop with her. 
Opening the bottle she poured the 
contents into a cup. 

"While drinking she felt an odd 
sensation on her lips. In the cup she 
saw what appeared to be two white 
worms floating near the -bottom. 
ceeceeent the girl had a two-day 

ess. 


The “worms” were found to be 
small pieces of macaroni. 

The soft drink manufacturers re- 
ceived a claim from the young la 
for shock, ilJness and loss of timé, 


The soft drink firm carried products 
insurance and was able to. turn the 
"ease over to‘the insurance company 


~ Cases like ‘this are fairly common, 
A man eating raisin bread closed his 
teeth on a small stone, broke-a tooth 
and sued for dentist's bill, suffering, 
loss of time, etc. 

Ih some cases there may be no 
legal liability for the alleged dam- 
age. Bult if the injured party takes 
the matte® to court and a lawsuit 
results, considerable expense may 
be caused in proving freedom from 
liability. 

The type of insurance which gives 
protection against such «cases is 
known as products insyrance and it 
protects the manufacturers not only 
against his own error or negligence 
but those of his employees, as well 
as purely accidental hazards. 


Ontario Fire and Casualty 
Experience In 1940 © 


Insurance Experience in 1940 ~ 
Net 


Premiums 
Earned 


s 
12.834,441 
1,621,374 
363,420 


Fire Insurance— 
Joint stock COS. ..-ceeseces eceeses se 
Cash mutuals: 

No capital ......sesse0 Goerend-ccee 
With capital ...cccccesccesseeeveces 
Other mutuals obeoe evacecepocdsasocce 


Autemobile—Total 

Casualty Insurance— 
Accident .. esecwescess ceece 
Accident & sickness beecee o6desrcecce 
Aircraft .... ° 
Boiler & machinery ...+sscccecssseee 
OE cca rde voce cccyespacceased eeesee 
Employers’ lability 


Property 

Peblic liability 
Sickness 

oe leakage 
Theft 


oe s compensation 
*Ratio 


Bank of Canada 
Assets Higher 
Gain Mostly in Miscel- 


laneous Items — Note 


Circulation at New High 


A reduction of about $9.1 millions 
in total investments is shown in the 


statement of the Bank of Canada|}, 


for the week ended April 16. This 
decline in assets was more than off- 
set by an increase of $2.2 millions 
in holdings of sterling and United 
States exchange and of $10.6 mil- 
lions in all other assets, including 
cheques -on other banks not yet 
cleared. Some of these cheques 
would probably be from chartered 
pees payment for securities sold 

of Canada. The net 
gain of $3.8 millions in 


Calne; on thé liability side in- 
a drop in deposits of the 
Dominion .Government, and of the 
‘} chartered banks, while other de- 
posits including those of other cen- 
tral banks were higher. 

Reflecting further improvement 

business, notes in circulation ex- 


87 443 22,542 
of losses incurred including adjustment expenses to earned premiums. 


Net 
Losses 
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panded $2.9 millions to $375.7 mil- 
lions, a new high record. 
Apr. 16 
Liabilities 1941 
anes paid-up .. 


7,147,802 
635,823,266 
. 105,023,766 


391,254,660 
- 126,714,673 115,732,876 
517,026,048 
1,712,940 


orate 
20,274,867 9,629,719 


J. Groselle, manager Canada 
se Assurance Co. at Vancouver, 
aged 45 at Vancouver, 
portal Cities Works, T ea 

‘oron 
64, at Toronto. ” 


supervisor at Toronto. 


Insurance Notes - 


‘The Canada Life Assurance Co. 
announces that Vernon C.. Hale, 
manager of its Central Ontario 
branch and Trevor Hawgood, man- 
ager Central Toronto branch, are 
joint winners .of the Presiden#s 

Award. for’, 1940. This award is 
based on fagtors reflecting every 
important’ phase of agency manage- 


tario 
Prince Ed. Island . 
Quebec 
Saskatchewan .... 
Newfoundland . 


33,7 
Sales vy Months, 1938-1941 


's of $) 
1938 1939 1940 1941 
287 28,7 > 
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ment and is the highest honor a} oct 


Canada Life manager on this con- 
tinent can earn, 

Both branches found themselves 
tied in the competition for the 
President’s Award. Mr. Hale has 
been manager of the company’s old- 
est branch since Sept., 1938,. when 
he succeeded -his father the late 
Homer J.:Hale. Mr. Hawgood organ- 
ized the Central Toronto branch in 
1935 when he came to Toronto from 
the Canada Life branch in Winni- 
peg where he had been manager for 
six years, 

* s 
K 

Kenneth C. Wilson has been ap- 
pointed .manager of the Western 
Ontario .agencies of the Northern 
Life Assurance Co. Mr. Wilson was 
formerly manager of the Windsor 
agency of the Northern Life. He 
will be succeeded in that office. by 
Albert ‘Baker. ‘ 

© . + 

The Great West Life Assurance 
Co. reports an increase in sales in 
each’ of the first three ‘months of 
1941 compared with the. previous 
year. Of the. 37 branches, increases 
for. the quarter over 1940 were 
shown by 18. ‘ 
ae = 

At.the,.annual meeti 
Canadian Inland Underwrit 
sociation, it was declared azsirable 
to. revise the personal ee 
floater policy forms righ iron 
Canada. Uniformity in all provinces 
is the ultimate objective, according 
to Wilson E. McLean, secretary- 
treasurer and manager.of the as- 
sociation. : 

The pick-up endorsement is caus- 
ing considerable trouble, it is stated. 
This endorsement is the clause ad- 
ded to a persanal property floater 
insurance policy, where . there: is 
other insurance in existence cover- 
ing the property. 

At present the various under- 
writérs’. organizations and even 
some companies have their own 
policy and endorsement forms 
which cause confusion. 

A committee is to be a ee to 
study these forms and it will bring 
in to the Association suggestions as 
to how to bring about greater 
uniformity. 

* * = 


The Actuarial Society of, Am- 
erica will hold its annual meeting 
this year in New York May 15 and 
16. Canadians on the executive are: 

H. H. WOLFENDEN, consulting 
actuary of Toronto. vice-president. 

J. D. BUCHANAN, assistant general 
manager and actuary. The London 
Life Insurance Co., London, Canada, 
member of council. 

G. W. BOURKE, actuary Sun Life 
Assurance Co., Montreal, member of 
council 


Weekly Bank Clearings 


Apr.17 Change Apr. 10 
1941 weet Ape 1941 


s 
8. 0 3,167,288 
—12.8 2,270,749 
—6.6 786,856 


1.974.970 
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real, 
L. G. BERRY, supervisor's department, 
Sate to be accountant, Victoria, 


B. 
Lal etre H. BUTLER to be accountant, Van- 
wig CORMISH 10 be accountant, .New 


7 DW. W. G. STEWART, dccountant, New |. 
accountant, Rob- 


Westminster, B.C,. to be 
one 


LA MOT Pigce V 
Montecet, retired. on. pension ~ 
oli ieaatal Miatt, Seceate eapcaris a da 
following staff 8 


MD PRDONALD $e. be manager at 


34,759 


Insurance 
Problems 


Lloyd’s 
Are Lloyd’s Underwriters a sat- 
isfactory concern ‘for me to insure 
my prepefty with? Iama resident 
of New. Brunswick and they do 
‘business here. 


Non-Marine Underwriters at 
Lloyd’s is the organization doing 
business in this country. ‘They are 
licensed by a number of the prov- 
inces including New Brunswick. 
This being the case; their operations 
are subject to the supervision and 
regulation of the Superintendents of 
Insurance in the provinces where 
they operate. Some time ago a fund 
of over $6 millions was established 
here for the protection of Canadian 
policyholders. 

We have heard of no complajnts of 
the way in which they conduct their 
business or settle their claims. 


-THE NEAREST THING TO NATURE'S 
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Build Yous: i. 
- Upon a Rock 


ME are looking oa tfully into 
the: future... g not 
only for-their families’ waiters but for 
their own. ° 

The more they look! into. the future, 
the more they tealize that Life Insurance 
is the safest and soundest way to set 
up anvadequate estate for present 
protection and future needs. 


That explains why more families-are 
protected by Confederation Life policies 
than ever before, 


Before You Insure Consult 


Confederation Li e 


Association 


HEAD OFFICE TORONTO 


™* DOMINION 
LIFE 


SECURITY 


The symbol of service and 
shield of protection re- 
spected by policyholders. 


"BRANCH OFFICES 
FROM COAST TO.COAST 


LIGHT 


. / 
A revolution has been quietly going on throughout this 


continent. 


More and more leading firms have been 


changing over to the restful, plentiful lighting which is 
designed to help busy eyes which must work indoors. 
The revolution began when George Ainsworth, inter- 
nationally-known illumination .engineer, developed a 
lighting unit which was intended to help seeing—and 
_ mot to be admired’ as a piece of pretty “furnishings.” 


+ The Ainsworth Magna Luminaire has a special soft-lite 
bowl, a silver-satin hanger. It is scientifically designed 
to blend inconspicuously with the ‘ceiling—to eliminate 
distracting’ highlights and shadows — to provide the 
closest approach to Nature’s lighting yet produced. If 
you are thinking in terms‘ of modern lighting, be sure 
to ask us for the complete story of this revolutionary 
lighting-unit which “brings Nature’s light indoors!” 


, 


hadeaaeial Electric Corporation Limited’ 


Toronto and Montreal. 
_ Langley: Electric 


oy ‘Lon 
Vancouver. 


Western Divisions:. . 
Manufacturing 
Winnipeg: Longley Electrical Cartimited. Col. 
gley Manufacturing » ‘Go, Limited, 


Co. “Limited, 


Be Pa 


ELECTRIC CORPORATION LIMITED 
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Heres How You Can Help This Vital War Effort 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 


There is a simple but important 
way in which you or your community 
can help to win the war. 

In essence, it is this: Bring U. S. 
tourists to Canada in 1941. 

Last year the average U. S. visitor 
brought with him to Canada nine 
war-welcome U. S. dollars.. Canada 
badly needs these dollars. They are 
needed to help pay for airplane en- 
gines, machine tools, steel and other 
vital war materials which Canada 
must buy frem the United States. ~ 

Up to now our U. S. purchases 
have run. around §850 millions an+ 
nudily. Most of thig money is being 
spent for vital war material. Per an- 
num this is $500 nfillions more than 
we were paying out two years ago. 

Our own i 
U. S. haye of course helped to provide 
U.S. dollars with which to meet these 
bills. Under the new King-Roosevelt 
agreement, the U.S. is to do much of 
its defense buying in Canada, sharply 
stepping up our U. S. dollar credits, 
and U. S. parts for Canadian-made 
British supplies are to be provided 
under Lease-Lend. 

This will vastly ease Canada’s prob- 
lem of balancing accounts with the 
U. S. But it does not dull the need 
for swelling the inflow of U. S. dollars 
by every means possible, and building 
up our exchange credits in the U. S. 

That is where tohurism looms large. 

The American tourist trade is one of 
our biggest potential sources of new 
U.S. funds. 


Aids War Effort 


Boosting this trade is an easy and 
profitable way of making a contribu- 
tion to the war effort. By encouraging 
Americans to come and have a good 
time in friendly Canada, we help fight 
Nazism. As well,, we do ourselves a 
food turn by stimulating business at 
home and by promoting better under- 
standing between the two nations. One 
of the most insistent and essential war 
jobs which Canada must be respon- 
Bible for is to break down misunder- 
sanding and ignorance among U. S. 

Every time a U. S. visitor. 
comes to Canada we have a unique 
°pportunity to talk in a friendly way 
a “g00d neighbor.” 

It is a matter of simple arithmetic 

tany community or group in Can- 
that can influence even a few 
tians to visit Canada for as much 
= day is performing an important 
a service—a service which is mutu- 
¥ profitable to ourselves and to our 
isltors, A few figures will help to 
amatize this point. 

A moderate-sized airplane engine 
Sich as Canada has been importing in 
wv costs, say, $4,500. Smaller 
use for our primary trainers cost 
fe » 0 $2,000. Two hundred Ameri- 
ee spending $10 each would 

€ enough U. S. dollars to enable 
" da to pay for a primary engine. 
<a last year (which was not a good 
an “ year) some 13.6 million U. S. 
"rS were guests of Canada. By 
€ 4 concerted national effort—an 
hae is well organized at the top 
men ich works th 
Dumber can readily be increased. For 
" goli merchandising its attrac- 
Single U. S. state (Cali- 
fia) took in last year alone over 


persuaded to spend much more than 
$9 per capita if we provide suitable 
mérchandise, entertainment and other 
attractions which catch their fancy. 
The average tourist expenditure in 
California last year was said to be 
more: than $100- per- person. -If we 


.could modestly aim to get each U. S. 


guest to spend even an extra $2 or $3 
in Canada, that extra money would 
pay for 6,000 to 9,000 medium-priced 
airplane engines. 


Three -Essentials 


How then can we boost our tourist 
trade? : 7 : 
Essentially, the problem’ is not very 
different ‘to any. important merchan- 
dising or sales job. Three essentials 
are: Good product, good management, 
good salesmen, , 


sales--te-the —-« No Country. if the worldhas better 


natural material for a- good tourist 
product than Canada. And-this year 
there is better “management” of Can- 
ada’s tourist trade than at any pre- 
vious time in our history. 


To make this combination really: 


effective means a nation-wide job of 
salesmanship. It, means the support of 
each citizen, of each community. If 
you want to help personally, find out 
what group or groups in your com- 
munity are actively at work on this 


result of a Senate enquiry. instituted . 


by Hon. W. H. Dennis, of Haljfax.,For 
the first’ time Canada boasted an 
organization definitely, charged with 
fostering and developing tourist trade. 

Today: that organization, under the 


direction of D. Léo, Dolan, is doing 
the biggest job in its history. It has . 


a. $500,000 appropriation to spend on 
tourist literature’ and on radio, film 
and newspaper publicity. Through a 
national co-ordinating committee it is 
co-operating’ with provincial tourist 
bureaus, national parks, the Foreign 
Exchange Control Board ‘and with 
transportation companies and. other 
organizations vitally interested in the 
tourist business. 

At’a national conference held last 
October, responsibility for various 


types of tourist effort and promotion 


problem.. If your community is on its. ~ 


tourist toes (and you will be surprised 
how many are) you will discover a 
score of ways in which you may help. 
If your community has not yet got 
busy there is perhaps an opportunity 
for you to make sure that something 
is done, and quickly, before vacation 
plans ahd summer programmes are 
too far advanced. ° 

One simple example will illustrate 
the point: Letter writing. 

Already this year the Montreal Ro- 
tary Club has written 3,000 individual 
Rotary Clubs in the United States. 
Scores of service clubs, high schools 
and women’s groups in. all parts of 


‘Canada are doing similar work. The 


cumulative effect of these personal 


messages of goodwill and hospitality. 


is very substantial. 


Direct Contact e 


Alert Rotarians in Toronto “ganged 
up” on a big District Convention.and 
were able to bring it to Canada for the 
first week in May. The shift in venue 
from a U. S. meeting place is an 
acknowledged attempt to help Can- 
ada’s war effort and establish more 


friendly relations, As well, Toronto’ 


Rotarians are pledged to contact per- 
sonally an “opposite number” in the 
U. S. and “underwrite”. his visit to 
Canada. About 1,600 U. S. delégates 
are expected to attend. They will help 
us pay for at least 40 or 50 trainer 
engines. 

Another simple, effective, approach 
is for storekeepers to give théir staffs 
special training in helping tourists; 
find out what things made in Canada 
appeal particularly to them and dis- 


play them attractively. This means. 


more profit for the merchant and 
more VU. S. dollars for the war effort. 
The need and opportunity for fur- 


ther extension of Canadian handi- ~ 


crafts—the making available of mer- 
chandise of a peculiarly “Canadian” 
character, is one of the big untapped 
areas of Canada’s tourist trade. Much 
preparatory work has been done along 


these lines but the big development, | 


i 
¢, still 


’s. Six years ago Canada had no effqc- 


: Travel Bur ad 


An example of the smart ads some of the 
provinces are using. - 


was assigned. The whole problem was 
reviewed and a serious attempt made 
to eliminate overlapping and attain 
the, utmost co-operation and. co- 
ordination. 

For example, community tourist 
effort was agreed upon as a provincial 
responsibility. As a result, Ontario 
(which has increased its tourist appro- 
priation fourfold for 1941) is staging 
the most-dramatic and successful pro- 
gramme of provincial-municipal tour- 
ist promotion ever. attempted in this 
country, 


Complacency Rife 


One difficulty with tourism in Can- 


ie Seam 
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of. new : tourist money pouring in 
across our‘borders each year. New 
studies just completed a few weeks 
ago show these estimates to have been 
an almost 100% exaggeration. 

It took a war to shake- this com- 
placency. The Foreign Exchange Con- 
trol Board, for example, charged with 
husbanding Canada’s foreign exchange 
resources became vitally interested, 
So did scores of voluntary groups, 
service clubs and other organizations 
who. sensed a need and opportunity 
to help’along the war effort. 

Perhaps no single area in Canada 


has ever attempted anything quite like. 


the campaign being carried on under 
direction of Douglas R. Oliver, direc- 
tor of the Ontario Travel and Public- 


ity Bureau. Backed by a $300;000' ap- 


propriation (the figure for 1940 was 
$86,000) the programme has two im- 
portant aspects. 
itsélf is sponsoring extensive publicity, 


fish and photograph contests, radio « 


programmes, etc. Next, the: province 
is‘ trying to help each community to 
help itself. It says to cities, towns and 
villages, “We'll get them here; you 
entertain them.” 


Brisk Activity 


As a result, things are happening all 
up and down the province. “Old Home 
Weeks” are springing up like mush- 
rooms. The appeal, of course, will be 
to tens of thousands of Canadians now 
living in the United States to comg 
back and visit the qld home town this 
summer or fall. Toronto is planning 
a “Back-to-Toronto” Week at the time 
of its big Canadian National Exhibi- 
tion, Simcoe County is uniting for this 
purpose. a 

Efforts to widen the scope of such 
plang to cover all of southern On- 
tario are evolving a programme to 


s 


- boost, tourist trade with a series of 


Homecoming Weeks, organized in co- 
operation with the provincial tourist 
bureau. - 

Up at Midland another co-ordinat- 
ing tourist body, the Huronia Tourist 
Development Association, is speeding 
plans for restoration of the famous 
shrine of the Jesuit Martyrs at Fort 
St. Marie‘on the shores of Georgian 
Bay. Big plans are also afoot for 1942 
when ‘a historical pageant will be 
staged in the open air with choir, sym- 
phony orchestra and so forth. Other 
historic points of interest are being 
restored and publicized: John Brown’s 
house. at Harper’s Ferry near Chat- 
ham; the. lovely Barnum house on the 
Toronto-Kingston highway. 

In the Windsor area the Essex 
County Tourist Association has under- 
taken with considerable success a 
campaign to draw tourists to the dis- 
trict and develop attractions and fa- 
cilities for their benefit. Last year’s 
effort, the forerunner of a similar pro- 
gramme in 1941, included distribution 
of over 50,000 colored booklets stress- 
ing vacation highlights of Essex Coun- 
ty and the simple regulations govern- 
ing entry into Canada. 

. A tront-line feature of the province’s 
“get-them-here” programme is a 13- 
weeks radio variety show featuring 
Ned Sparks as master of ceremonies 
and going out through 51 stations of 
the Columbia network. The first show 
went on the air last Sunday and car- 
ried lots of earnest sales talk for “‘love- 
ly Ontario.” ; 
Some of the advertising wrinkles 


‘which have been brought out to keep 


“lovely Ontario” before the American 


” public-do credit to Florida, California 


For example, in: June, “Elsie,” the 
famous Borden Company cow, is com- 
ing to spend two weeks im the prov- 


. advertisements (at no cost to the prov- 


/ 
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First; the province 


ince) will tell people all over the 
United States that Elsie is packing her 
bag for a visit to “lovely Ontario.” 

Lowell Thomas is coming up sev- 
eral times during the summer and is 
being especially invited for the Quin- 
tuplets’ birthday party at the end of 
May. Each of thesé visits will mean 
a good “plug” for the province on the 
daily Blue Sunoco newscast. 


Community Support 

Up to April 1 Ontario had received 
30,000 tourist enquiries from the U. S. 
It was getting an excellent response 
also to its plan for making Crown 
lands available to U. S. residents for 
summer cottage sites. Twenty-five or 
thirty direct mail enquiries a day were 
reported. 

Around this gerieral publicity On- 
tario has made a big play to enlist the 

pport of community and municipal 
Officials and organizations. Regional 
meetings with municipal authorities 
have been held in many parts of the 
province, attended. usually: by the Pre- 
mier and provincial tourist officials. 
Special printed lists of suggestions to 
municipalities have been prepared and 
every part of the province reports un- 
usual local interest arid enthusiasm, 
There is scarcely a community in areas 
where tourists normally travel that is 
not making some special attempt to 
provide what colorful Joe Curran of 
the Sault Daily Star calls “lure.” 


Mr. Curran argues editorially that 
each community must be prepared to 
give tourists an excuse to visit it. 
There must be entertainment or in- 
ducement to keep the visitor “hanging 
around for a week, or two weeks.” 
.He says: F 


“Getting a man or’a family to go 
somewhere is less important than an 
effort to make him stay for a while. 
The visitor that is here today and gone 
tomorrow is better than none at all. 
But not much better. 

“Little Huntsville gets winter visit- 
ors because live Mayor Kelly runs ski 
carnivals, etc. 

“Grove City, Pa., has a dentist who 
can sing. He organized a community 
choir that sings on the court house 
lawn once a week. It’s so good people 
drive in 200 miles to hear it. ~ 

“A town in Michigan has a Cherry 
Pie Week with trimmings. Another one 
claims its Smelt Week brought 12,000 
visitors. 

“Toronto lures a million visitors by 
its Exhibition which is designed solely 
to keep visitors from getting bored 
from wondering what to do next. 

“The Sault's Wolf Week of eight 
years ago brought in 6,000 visistors in 
the worst year of the recent depres- 
sion.” ‘ 
Another big point in community 

‘effort is the need for a big-time clean- 
up campaign in and about most muni- 
cipalities. It is no secret that a big 
proportion’ of the accommodation and 
facilities being offered to tourists in 
Canada is away below par. They are 
away below what they could be if 
civic pride were put to work on a 
ijcommonsense “good host” basis. 
Americans don’t want a cheap imi- 
tation of their own home town. The 
chances are they came to Canada ex- 
pecting something different, some- 
thing . characteristically “Canadian.” 
To give them this requires imagina- 


‘tion and individual initiative. It also — 


requires a strong and alert civic con- 
sciousness of what constitutes a proper 
local tousist appeal. 


Quebec Plans 

+The historic romantic province of 
Quebec is also making a big effort to 
‘make 1941 a banner tourist year. The 
provincial programme is under the 
direction of Maurice Hebert, director 
of “La Province de Quebec Tourist 


“Bureau.” Right away the visitor 


unique in’ Canada’s “Old World Va- 
cationland,” 

Tourist appropriations have been 
greatly enlarged’ and aswell as ex- 
tensive advertising in the U:S.A., Can- 
adians themselves are being urged to 
come and rediscover this famous and 
picturesque land. Says a descriptive 
folder: 


“Although a French province, Quebec 


is not like modern France. The shades eo 


of Cartie,, Champlain, Frontenac, 


‘ Talon, de Laval, Montealm, Wolfe, and *7 
a host of other*heroes of past centuries, 
still haunt and mellow town and coun-, 


tryside in this Old-World vacation- 
land. Many a house they knew is still 
in everyday use. To visit Quebec for 
the first time is to stray into the Old 
World; into a land, however, refresh- 
ingly touched by modernity, toow ~ 

“Good highways exist throughout 
the provirice, even in remote districts, 
winding through quaint villages, by 
wayside shrinés and monuments, old 
houses, maheirssand churches, which 
never faff*ta “emeite the delight ‘and 
wonder of the tourist. 

“The courtesy. and ‘hospitality of 
Quebec people to visitors give a new 
zest to travel for Ontario holiday mak- 
ers; quaint customs, handicrafts, folk- 
lore, combine with a romantic back- 
ground, reminiscent of Normandy and 
Brittany, to make a vacation in Quebec 
something ‘to remember with delight 
for years.” : 

Canada’s central: provinces are not 
alone in putting special emphasis on 
the tourist appeal. British Columbia 
has long had a well-established tourist 
bureau which is well supported by 
local and community efforts. The 
Maritime provinces have made a 
heavy investment in highways in re- 
cent years and are now reaping their 
reward in increased traffic. 

Just recently Alberta officials held 
a tourist conference. in Edmonton 
to co-ordinate tourist activities, im- 
prove services to visiting motorists 
and reap the most benefit from natural 
scenic attractions. The, province is 
planning distribution of 85,000 book- 
lets this year. Last year about 50,000 
were distributed. Out of the confer- 
ence came a plan for a provincial 
tourist council, a step which all prov- 
inces might take with benefit. 

Manitoba has been slow in organiz- 
ing an effective, provincial effort but 
one of the\most successful voluntary 
organizations in Canada is the Young 
Men’s Section of the Winnipeg Board 
of Trade which last year received 
wide commendation’ for the success 
which attended’ its organized tourist 
sales effort. 


Missionary Wok 


Personal missionary work among 


influential American citizens, news-~ 


paper writers, radio commentators, 
has not been overlooked. Last sum- 
mer a group of weekly newspaper 


editors from neighboring: U.S. states 
were the guests of. the Ontario Divi- 
sion, Canadian: Weekly .Newspapers 
Association. They toured provincial 
highspots for several days and on their 
return wrote scores of columhs of 
valuable publicity about'the province 
and its attractions. Similar tours, are 
being arranged by several! provinces 
year. 
any Americans themselves have 
rtaken personal responsibility in 
tegard, S. B: Terry, of New York 
, has done a. great deal to improve 


ir@ations between the countries and 


é up any misunderstandings which 
Might have an adverse effect on Can- 
ada-U, S. relations. Much of his: ma- 
terial:has appeared in the American 
press, in house organs, and in broad- 
casts. 

“Cy” Peterman, of the Philadelphia 
Enquirer, spent some weeks in Canada 
and on his return wrote twelv® ati- 
cles, each one five to six columng in 
length, one of which dealt entirely 
with the tourist business.’ -Franklin 
Moore, president, American Hotel As- 
sociation, recently addressed a letter 
to members, urging Americans to visit 
Canada. Elmer Jenkins, manager, Nay 
tional. Toyring Bureau, American 
Automobile Association, wrote all 
A.A.A. motor magazines, clearing up 
misunderstandings about entry into 
Canada and urging Americans to “go 
to Canada this year as usual.” 


Personal Help 


Many -individual Canadians have 
also done important work. ‘Brooke 


;Claxton, M.P. of Montreal—one of the 


few members of Parliament who has 
taken a personal interest in the tourist 
trade—has’ given two nation-wide 
broadcasts “Welcome ‘to._Canada,” 
April 9 and~16. They were full of 
commonsense suggestions on the hows 
and whys of‘tourist trade in wartime. 
Canadian companies of course play 
an important part in this programme. 
Every one of the famed Imperial Oil 
hockey broadcasts‘ which went over 
the air was a big boost for Canada as 
a tourist mecca, Labatt’s radio pro- 
gramme, “International House Party,” 
is built on the idea of friendly cama- 
raderie between the two countries. 
Scores of companies with American 
shareholders use their quarterly divi- 
dend cheques as an opportunity to 
urge tourist travel in Canada. Any 
company wishing to do this may ob- 
tain a neat enclosure prepared spe- 
cially for this purpose by the Cana- 
dian Travel Bureau. Robert Stanley, 
chairman and president of the Inter- 
national Nickel Co. of Canada, ad- 
dressed a personal message to his U. S. 
shareholders a few weeks ago, urging 
them to come and vacation in Canada. 
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énd still continues to produce | 


fine woollens, despite heavy 


enemy action. 


An exceptionally fine assort-. 
ment of worsteds and tweeds 
for Spring wear havé now 
orrived. May we have the 
plane of showing you these 
abrics, 


at 
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TORONTO 
Stay at the 


1000 Rooms with Bath 


Rates as low as 
$3.00 Per Person 
P. KIRBY HUNT, Menager 


MORE POSITIONS 


BECOMING AVAILABLE 
TRAINED PEOPLE 
FIRST IN DEMAND 


Stimulated by the Empire's War needs. in 
production amd services, causing transfer 
of personnel, openings for competent office 
coat een : rapidiy. Wor well 
° ent enographer&, Account- 
ants, Bookkeepers, en, well-paid 
employment is in store. Entol now for « 
business course by Correspondence. 
LEARN SHORTHAND AND 
TYPEWRITING AT HOME 


We Supply Text Books and Typewriter. 
Here are 3 low of the SHAW Courses: 
Typewrit 
Besineening Secretarial” Cest te oe 
° ws: ° 
wr Keceamtg Organization Business i 
Salesmanship Advertising 


Shert Stery- 
Writing 

Write fer Co'sbgue Shaw Schools, Dept, 

MP’.79. Weed Over, 1190 Bay &., Toreme 


SHAW SCHOOLS 
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domestic supplies of higher cost 


Pulp Firms Now 
Under Strike Act 


Frem Our Own Correspondent 

MONTREAL.—Because of im- 
portant aid the pulp and paper 
industry gives the war effort, by 
brifging $240 millions a year in 
U. S. funds into Canada, the in- 
dustry has been brought under 

‘ the Industrial Disputes Investiga- 
jon Act. This means that strikes 

, barred until after disputes 
have been dealt with by boards 
of conciliation. ; 

An . order-in-council passed 
shortly after the outbreak of war 
extended operation of the Indus- 
trial Disputes law to war indus- 
tries and others deemed essential 

to the war effort. 
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Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 
Owning directly or a ees companies, 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


That all who appreciate finer liv- 
ing at moderate cost invariably 
select the Prince Edward because 
its location in the heart of Wind- 
sor, its service, appointments and 
atmosphere are all that could be 


desired. 
SINGLE ROOMS 


from 
$2.50 


DOUBLE ROOMS 


- from 


$4.50 


Large Sample Rooms 


“Air Conditioned Arcady Coffee 
Shop and Empire Dining Room 


V. G. Cardy, President 


H. A. Peters, Jr., Manager 


_PRINCE EDWARD HOTEL 
WINDSOR, ONTARIO 


“The British Empire's Largest Automotive Centre” ” 


if 


says Mr. ‘ should 
it unnecessary for the Price Admin- 
to take more direct 


nie 


ter 
publishers to estimate 


Company Reports 


Winnipeg Electric, 

Gross operating earnings of Win- 
nipeg Electric Co. in 1940 totalled 
$73 millions, compared with $6.9 
millions in the previous year. 

Net income, before interest on the 
Series B bonds and before taking 
into consideration Dominion income 
tax, was $363,896. In: 1939 net in- 
come, before providing interest on 
the B bonds, was $458,032. 

Depreciation provision of $1.6 mil- 
lion was made in 1940, against $12 
million in. 1939. Depreciation 
provision was $300,000 more than 
provided for in the plan of consoli- 
dation and readjustment for deter- 
mination of available income for the 
series B bonds. The amount is still 
léss than if based on rates recog- 
nized by the Municipal and Public 
Utility Board of Manitoba. 

Net working capital amounted to 


milli at Dec. 31, 1940, against 
iis ik at the end of the pre- 
ceding year. 


Cons. Income and Surplus Account 
. ’ Years Ended => 


ing. Sales in the first quarter of this 
year were approximately treble 
those of all of 1940. 

Caperton B. Horsley, president, 
states that 1940 was largely a devel- 
opment period. From the time the 
company moved to larger quarters 
in May a force of engineers, tool- 
makers, draftsmen and workers 
were trained. This took a longer 
period than at first expected and it 
was not until the last week of Feb- 
ruary this year, that the plant reach- 
ed what Mr. Horsley terms “the 
satisfactory production figure of 
$20,000 per week.” March shipments 
exceeded $84,000, or at an annual 
rate of about $1 million, he states. 

There are $480,000 of orders on 
hand and assurance of receiving 
additional repeat orders. Mr. Hors- 
ley also states that there is a pros- 
pective export volume of about 
$800,000 which the company hopes 
to close in the next few months, It 
is also contemplating opening an 
American plant. 

Balance sheet March 31 shows 
bank loans of. $30,500, up $10,000 
from the end of the year. There is 
also a special bank loan of $2,804 


17829 | 20T machinery. The company makes 


$y $ 
4,286,571 3,101,6 
+oes 1,720,156 1,615, 


2,576,415 1,486,486 


te BAL, 
 @1C, seeses _ 731,738 584,295 
cbebiee tees 74,545,764 76,331,999 
irs hls ad 21,178,193 21,201,786 


53,367,571 55,130,211 


United Securities 

United Séturities Ltd. reports 
gross revenue of $311,095 in the year 
ended March 31, 1941, against $373,- 
088 in the previous fiscal year. De- 
crease of $57,504 was experienced in 
dividends received from Montréal 
Tramways Co. Net profits amount- 
ed to $53,945, against $87,987, equiva- 
lent to on common 
stock of $1.05 and $1.72. 
~ Common stock of Montreal Tram- 
ways Co. held by United Securities 
Ltd. at March 31, 1941, had a book 
value of $6 millions. Bonds of Cana- 
dian Light & Power Co. held by 
United Securities were shown at $1.2 
millions, while common stock of 
Canadian Light was valued at $781,- 
912. Total investments at the end of 
the year amounted to $9.2 millions, 
while market value was $3.3 mil- 
lions. At the close of the previous 
fiscal year book value of invest- 
ments was $9.2 millions, at a market 
value of $4.3 millions. 

Funded debt was reduced by 
$112,000 to $41 millions. Of this 
amount the company holds in its 
investment portfolio $792,000 par 
value of Series A and B bonds. 

Following are comparative fig- 
ures on income and surplus accounts 
for the past two pee: 

Inceme and Surplus = 


Years Ended Mar. 
1940 


precision and scientific instruments, 
particularly related to the X-ray, 
electrical and aircraft industries. 
Income and Surplus Account 
Periods From 
Jan. 1 Jan. 4 
1940 
to 


Dec. 31 
1940 


Operating profit .4... 
Add: Roy: ‘ 


Surp. fwd. (before tax) 19,966 

*Loss or deficit. 
Working Capital 
Mar. 31 


Working capital 60,708 


Morrison Brass Corp. 


Morrison Brass Corp’s plant op- 
erated at capacity throughout 1940, 

ccording to J. L. McSweeney, 
president. Net profit of $27,626 is 
shown compared with a loss of 
$1,246 in 1939. 

Mr. McSweeney reports that sub- 
stantial additions to the company’s 
plant were made, and completed in 
August. The shipbuilding pro- 
gramme created demand for marine 
goods. Sales last year were dis- 
tributed as follows: Industrial 
manufactured goods, 40%; marine 
manufactured goods, 33%; mer- 
chandise, 27%. . 

The company has made applica- 
tion to be considered a depressed 
industry under the excess profits 
tax. The company has a large back- 
log of orders, 

Consol. Income and Deficit Account 

Years Ended Dec. 31 


un Locomotive 


nat profit Of $28880 far Goin eines 
allowing for depreciation, 


bond in- 
terest and a 


provision for 
contingencies The 1939 
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. 5% Interest For 1940 
To Be Paid May 1 This 
Year 


a 
Minnesota and Ontario Paper Co. 
t. 


Pole and Treating Co., for 1940 of 
$781,232. Net income before bond 
interest, but after depreciation and 
depletion charges of $1.4 million, 
was $1,391,232. 

Interest on .the new income 
mortgage bonds for 1940 was $610,- 
000. Official notice has just. been 
given that this interest is payable 
May 1, 1941, at 5% on ‘the new 
income bonds. Canadians can col- 
lect their interest at any branch of 
the Dominion Bank in Canada. 

Net sales last year totalled $17.6 
millions and cost of sales was $14.1 
millions, leaving a gross profit on 
sales of $3.5 millions. 

Sales Gain 

Net sales in 1939 were $14.8 mil- 
lions, indicating a gain of $2.8 mil- 
lions last year. Net income for 1939 
after. selling, administrative and 
general expenses and including 
other income, but before depletion 
and depreciation or. interest, was 
$2.1 million. 

R. H. M. Robinson, president, re- | 

ports that the books are being audit- 
ed as of close of, business on Feb. 
28, 1941, date of transfer of proper- 
ties from the old’ company to the 
present one. . 
23 locomotives and other business 
was satisfactory, - states William 
Casey, president. The company is 
now manufacturing certain muni- 
tions, and shops have been ex- 
tended. When the few departments 
are in operation, employment will 
be doubled. 

Balance sheet reflects the better 
earnings last year. Bank loan of 
$140,000 at Dec. 31, 1939, disap- 
peared and cash on hand totals 
$429,373 compared with $240,627 a 
year ago. It is stated that sinking 
fund payments of $208,960 due on 
the company’s 6% bonds to July 1, 


economy of Canada, from 

flow of foreign exchange from 

ports of pulp and paper. The As- 

sociation states that $240 millions 

came into Canada from this source 

in 1940, i 
Effectiveness of thes® measures 


number of skilled workers of war 
industry was accomplished in brief 
order without any dislocation of 

ulp and paper mill operations. 
This is made possible by the broad 
programme the pulp and paper in- 
dustry had initiated. None of these 
activities represent profits to the 
pulp and paper companies, it is 
pointed out. "i 
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‘THE ONTARIO PAPER COMI Aay* 
% Mil and Regd Office — Thorold, Ontario. 7 
Together with its wholly owned subsidiary | 
‘Head Office — 680 Sherbrooke St. W.. Montreal, P.0, 
= Mill af Bale Comeau, P.Q. - 
Manufacturers of Newsprint for 
THE NEW YORE DAILY NEWS 


A Good Name 
For over 70 years the name Maclaren, 


in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power tstates capacity 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
‘BUCKINGHAM, QUEBEC 


Shooing a Lime — 


a 


“Shooting a line” colloquially is a pastime frequently 
indulged in where the proof of one’s ability or 
reputation is somewhat obscure. The evidence of 
quality in “Office Specialty” products and service 
can be gauged by its survival through years, lean 
and fat, for more than half a century. 


We would like to “shoot you a line” though, a life-line, that will guide 
and pull your business to safer grounds—promoting efficiency, inspiring 
office harmony and commanding a greater respect from your associates. 
A better filing system, a better filing cabinet, a better desk, a better office, 
—these are not “luxuries” but an investment that will PAY. 


Makers of the Only Complete Line in Canada 0 


FILING SYSTEMS and 


it )FFICE SPECIALTY MEG, (. 


Head Office and Factories — NEWMARKET, ONT. 


FFICE EQUIPME 


; 


Retail Branch Stores in Canadian Cities from Coast to Coast 


1940, have not been made but non-/| - 


payment does not constitute a de- 


fault. 
Income and Surplus Account 

Years Dec. 31 
1940 


Legal fees 
Add: Other income .. 


Prov. for conting. .. 
Income & E. P. tax 


Net profit 
Less: Prev. deficit .... 
Add: Reserve w/b ... 


Deficit forward 
*Loss or deficit 
Working es 


$s 
1,127,250 
436,434 $18,775 


608,475 


Current assets 
Current liabilities .... 


Working capital 


Eastern Theatres Ltd. 


Eastern Theatres Ltd., controlled 
by Famous Players Canadian Corp., 
reports net profit for 1940 of $9.88 
a’ share on preferred shares com- 
pared with $8.38 for 1939. Last year 
dividends totalling $10.50 a share 
were paid on this stock. All the 
Outstanding 7% preferred was re- 
deemed at $110 and accried divi- 
dends of $3.50 a share on Dec. 31, 
1940. Public interest in the com- 
pany is small as Famous Players 
owns 30,196 out of a total of 32,000 
common shares outstanding. Eastern 
Theatres operates the Imperial 
theatre in Toronto. 

Income an@ Surplus Account 
52 Weeks Ended 


Last year the company delivered ' working. cépital ....; “SiR07.. 0LaM 


The 


F inancial Post 


OU are Employers and Chief Executives 

of your respective businesses. You have 
already shown leadership in the War Savings 
Certificates Campaign. 


. Canada now calls upon you to maintain this 
leadership by encouraging your employees, 
and all others with whom you come into con- 
tact, to live up to their, Pledges to buy War 
Savings Certificates. 


Pledges are ‘‘for the duration”. They should 
be so honoured. Canada must be assured of 
the continuous flow of the Nation’s savings to 
carry on the war. 


It is not sufficient for anyone to buy a few 
War Savings Certificates and then stop. 


| As a leader you have a clear 
responsibility, KEEP iT UP! 


Published buy the 
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Foundation Co. 
Maclaren Contra 


From Our Own Corres 
MONTREAL.—Contrac 
awarded Foundation Co. 
for construction of addi 
age works for power pro 
Maclaren-Quebec Power 
owned subsidiary of Macl. 
& Paper Co. Cost of the 
approximately $1.5 milli 
Preliminary has com 
contract is scheduled for 
by March, 1942. 


Torrey Joins Be 
Anglo-Can. Tele 


From Our Own Corre 
MONTREAL.—A. S. 
rector of W..C. Pitfield &°Ct 
elected to the board of Anglo 
dian Telephone Co. at thg 
; meeting. Mr. Torrey s 
late Hon. Gordon W. 
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Coast to Coast 


SYSTEMATIC 
SAVING BEST 


inn sae eed 0 
ey you inten 
sre snd ees accord 
trollable_ex e 
jngly. We'll help you. 
Open @ Savings Account 
with us. Your money will 
be available at any time it 
is required. When you sub- 
scribe co 8 war purposes 
rnment loan, issue your 
cheque and keep withia 


your budget. 


CANADA 
PERMANENT 


Mortage Corporation 


Head Office, 320 Bay St., Toronto 
Assets Exteed $67,000,000. 


for every’ 
purpose 


barber Ellis 
of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


F a Co. Gets 


Maclaren Contract 


From Our Own Correspondent 

MONTREAL.—Contract has been 
awarded Foundation Co. of Canada 
for construction of additional stor- 
age works for power production by 
Maclaren-Quebec Power Co., wholly 
owned subsidiary of Maclaren Power 
& Paper Co. Cost of the project is 
approximately $1.5 million. 

Preliminary has commenced and 
contract is scheduled for completion 
by March, 1942. 


Torrey Joins Board 


Anglo-Can. Telephone 


From Our Own Correspondent 
MONTREAL.—A. S. Torrey, di- 
rector of W. C. Pitfield & Co., was 
elected to the board of Anglo-Cana- 
dian Telephone Co. at the annual 
meeting. Mr. Torrey succeeds the 
late Hon. Gordon W. Scott. 
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CANADA RUST 


“COMPANY 


London Toronto 
Windsor 
Chatham 


Sora ty) 


BEAT ttn 
St. Thomas 
Man stat 
Edmonton Vancouver 


Victoria 


J.P. LANGLEY & CO. 
CP. ROBERTS, F.C. A. 
Chartered Accountants 


Three-cent 


and address label from subscriber's 


| enclosed, letters to The Financial Post, 481 U 


Hiram Walker 
As the holder of shares of Hir- 
am Walker-Gooderham Ww 


Corp.-Seagrams 
likelihood of Walker’s taking a 


similar trend? 


The quarterly statement of Hiram 
Walker-Gooderham & Worts for tne 
three months ended February 28, 
last, shows net profits equivalent to 
$1.77 a share on the common, up 
about 20 cents a share from the cor- 
responding period a yearn ago. For 


the first six months of its current] ; 


year Hiram Walker has reported 
earnings per common share equiva- 
lent to $3.78 this year, compared 
with $3.67 a year ago. . 

You will note that the experience 
of Distillers Corp.-Seagrams was not 
paralleled by that of Hiram Walker 
No adequate explanation of the re- 
port of Distillers Seagram has yet 
been obtained we are informed 
that the com does not intend 
to give any further statement to 
the public. It appears that the Sea- 
gram’s experience was due to con- 
ditions peculiar to itself, and that 
these were not shown in the experi- 
ence of Hiram Walker. 


Royalty Payments 
Is it possible for a Canadian 
company to obtain U. S. funds 
for payment of royalties on the 
use of machinery and for the pur- 
chase of machinery from the Uni- 
ted States? 


It is the policy. of the Foreign Ex- 
change Control Board in Canada to 
grant American funds for the pay- 
ment of r6yalties, Where it is pro- 
posed to arrange for the manufac- 
ture of an article in Canada on 
which royalties would be payable 
under the present policy of the 
board no difficulty would be met. 
It would be necessary for the Cana- 
dian company which was going to 
manufacture the article \to submit 
its royalty contract to the Foreign 
Exchange Control Board for ap- 
proval. This has so far been largely 
a matter of record and there is 
normally no difficulty in getting 
this approval. 

The Foreign Exchange Control 
Board grants American funds for 
the purchase of machinery to be 
imported into Canada. The only 
cases where it does not sell Ameri- 
can funds to\import articles into 
Canada are in the few cases where 
such import is specifically control- 
led or prohibited. At present none 
of these prohibitions apply to mach- 
inery. You would thus have no dif- 
ficulty getting your machinery into 
Canada although it would be nec- 
essary to obtain the proper permits. 


Laura Secord 
I would appreciate your com- 
ments regarding shares of Laura 
Secord Candy Shops. Is the re- 
cent rise in sugar prices of major 
importance? 


7 —_— 

Laura Secord Candy Shops has 
established a record of stable sales 
volume and earnings over several 
years past. Last year net profits 
were down about $50,000 from the 


in income taxes. Out of net profits 
equivalent to 80 cents a share in 
the year ended Sept. 30, 1940, the 
company paid a similar amount in 
dividends. The dividend rate ap- 
pears stabilized at its present level 
so long as earnings remain where 
they have been over the past few 
years. Financial position is un- 
usually strong with substantial re- 
serves of marketable investments 
yielding a good income. Although 
no official announcement has been 
made as to earnings since last Oc- 
| tober, it can be assumed that sales 
| volume has at least been main- 
tained. The recent increase of 1 
cent a pound in sugar prices may 
reduce the company’s margin of 
profit unless it is possible to in- 
crease prices. 


Canadian Canners 
Is the present restricted export 
market or a shortage of tin like- 
ly to affect the earnings of Cana- 
dian Canners in the near future? 


Export business normally ac- 
counts for about 25% of the total 
output of Canadian Canners Limit- 
ed. Unusually heavy demands in 
the fall of 1939 carried this to 35% 
for the full year. Recently, how- 
ever, exports have been curtailed as 
the British Ministry of Food placed 
in effect strict regulations and cur- 
tailed buying of canned fruits and 
vegetables. Outlook for the export 
business is hard to predict although 
the market for certain lines, such as 
tomatoes, is assured in Britain. The 
company has undoubtedly been 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


aided by the accelerated rate of ac- 
sivtly ‘se Canada since the % 

purchases been some- 
eee ae company has 


obtained orders from the 
Department of Munitions and 
Supply. 
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was adequate at Feb. 29, 
, reflecting substantial liquida- 
tion of inventory and improvement 
in’ the cash position. A bank loan 
of $1.3 million has disappeared. 


Consolidated Bakeries 

Can you give me some informa- 
tion as to the investment standing 
of Consolidated Bakeries? 


Consolidated Bakeries of Canada 
has for a number of years been one 
the most profitable organizations in 
its business in Canada. Over the 
past year, however, like other bak- 
ing concerns in 
adversely affected by the applica- 
tion of the processing tax of 70 cents 
per barrel. on flour. Bakers have 
had to pay this without any. in- 
crease in selling price of their prod- 
ucts. As a result directors of Con- 
solidated Bakeries have reduced the 
dividend on its ordinary shares to 
15 cents, with the payment made 
April 1, 1941, The company’s regu- 
lar rate formerly was $1 a share an- 


BE 
: 
Ss 


nually, plus gccasional extras. Its | plan 


annual report for 1940 shows 70 cents 
a share earned compared with $1.25 
a share for 1939. The company’s 
financial position is unusually strong 
and it has an important source of 
income in its investment in ‘stocks 
and bonds. 


International Power 


Any information that you could 
provide on the shares of Inter- 
national Power Co. would be ap- 
preciated. 


International Power Co. is a pub- 
lic utility holding company, con- 
trolling a number of utility com- 
panies in South and Central 
America, the West Indies.and New- 


preferred totalled $31.25 a share, and 
arrears on the 6% _ preferred 
amounted to $84 a share at March 1, 
1941. In 1939, the latest year for 
which financial statements are avail- 
able, net profit equalled $9.38 on the 


operating subsidiaries 
new high in the year ended Dec. 31, 
1939. It is expected 1940 will show 


continuation of this favorable trend. 


Woods 
What is the record of 
j of 
Manufacturing Co.? What are the 
S's renege 4 dip 
eo tet 


Woods Manufacturing Co. passed 
its preferred dividend on April 1, 
1931. None has been paid since and 
at the end of 1940 arrears totalled 
$70 a share. In the past 11 years the 
company has net losses on 
five occasions, In none of these years 
have dividend requirements on the 


This with net profit of 
$99,020 in 1939 and earnings of $6.48 
on the stock. 

Plants operated at capacity in 1940 
on war materials and equipment, 
and at the same time maintained 
normal market position, according 
to W. A. Eden, the president. - 
ating earnings totalled $529,455, 
compared with $254,497, bui sub- 
stantially increased provision for 
depreciation‘ and creation of re- 
serves for inventory depreciation of 
$180,955, in addition to an increase 
of $100,000 in income and “excess” 
profits tax lowered net profit. This 
increased depreciation is attributed 
by the company to the fact that 
ts are being run at capacity and 
provision is being made against de- 
preciated inventory values in the 
post-war period. 


Bell Telephone 
Stations Up 14,000 


From Our Own Correspondent 
MONTREAL.—Impact of war 
on general business continues to 
be reflected in telephone develop- 
ment. The Bell Telephone Co. of 
‘Canada reports an increase of 
nearly 14,000 telephones in service 
for the first three months in 1941. ° 
This was 5,100 more than for the 
like period of 1940. Total tele- 
phones in service how exceed 
838,000. 
* Long-distance toll traffic also 
shows a marked gain over last 
year. Total messages carried on 
the Bell system went up over 16% 
during the first quarter of the 
first year. 


Your Income Tax .... 


From now until April 30, dead- 
line for filing personal income tax 
returns, The Financial Post will 
answer questions from subscribers 
about their income and national 
defense'taxes, as to exemptions to 
which they may be entitled, meth- 
ods of payment, etc. 

Enquiries are invited. 


Tax-free Provincial Bonds 


I am the ewner of a number of 
Saskatchewan bonds issued “free 
from all provincial taxes, succes- 
sion duties, charges and imposi- 
tions.” Am I to understand these 
bonds are exempt from Ontario 
income tax? Are they subject to 
Dominion income tax? 

Is a Saskatchewan Government 
superannuation taxable by Do- 
minion and Ontario Governments? 

Can the amount of income tax, 
paid in 1939, be shown as a de- 
duction against 1940 income? 


The provision in the Saskatche- 
wan bonds exempting them from 
provincial income tax ahd succes- 
sion ‘ duties would not apply in 
Ontario or for Dominion income 


we understand. 

The amount of income tax paid 
in 1939 cannot be shown as a deduc- 
tion against 1940 income. 


Charitable Donations 


Among donations for charitable 
purposes allowable as deductions 
from income for income tax, 
which of the following qualify 
under that category? Church con- 
tributions, donations for local 
private relief purposes, dues to 
fraternal organizations, special 
contributions to such organiza- 
tions for charitable or relief 


is better for you 


purposes and charitable gifts to 
individuals. 

Under section 10D of the income 
tax form which calls for list of 
donations in duplicate with re* 
ceipts, are receipts in duplicate 
necessary, or does it mean two 
lists of donation items and one 
receipt for each item? 


Church donatioris are allowed as 

deductions from‘ income, for in- 
come tax ‘purposes. Donations for 
local private relief purposes and 
charitable gifts to individuals are 
not allowed, however. Gifts of a 
charitable nature must be made to 
a recognized organization before 
they can be allowed as deductions 
from income. Dues to fraternal 
organizations are not deductible. 
Social contributions to such organ- 
izations might possibly be ‘allowed 
if supported by receipts. The best 
course would be to tell all the cir- 
cumstances to the income tax 
authorities and get their ruling. 
‘ It is not necessary to have re- 
ceipts in duplicate. If the list of 
donations is supplied the authori- 
ties in duplicate, one copy of the 
receipt is sufficient. 


Partial Depreciation 
If part of.a large residence is 
let to a tenant, can the owner 
claim depreciation allowance of 
5% on say 40% of the value of the 
house as a deduction from income 
tax? 


Yes. The 5% would be the rate 


J. S. Duncan, president and gen- 
-Harris 


Stobie-Forlong 

To Wind Up | 
Final _ Distribution 
$13,497 To Be Made 


and Estate Closed 


A final sum of $13,497 is available 
for distribution to creditors of Stobie- 
Forlong & Co., according ‘to F. M. 
Moffatt, trustee for the former 


In Toronto brokerage house. The trus- 


tee plans to ask the court for dis- 
charge and permission to close the 
estate. 


Income of $17,481 is reported since 


mer trustee and $10,186 surplus rea- 
lization from the estate of Malcolm 
Stobie. Disbursements during the 
period were $3,983, including the 5% 
allowed the trustee on total receipts. 
Legal fees and costs were an addi- 
a oe 


action to 
shortage of the former trustee, re- 
sulted in a compromise settlement 
of $35,000 which has been paid by 
order of the court direct to the 
trustee of Stobie-Forlong Assets 
Ltd., subject to costs. 


Great West Saddlery 
Elects Two Directors 


H. R. Carson, Calgary, and H. W. 
Bell; Winnipeg, have been elected 
directors of Great West Saddlery Co. 
to fill two vacancies which existed 
on the board. Mr. Carson is presi- 
dent of All-Canada Radio Facilities 


recover $54,411, a 


Agencies and Hunter’s Manufactur- 
ing Co. 


IMPARTIAL TREATMENT 


This trust company, uninfluenced by the impor- 
tunities of beneficiaries, the clamaur of relatives, or 
the mistaken advice of friends, administers an estate 
so that all concerned receive impartial treatment. 


A. Bélanger, Ltée: 
Bonds Redeemed 
A. Bélanger, Ltée., reports that its 


‘Appoint Montreal Trust Company 
Your Executor 
MONTREAL TRUST COMPANY 
Montreal Trust Building 


6t Yonge Street 
J. F.. HOBKIRK, Manager 


Toronto 


A NEW TECHNIQUE OF MARKET ANALYSIS .. 


if you found the articles in The Financial Post 
describing ‘‘A New Technique of Market 
Analysis’’ of interest and would like to con- 
sider this method as a guide in the handling 
of your investment and business problems 
you are invited to write or telephone for full 
particulars of the Service we provide. . 


E.G. Bulmer & Cos 
Limited | 
$20 Bay St. WA. 8061 Toronto, Ont. 


TODAY’S HOMES ARE BUILT 


, M EN learn from experience to hold fast 
. to that which is good. In home con- 
struction this rule applies particularly to 
the use of materials which have proved 
their worth by retaining their beauty and 
efficiency through years of hard service, 
with a minimum of cost for replacement 


or repair. 


Copper and its alloys, throughout the years, 
-have enjoyed 
cause their resistance to corrosion and long 
life provide service which is an outstanding 
economy. And today, more than ever be- 
fore, the value of the “red rustless metal” 


FOR TOMORROW 


demand for copper in regular building 
construction, more hundreds of tons are 
being utilized each year for air-condition- 
ing equipment. 
Foremost in the fabrication of copper and 
its alloys is Anaconda American Brass 
Limited. Its modern mill at New Toronto, 
Ontario, and more than 1,300 Canadian 
workers ate at your service — ready to 
supply you with copper, brass, bronze and 
nickel silver... in all forms of sheets, rods, 
tubes and drawn and extruded shapes that 
are used by the building as well as manu- 
facturing industries. 
COPPER—A Basic Indusiry 

Copper is one of those basic industries 

whose development Canada has 
prospered greatly. Essential though copper 
is today to every activity of man, 
much is yet to come. Through continued. 
research and constantly improving methods, 
the “red rustless ” may be expected to 
contribute in still ‘degree to a more 
widespread standard of better living. 


constantly widening use be- 


_ Anaconda American Brass Limited 


(Made-in-Canade Products) 
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Main Office and Mill: New Toronto,Ont.. __, Montreal Office: 939 Dominion Square Building 
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7.2\ Do. pref. .... 3 3 32 3 
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nitial. 
Lake Gold 
held, 


aPaid or declared payable in 1941 to 


ate. 


Dividends Declared 


This 


pay- Date 
ment payable 


nglo Can. Oil .. 
ror Gold ..... 4c 
ult & Wiborg, p $1.37! 
ng.Can. Tele. p .. GB%se 
. $2 June 
pid. 62'2e May 
Borden Co csseees 80c June 
Bank of Toronto .. §250 June 
Bertram & Sons .., lic 
Buffalo Ankerite .. sl0c May 
Bahurst Pr, P.A. .. 25c June 
Brewers & Distil., p. *50c May 
Do., bonus ....... *l0e May 


se4 May 
June 
May 
May 


3lue Ribbon, 


Beatty Bros., Ist p. $1.50 May 
B. C, Telep., 2nd pf $1.50 May 
- $1 June 
50c June 

-» $1.62'2 June 

. 4c June 


Candn, Indust., pf. $1.75 Apr. 30 
. $1.75 Apr. 30 


Do., com. ...... 
Com, Alcohols, c. .. 15c May 
Cel. of Am., pr. pf. $1.75 July 

Do., part. pref. 1$3.50 
Can, Bk. of Commerce §2 May 
Can. Converters S0c Apr. 
Corr, Pap. Box, p. $1.75 June 

Do, $1.75 June 
Can. 


--. $1.75 June 
Can. For. Invest. .... 70c May 
Canadian Oil, c, .. 124ec May 
Do., extra 1242c May 
Commoi! . - le May 
Commonw’'th Pet... 2c June 
Crown Cork 50c May 
Can. Investors .. l0c May 
Calgary Power, pf. $1.50 May 
Commonw’'th Intnl. .. 4c May 
Cosmos Imperial ..., 30¢ May 
Can. Bakeries, pid. . $2 June 
Can. Ins. Shares .... $1 May 
Cen. Fairbanks, c. .. 50c May 
Dome Mines y 
Distillers-Seag., p. 7$1.25 May 
Delnite Mines ,... 3c Apr. 
Dom Tar, pref. .. $1.37% May 
Dominion Bank --» $250 May 
30c May 
30c Apr. 
: -»» 0c Apr. 
_& Ant. Inv. $2.50 Gane 
» ref. ...,.. $1.25 June 
Dom, Scot. Inv. p. 01.05 June 
ioe. Bakeries, p. 814<c¢ Apr. 
Pe Twp. Tele. ., 25¢ Apr. 
Gn All-Can. Tr. sh. 12¢ Apr. 
id Belt Mining .... 2c May 
ordon & Belyea .. $1.50 May 

» B com. ...... 
Do., pref. 
Granby Cons 


Aug. 15 


June 30 


1 
1 
jy 1 Apr. 2 
1 
1 
1 
1 


sie July 21 


Date 
of 
record 
1 Apr. 19 
2 May 10 
1 Apr. 15 

Apr. 15 


1 
> 2 Apr. 30 


1 Apr. 28 
2 May 15 
2 May 15 
Aug. 1 
6 Apr. 22 
2 May 16 
20 
20 
1 
1 Apr. 16 
15 ay 31 
15 May 2l 
15 May 3i 
1 Apr, 16 
Mar. 31 
Mar, 8} 
1 Apr, 15 
1 Junel? 
June 17 
1 Mar, 31 
30 Apr. 10 
1 yi 
May 15 
Apr, 21 


Apr. 15 
May 15 
May 15 
Apr. 15 
ij May 1 
15 May 1 
26 May 15 
2 May 10 
15 Apr. 30 
1 Apr, 18 
1 Apr. 15 
15 Apr. 4 
15 Apr. 30 
1 May 22 
10 Apr. 30 
15 Apr. 30 
June 30 
1. Apr, 1 
30 Apr. 
1 Apr. 15 
1 Apr. 19 
23 Apr. 30 
30 Apr. 15 
30 Apr. 15 
3 May 15 
2. May 15 
2 May 20 
15 Mar. 3} 
15 Mar, 31 
15 Apr, 15 
+ Apr. 30 


3c May 1 


umberstone Sh 
Howey Gold et = May 
slinor Mines lic June 
" Metal. p & Ap $1.50 May 
ne arrears 3 M 
; Perial Bank .... $2. May 
jbirasion Min. .... 420 May 
ime’ acne pf. . 81.75 May 
pod ped. er8Tisc May 
Kerr Addison 
Kirkland Lake ||. 
» @xtr 

Leitch Gold 


Ww Groc., A, B 25c June 8 


Do., extr 
Melntyre ere 
Montreal L. & Pr. , 
ee Pr, Ww. Can. P. >» 

Ofanda Mines 

‘erson, Wm., p. . 

Vateer Mine .... 


--esee We June 2 
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The Dominion Bank 
Dividend No. 234 
deat ot je berely Sivan oe ; oa, 


"By Order of the Board. 
iba, 


Leitch Gold Mines 


LIMITED . 
(No Personal Liability) 
DIVIDEND No. il 

Notice is hereby given that a quar- 

terly dividend of & cents per 
has been deelared by tors 
of this Company payable. in Cana- 
dian funds on May 15th, 1941, to 
shareholders of record at close af 

business Apri] 30th, 1941. 


By Order of the rd- 
W. W. eeiteN. 


Secretary-Treasurer. 
April 16th, 1941. 


Toronto, 13th March, 


The Shawinigan Water and 
Power Company 


NOTICE is hereby given that a 
dividend of twenty-two (22c) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ended 
Marth 31, payable May 26, to share- 
holders of record April 23, 1941. 


By Order of the Board. 
H. G. BUDDEN, 
Secretary and Assistant Treasurer. 
Montreal, April 16, 1941. 


DIVIDEND NOTICE 


HIRAM WALKER-GOQOERUAM & WORTS LIMITED 
DIVIDEND NO. 76 
iA qpematty S of 25¢ a share has 


ividead * Nedsemabte 


Preference Stock of this Company, pereble 
Monday, June 16, 1941 sharebol rs of 
d at the close of blhicess on Friday, 


recor 
May 23 
DIVIDEND NO. 77 
A dividend of $1.00 2 shase has been de- 


clared on outst go 

Common si of cis Comoe ag Ba. 

Monday, June 16, 1941 to fr olvers of 

seceed at tee ose of busigess on Friday, 

May 23. 

By Order of the Board, 

FLETCHER RUARK, 

Secreta 


Walkérville, Canada 
April 7, 1941, 


Privateer Mine Limited 
Dividend No, 10 

NOTICE is hereby given. that\a 
dividend of three cents (4¢) 
share plus an extra of one cent 

er share has been declared the 
Directors of Privateer Mines - 
ited, payable in Canadian Funda, on 
the 10th day of May, 1941, to share- 
holders of record on the 25th day of 
April, 1941, 

By Order of the Board, 

W. 8. LANE, 

Secretary. 


1; 


Vancouver, B.C. 
April 16th, 1941, 


Mcintyre Porcupine Mines 


. LIMITED 
(Ne Persenal Liability) 


DIVIDEND NO. 92 


Notice is hereby given that a dividend 
of fifty-five and one-half cents (552) 
per share in Canadian currency will. be 
paid on June 2, 184], to shareholders of 
record at the close of business May 1, 
1941. 


By Order of the Board. 
BALMER NEILLY, 
Treasurer, 


Dated at Toronto, April 15, 1941. 


Gold Belt Mining Company 
(Non-Porsonal Liability) 
Notice of Interim Dividend Ne, 3 | 


Notice is hereby _ thet’ In- | 
terim Dividend No. 3 of two o¢. ‘3 | 
per share has been declared on the 
paid-up Capital Stock of the Com- 
pany, pave le on the 15th gay of 

ay, 1941, to shareholders of record 
at the close of business on the 30th 
day of April, 1941. Persons holding 
certificates not registered in their 
name, commonly known as “street” 
certificates, should haye them regis- 
tered in their name by Com. 
pany’s Transfer Agents, The.Lo fon 
& Western Trusts Company Limited, 
at their office, 475 Howe Street, Van- 
couver, B.C,, or at their offi¢e, 200 
Bay Street, Toronto, Ontario, on or 
before 30th April next. 

By Order of the Board. 

JAMES ERSON, / 
. Secretary. 

Vancouver, BC 
April, 1941. oe 3 


Dividends Declared (Cont'd) 


SHEEEREEERE 
Basses Bey 


Settee errns 
Taper eeeeers 
stevreare 


e 
ge. 


eohtt \aTne bare of 
‘te Beard of 
base. 

Base of price quotations is as fol) 

Cattle—Steers, good, over fase lee 
to, Sper ees tic, New 
k-—Crack db, 13-15 New. York, 
cent | eff New 


Fr Wane ha! ee Petals 
Canadian Bakeries Lid. 
Reduces Arrears 


Canadian Bakeries Lid, has de- 
clared a dividend of $2 per share on 
the $100 par 5% preferred shares. 
Payable June 1, 1941, to sharehold- 
ers of record May 22, the payment 
is the firat since May 31, 1940. After 
giving effect to this disbursement, 
arrears will amount te §3.75 per 
3 e 


NOTICE OF ANNUAL 
GENERAL MEETING 


VULCAN OILS 
LIMITED 


TAKE NOTICE that the ual 
General nen of the shareholders 
of VULCAN OILS LIMITED will 
be held at the Odd Fellows Hall, in 
the town of Vulcan, Alberta, 
Thursday, the First day of uae. 
A.D. 1941, at the hour of ten o’clock 
in the forenoon, for the purpose of 
receiving and considering the report 
of the Directors, the Auditors’ report 
for the past year, ye election of 
Directors, the appointment of Audit- 
ora and to transact such other busi- 
ness as may properly come before 
the meeting. #g 

The books of the Company will be 
closed for transfer papects from 
April 33rd, 1941, to May 2nd, 1941, 
both days inclusive. 

Dated at the town of Vulcan in the 
Provin rta, this lith day 
of Apri, AD. tel 

By Order of the Board of Directors. 

n FRANK R. FREEZE, 


Secretary. 
DIVIDEND NOTICES 


Quebec Power Company 
NOTICE is hereby given that a 
dividend of twenty-five (25c) cents 
per share has been delared on the 
no par value common shares of the 
Company for the quarter ended 
March $1, payable May 26, to share- 
holders of record April 28, 1941. 


By Order of the Bogrd. 
H, G. BUDDEN, 
Secretary. 


ade converted to 


Montreal, April 21, 1941. 


DIVIDEND NOTICE 


COMMOIL LIMITED 


TICE is hereb iven 
that an Interim Dividend 
of lc per share has been de- 


clared on the outgta ging no 
par value shares of the om- 
pany, ene May , 1941, 
to gha ra ef record at 
the close of business May 15th, 


1941. 
The transfer books the 
Company will not be ¢ 


By Order oY McKay, 


Secretary. 
April 10, 1941, ¢ 


Leblaw Groceterias 
Co. Limited — 
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phone & Supplies Ltd. and Canada 
Machinery Corp. 


Proxy Battle 
International 
Utilities 


In requesting proxies for the elec- 
tpn of new directors for Interna- 
al Utilities ., an Independ- 
ent Stockholders’ ttee quotes 
data tabled with the S.E.C. as rea- 
son for ousting P. M. Chandler, 
oe dent of the corporation since 


Accord to the Committee's let- 
ter, Mr. dler and associates,, 
incjuding corporations dominated by 
him or in which he had a substan- 
tial interest, profited by transfers 
of public utility in which 
International Utilities was interest- 
ed, Outlining one of these, the let- 
ter states: 


"In 1980, International (Utilities) 
through P, M. dler, was ne- 
gotiating to the securities of 
certain Cana subsidiaries to 
American Commonwealth Power 
Corporation for approximately 
$16 millions. When the negotia- 
tions were nearly concluded, P, 
M. Chandler and his associates 
caused International, through a 
subsidiary, to sell such securities 
to Chandler's own company— 
Chandler & Co. Lid, (a company 
with a capital of $5) for approxi- 
mately $15,550,000. On the same 
day, Chandler & Co, resold such 
securities to American Common- 
wealth Power Corp. for approxi- 
mately $16 millions. There re- 
sulted thereby a profit of approxi- 
mately $450,000 to P. M. Chandler 
and his associates.” 


Profit in B.C. Power 


Other charges of the Committee 
refer to a profit of $180,000 alleged 
made. by ndler and associates 
through the sale of Kentucky Se- 
curities Corp.; profit of $75,000 in 
the -sale of Southwestern Utilities 
Corp.; profit of $100,000 in the acqui- 
sition of peeeee for Internationa] 
Public Utilities Corp., a formér sub- 
sidiary-of International Utilities; a 
profit of approximately $100,000 in 
the sale of securities of British Col- 
umbia Power Corp. - 

P. M. Chandler and associates are 
stated to have received in excess of 
$500,000 in connection with the ac- 
quisition by International Utilities 
of the stock of American Equities 
Corp. They are also stated to have 
made profits with respect to num- 
erous other financial transactions in 
which International Utilities and its 
subsidiaries were concerned, in 
whieh Chandler & Co, acted either 


_| as agent or principal, supplied with 


credit by International Utilities. 
These profits are in addition to sal- 
ary of at least $46,000 per annum, 
amounting to a total of approxi- 
mately 9980,000 sirice International 
Utilities was formed, according to 
the Committee. 


Want New Directors 


Steps in the Committee’s plan in- 
clude the election of three inde- 
pendent directors at the May 7 an- 
nuel moating; Theodore §, Watson 
of New York City; William Harty, 
President of Canadian Locomotive 
Co., Kingston, Ont., and F. W, Cur- 
rier of Pittsburgh. 

This effort would be followed by 
a petition for an extraordinary 
meeting of shareholders to remove 
other directors. The Committee 

. J. Brown, Cranford, 
N.J.: George H. Storm, Greenwich, 
Conn.; C. Ezbai Scott. New York; 
"Stanley M. Tracy. Princeton N.J., 
and E. Laurence White, New York, 


“ne |to the board, leaving one member. 


Paul C. Richardson of Philadelphia 
sole remaining representative of 
e old board. 


Miaie'ct inate 


Want to Make © 


Makes it Impossible to 


Against All the Sales Farmers 


‘From Our Own Correspondent 
buying of wheat was suspended by elevator 


companies the 
which made it 


of 
to place 
wished to sell, Prices for 


this week, owing to thinness of the narket 
hedges ageinst all the wheat farmers 
May and July future have rested on the 


pegs set by the Winnipeg Grain Exchange at the request of the Cane- 
dian Wheat Board. For a time there was sufficient buying from 
Canadian. mills for domestic milling requirements to absorb the 
quantity offered. Lately, however, deliveries by farmers increased, 
and so also did the percentage of wheat they wished to sel] instead 
of delivering it to the Canadian Wheat Board, ; ‘ 

With little faith now that Wheat Board participation certificates 
are likely to have an eventual value, farmers are anxioud to sell 
outright on the open market whenever they can there get a cent or 


so above the Board's initia) price. 


Concurrently, the buying of mills tended to be on a smaller basis, 
Buying for forward requirements has been lessened in expectation that 
new crop wheat may sell in October for something less than t 


quotations. ; 


The Wheat Board basic price will be the same for the next crop 
year as for the current one, but it will start over again on August at 
70 cents a bushel, basis One Northern in store Port Arthur gnd Fort 
William, with a gradual addition of storage charges for farm stored 
wheat, until in the following July it will reach 76 cents, as will be 


the case in July next, 


Quotas Are Off 

The lid is off deliveries. of wheat 
by farmers to country elevators, At 
the beginning of the week the Cana- 
dian Wheat Board removed all 
quota restrictions and such a condi- 
tion will prevail to the end of the 
current crop year next July 31, 

Quota restrictions were imposed 
last July, Every farmer had to 
take out & permit, after giving 
sworn information as to his crop 
acreage. To apportion equitably 
among farmers the limited amount 
of eleyator space available from 
time to time, delivery restrictions 
at first were drastic. Only five 
bushels per séeded acre, of. all 
grains, were allowed into country 
elevators, 

s. ° e 


Coarse Grains Firat 

The first relaxation came when 
restrictions on grains other than 
wheat were completely removed, 
That occurred when it was demon- 
strated, early in the crop year, that 
there was a good demand for such 
feed grains as farmers wished to 
sell, and that there was no likeli- 
hood of any congestion resulting 
‘from the handling of oats, barley, 
rye or flax. 

Throughout the season elevator 
companies have been able to move 
such grains forward to terminals as 
soon as ‘carload lots accumulated, 
and terminals in turn have been 
relieved by steady shipments east- 
bound. Then the’Wheat Board be- 
gan to relax wheat quota restric- 
tions at individual points, wherever 
it was found that local space avail- 
able was greater than would be 
promptly filled by deliveries under 
the original quotas, This process 
continued gradually until the gen- 
eral quota could be increased to 12 
bushels per acre, and a great many 
individual points were allowed 
quotas of 15 or 20 bushels per acre. 


Few Complaints 

The quota system has now served 
its purpose of ensuring that every 
farmer in the West has had a chance: 
to deliver a substantial part of his 
crop, without all elevator space be- 
ing monopolized by those farmers 
most fortunately situated. On the 
whole the system has been accepted 
by farmers with a great deal of good 
will and almost without complaint. 
The tendency to object, which was 
apparent at the beginning of the 
season, when the five bushel limit 
was in effect, disappeared as soon 
as it was realized that such restric- 
tions would not last long. 

Tifting the quota restrictions 
does not mean that every farmer 
will be able to find space for his 
grain when he wishes to haul it. At 
a considerable number of western 
shipping points there is at present 
unoccupiéd space. Some of that is 
not of much importance, as it oc- 


Wheat 


eurs in districts -vhere crops were 
light last fall, and where farmers 
have already completed their deliv- 


eries, 
* * & 


Still Some Congestion 

At a*great many points elevators 
are completely filled, and farmers 
must wait their turn until local 
space has been relieved by railway 

pments of grain to the lake-head. 
But under Wheat Board regulations 
railway ee may not be made 
from any pomnt so long as there is 
unoccupied space, and railway cars 
may only be furnished to points 
where relief is obviously required. 
At the moment the ability of the 
railways to supply cars for loading 
at country points is restricted by 
the fact that they now have some- 
thing over 20 million bushels of 
wheat in transit from country ele- 
vator points to terminals at the lake 
head, Only as -those cars are un- 
loaded and released to be sent west- 
bound as empties will it be possible 
for the railways to maintain ship- 
ments from the country. 


Comparatively few of the thou- 


sands of cars at the lake-head have 
yet been unloaded to make use of 
the terminal space made empty by 
grain shipments down the lakes. 
Since the opening of navigation the 
terminal elevators have kept all 
their machinery busy in loading 
vessels, and only when the first rush 
subsides will they be able to handle 
to capacity incoming shipments 
from railway cars, i 
. * * 


Lake Fleet Busy 

More than a million bushels a day 
have been despatched from the head 
of the lakes, and it is apparent that 
shipments will keep up for weeks to 
the full capacity of the lake fleet. 
Not only is there a great deal of 
space empty in eastern elevators due 
to winter consumption of grain 
stored in the east, but overseas 
shipments have been made at a very 
heavy rate during the past few 
weeks. It will prgsumably be some 
time before any congestion in east- 
ern elevators forces a relaxation of 
the rate of shipment 

Recent transactions in eastern 
grain suggests that a continuation of 
heavy overseas movement is expect- 
ed. But recent exports have been at 
a rate above normal British require- 
ments for consumption. Whether or 
not space continues to be allotted 
for the carrying of wheat will de- 
pend upon entirely other considera- 
tions than nearby requirements in 
Great Britain. 


INTER-STATE ROYALTY SHARES 
Frem Our Own Correspondent , 

MONTREAL. — Montreal Curb 
Market has called for trading, 2,310 
additional class B shares of Inter- 
State Royalty Corp. These have 
been issued for cash and make total 
of class B shares outstanding &2,523. 


Prices 


Cash Quotations 


Tor Week 
14 


goes 


A 
= 


: Winnipeg Grain Futures 


d 


‘iy 92 3p 


"ie is Mebbice vite 
Gate senenateneqeaees 
TOM sechécestecstens 

Oat. coveeceverenecee 

= Fenadreoeeracere 
oreeneetareceeer 
~~. sivtbestendnared 


eeeeeeseenererre 
eeeeeeeererrerre 
‘ae : 


= 


eveceeeoercegeee 


5 


#33 


ye 
sorcerer eeeeneares 


aaa Serene. 


a 
Bt 


Week te Apr 21, 1941 


Ape 15 
Re 
Soe 
33% 


a 


= F 
in x yA 


be 
es 


32 
re 


is 
FF 


ae 
Fe 


bee ESE 


~ 


h4n 028 


aunt 


" MeCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. ; 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds — 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN -- ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


ALLET - CAREY - SWART 

LIMITED 

GRAIN . STOCKS . BONDS — 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 


— RECLEANED WESTERN — 


--OATS-: 


AND OTHER GRAINS 


BULK er SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment From Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C9 LTD. 


WINNIPEG 


ST Mme sire 
a ae 


From the Wheatfields 
RU Mere mame wre) ery) 
i ame Cae 


Robin Hood Flour Mills 


Limited 


Millers of Western Canadian Spring Wheat] 


Rolled Oats - Oatineal 


Flours - 
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“Wait and See” on International Situation 
While brokers, investment counsellors and mine financiers are 
unanimous in stating there-is plenty of capital available for mining 


investment, this money is obviously not venturing far into the mining | , 


market at present. Trading volume recently has been running con- 
sistently close to record low levels with no marked preponderance of 


either buying or selling. 


Many investors undoubtedly feel that current yields on junior golds 
hold attraction but that this attraction is not great enough to offset the 
overhanging fear of adverse developments on the international front. 
The bargain markets after the collapse of France last June are recalled 
and share buyers are mostly willing to forego possibility of immediate 
profits in fear of a burst of selling. If stocks do break to new low levels, 
however, it is likely that much new buying will materialize. 


Iron in Southern Ontario? 

Recently an extensive magnetic 
survey was catried out in Went- 
worth county north of Hamilton and 
in adjacent portions of other coun- 
ties near Milton. This survey of a 
total of 2,000 acres is stated to indi- 
cate possibility of pockets of iron 
ore, according to R. N. Palmer, To- 
ronto mining engineer. 

Traces of iron magnetite ore were 
first found in the course of oil.drill- 
ing operations near Rockton some 
time ago. Until drilling can be done 
on the basis of the results shown by 
the magnetic survey, however, it is 
impossible to draw any definite con- 
clusion as to commercial possibili- 
ties shown by the survey. Further 
work is expected to be undertaken 
this summer. 

> = a 


Protecting Officials 

Something new in the way of 
Canadian company by-laws was 
passed by shareholders of Dome 
Mines at their annual meeting this 
week. The by-law, which secured 
unanimous approval, will allow a 
company to indemnify officials 
against any suits for damage against 
officials in the discharge of their 
duty. , 

From what President Jules Bache 
informed shareholders, cases have 
incurred in the United States re- 
cently where officials have been 
“blackmailed” or placed in a diffi- 
cult position in carrying out their 
work. The type of by-law passed’ 
by Dome has been found effective in 
overcoming sharp practices in this 
regard; Mr. Bache states. 


1,000 Miles From Home 

A Hudson Bay Mining & Smelting 
party of prospectors is now on pros- 
pecting ground in the North West 
Territories, more than 1,000 miles 
northwest of Winnipeg. The party 
inclades ‘six prospectors and the 
veteran Tom Creighton, one of the 
discoverers of Flin Flon, and was 
flown’ from Flin Flon to base at 
Padléi, 

Mr. Creighton has been in-charge 
of Hudson Bay prospecting for 
years. The party’ will be serviced 
by the company’s plane. 


Quebec Amends Legislation 

Quebec has made numerous 
amendments to its Mining Act dur- 
ing the current session of the Que- 
bec Legislature, with a view to as- 
sisting the prospector in present try- 
ing times. 

Under new regulations 20 days. in- 
stead of 15 must elapse before re- 
staking of claims can be carried out 
by another party after a mining 
license lapses. Staking is not now 
allowed before 7 o'clock on the 
morning of the 21st day. Midnight 
restaking parties are apparently out 
in Quebec. 

Another new regulation prevents 
a party from repossessing a property 
until 60 days after a development 
license lapses instead of 30 days as 
had been provided previously. An- 
nual rent for development licenses 
has been reduced to 25 cents an acre 
for another period of two years. 


New Manitoba Discovery 
First discovery staked in the pros- 


pecting season of 1941 in Manitoba | prod 


was by two well-known prospectors, 
H. S. Cowen and Gordon Reahill. 
On April 11 Cowen, Reahill and a 
small party staked the first group of 
nine claims on a tin discovery on 
Redsucker Lake, which lies between 
Island Lake and God's Lake in the 
northeast section of the province. 
The eastern end of Redsucker Lake 
practically touches ‘the Ontario- 
Manitoba boundary line. 


the other members of the party 
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on Broulan. Pamour’s ; 
however, should continue f 
400 to the 1,000-ft. level 
pected to be a factor 
operations for some. 
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Dome Officials 
Optimistic | 


’ Conservative optimism over the 
future of the mine characterized 
speeches of officials at the annual 
meeting of Dome Mines held in 
Toronto. Jules S. Bache, president, 
told shareholders that in his opinion 
the mine never looked better than 
today: - 

J. H. Stovel, general manager, 
added that the mine appears to be 
in as good physical position as when 
he took over 13 years ago. Year after 
year the company has been able to 
mill the same pennyweight of ore. 

Senator A. D. McRae, director, 
stated that, in spite of increased \ex- 
penses and heavy taxes, 45% of 
every ounce of gold produced by 
Dome represented profit. 

Reviewing operating at Sigma 
Mines, J. G. McCrea, assistant gen- 
eral manager, stated that since the 
end of the year work on the lower 
levels has been satisfactory but that 
little had been done, as much re- 
mains to be done on the upper 
levels. 

Diamond drilling results carried 
out at surface 2,000 ft. to the east 
have been sufficiently encouraging 
for Sigma to start a crosscut out to 
that section from the s¢workings. 
Since the first of the year the mill 
has been worked up to an average 
of 1,025 tons daily from the milling 
rate of 750 tons daily previously in 


me directors were re- 


ted earnings of Ddme 

for three months ended Mar. 

5 , were $1,019,797 or 52.4 cents 

atshare before allowance for de- 

pteciation, depletion and. adjust- 

ment of surplus or contingent ac- 

counts. In the preceding quarter 

earnings on the same basis were 

equal to 46 cents and in the first 
quarter of 1940 50 cents. | 
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ton mill by a $1 million bond issue 
made originally, the company’s 
engineers estimated 650,000. tons of 
ore available grading $8 to $9 a ton. 
Costs were estimated. at $4 a ton. So 
far $2 millions in gold has been pro- 
duced. If results to date had been 
up to expectations, profit by now 
would have been sufficient to allow 
repayment of the entire bond issue. 
No Sinking Fund Payments 
The ore estimate by company .en- 
gineers prior to the mill decision 
was concurred in by an independent 
engineer. Possibilities then seemed 
so encouraging that a 2,000-ton 
crushing capacity had been recom- 
mended. 


‘ Gross profits but not net profits 
have been realized so far; conse- 
quently there has been no money to 
pay into the sinking fund. Erratic 
character of the ore his been chiefly 
responsible for the present situa- 
tion, it is stated. 

The management feels_acquisi- 
tion of the Grassett, Hanalda and 
Jalda operations will improve the 
situation. Possibilities at the Gras- 
sett shaft-are regarded as particu- 
larly encouraging and ore for the 
mill will soon be coming from there. 

The $350,000 of debt owing to Mr. 
Hammell was incurred chiefly 
through installment of larger equip- 
ment than originally contemplated. 
Mill capacity, for instance, has. been 


stepped up from 500 to 700 tons/ 


daily. 

While the bonds are now selling 
around $55, it is pointed out that 
they were originally sold with a 
bonus of stock which would reduce 
this cost to $60 or $70 if the stock had 
been sold at that time. 

Reports are now being drawn up 
on the position at the Uchi property 
and details of the mine position will 
be available when the special meet- 
ing of bondholders is convened. 


Week in Oils 


Big Well Comes In 
ty Our Own Correspondent 
ARY. — Blowing in with 
one of the largest initial flows yet 
recorded ‘in Turner Valley, Foothills 
No. 8 reached completion last week 
to further brighten the outlook for 
record breaking Alberta oil produc- 
tion this year, and to refocus at- 
tention om the north extension’ of 
Alberta’s principal oil field. 

Foothills No. 8, located in L.S,D. 
12 27-20-3w5, reached completion on 
Wednesday morning, April 16, at 8,- 
273 ft., 678 ft. in the Madison lime. 
After oil had been circulated to 
clear the hole of drill-fluid, the well 
was kicked off Wednesday night. 
The first few hours the yield was 
described as better than 60 bbls. 
hourly. By Friday morning, the 
flow had settled to around 35 bbls. 
hourly‘and the well was temporarily 
shut in. 

Last Friday midnight the well 
was reopened. Starting with a very 
high initial flush the well had 
settled by Saturday miorning to 
around 85 bbls. hourly. By 3 p.m. 
Sunday it had settled to a fairly 
steady 52 bbls. per hour and was 
then shut in to be readied for acid 
treatment... so 


Better Than Average Wells 


But Foothills No. 8 is not.the only 
good news coming out of Turner 
Valley these days. 
west flank of the field, at least two 
more recently completéd wells have 
been rated as better than average 

ucers, further bolstering the 
field potential at a time when every 
barrel of oil that can be produced 
counts vitally in the Canadian War 
Effort. ; ¢ 

Given acid treatments totalling 
11,000 gallons, Caimont Northwest 
No. 3 was kicked off last weekend 
with a very heavy flush that settled 
in ten hours to between 65 and 75 
bbls. per hour, comparable with the 
post-acid flush at nearby Calmont- 
Northwest No. 2, which was com- 


lowable of 700: bbls. per day and is 
being produced at 400 bbls. per 
} Calmont 3 was slated to start 


13 7-19-2w5 just south of new pro- 
ducer Calmont Northwest No. 3, 
commenced rigging up the heavy 
duty rotary from the ll-Fron- 
tenac Moose Dome test this week, 
and was also expected to spud in at 
the week end. 
2 a 7 


Princess Drilling 

Spudded in on April 10, Standard 
Oil of British Columbia’s Princess 
No. 5 well was laid down to 1,885 
ft. early this week, making fast 
time.toward completion. The Prin- 
cess No, 4 Pines to 3,217 ft. 
was reported the Sunburst 
sand early this week. The Anglo- 
Steveville No. 3 well, reported at 
3,270 ft. on Monday, was believed 
through the Sunburst sand section 
ne. Fareying on into the Madison 


The Clear Oils No. 1 well on the 
Clearwater structure has encounter- 
ed a gas flow estimated at 2 million 
cu. ft. per day at 1,745 ft. 1,062 ft. in 
the Devoniar limestone. Drilling is 
being continued below that depth. 
This key Foothills test recently cor- 
ed an oil saturated section between 
1,321 and 1,384 ft., but bailing tests 
showed insufficient gas pressure 
present in the formation at that 


point to warrant any extended test 


for production. 


May Curtail Milling 
At New Golden Rose 


In order to carry out further de- | Less 


velopment work and exploration, 
New Golden Rose Mines may find 
it necessary to suspend or at least 
curtail milling operations for a 
time, the company reports. 

As mentioned in the annual re- 
port, the ore position is quite un- 
satisfactory, Near the east end of 
the workings, a winze has been 
completed to the seventh level and 
the area adjacent to it has been 
fully explored. This work is to be 
continued and some further work 
ae carried out at the fourth 

ve 


Kerr-Addison’s 


yates Profit Jumps 


A considerable expansion of 
operating profits took place at 
Kerr-Addison Gold Mines the first 
quarter of ‘1941 with expansion 
in mill capacity from 1,200 to 
1,800 tons taking effect Jan. 23, 
the quarterly report reveals. The 
$613,860 operating profit realized 


lines 


? ~aleebaga. et, ; 
Chain fi ‘ina Be 
with satisfactory results. 


—compared 
1939 due chiefly to 


Tae cad 


’ Production for the present is to be 
maintained in the neighborhood of 
$60,000 monthly. Output for March 
is estimated at $58,009. 

Negus Mines started as a prospect- | 


An increase in ore reserves of 
105,000 tons in quantity and of 0.005 


Bralorne 
Reserves of 815,000 tons of 0.49 oz. 
grade-at the end of the year were 
highest in company history. 
While operating profit 
year. was little changed, earnings 
declined to $1.22 a share—2 cents a 
share over the dividend requirement 
with $1.49 a share for 
higher taxes. 

Development of the Bralorne mine 
during the year revealed more ore 
than had been anticipated. After 
deepening the shaft 900 ft. to the 
20th level, work at the 20th hor- 
izon opened up 570 ft. of ore in 
three veins averaging 0.495 oz. per 
ton over 4.6 ft. Much additional ore 
has been found in the beginning of 

1941, it is stated. . 


While it had previously been} Less: Dividen 


thought the important 53 vein might 


be. cut off at the’13th level, 70 ft. Add: Prev 


of drifting had been completed on 
the vein at this horizon at the end 
of 1940 with excellent ore in one or 
more branches for nearly the entire 


length. 

Advances to Bralorne’s subsidiary, 
Summit King Mines, amounted to 
$330,848 at Feb. 28, 1940, including 
$149,478 in United States funds, All 
United States obligations have been 
liquidated and retirement of Cana- 
dian indebtedness is,expected short- 
ly. While Summit King may at best 
be a small and short-lived mine, a 
satisfactory profit seems assured, 
Ira B. Joralemon, the company’s 
consulting engineer, reports, 

Income and Surplus Account 
Years Ended Dec. 31 

"° 
3,818,784 
1,162,393 

66,606 

17,408 


$ 
3,767,373 


Bullion production .. 
1,100,930 


Less: uction cost. 
Market expertise .. 
Community welfare 


Add: Other income .. 


Hl 


Surplus for year 
Add: Prev. surplus ... 


Surplus forward 
Earnings per Share an 
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1,787,445 . 1,758,965 
Dividend Record: 
$1.22 $1.49 
20 1.20 
1,247,000 


Working Capital 
Current assets 2,877,321 
Current liabilities .... 1,130,474 


Working capital 


Royalite Oil Co. 


2,694,990 
1,019,093 


a share against $1.05 the previous 
year, 

Production of both oil and gas 
was increased last year, oil being 


. 


drilling 

Footage drilled in 1940 was in- 
creased by 34,704 ft. to 116,615 ft. 
Altogether the company participat- 
ed in the drilling of 13 successful 
wells. Six further wells were be- 
ing drilled at the end of 4 

Royalite’s subsidiary, Valley Pipe 
Line Co. handled 876 bbls. of oil 
more in 1940 a total of 7,914,680 bbls. 
being put through. , 


Income and Surplus Account 
ded Dec. 31 sian 


$ 
2,074,464 
107,482 


102,237 
38,010 
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Surplus for year 
Add: Prev. surplus .. 


4 grade, 


Surplus forward 
icit. 


Earnings per Share and Dividend Record: 
Earned $1.22 $1.05 


1.00 1. 
717,48? = 717, 
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$ 
1,181,163 
13,249 
1,167,914 
218,007 
121,707 
13,874 
16,705 
6,131 
—_—_—_——_ 
559,136 
6,578 
7,001 
572,715 
_ 49,656 


20,708 ° 


61,556 
40,478 


400,317 


99,766 


364,258 


4,258 120,317 
418,110: 302,039 
. 1,433 6,246 
Surplus forward 416,110 
Earn 


418,935 
ings per Share and Dividend Record: 
F $0.091 — 


0.09 
000,000 4,000,000 


452,155 
163,997 113,959 


294,881 338,196 


Guysborodgh Mines 
Increased production failed to off- 
set higher taxes at Guysborough 
Mines in 1940 and net profit for the 
year dropped to $23,860 or 4 cents 
a share, from 5 cents the preceding 


year. j 

Following the theory of zones of 
favorable action work was carried 
out on the zone near the shaft in 
1940 but with no success. Directors 
have decided to put all further op- 
erating profits into development 
“until the situation has ‘clarified 
itself.” — ’ 

Income and Surplus Account 
Years Ended oe 31 


Net production 
Less: 


Mine off. & super. . 
Admin. expense .... 


Add: Other income .. 


1,675,897 Le 


Surplus for year .. 
Add: 


*Deficit. 
Barnings per Share and Dividend Record: 
Earned $0.04 $0.05 


Jason’s Output 
Over Objective 


Open New Ore in March 
Drilling Extends Main 


Vein 


Production of $66,141 or $2,133 a 
day during March by Jason Mines 
was well over objective recovery, 
Col. E. M. Thomson, president, in- 
forms The Financial Post. Alto- 
gether 4,009 tons of ore were milled 
after sorting out 1,085 tons of waste, 
resulting in an average recovery of 
$16.50 a ton. . 

In February 3,729 tons of ore were 
put through the mill with recovery 
of $58,431 or $15.67 a ton. In Janu- 
ary only $56,735 was recovered with 
4,171 tons put through the mill. 

“Better Than Average” Ore 

During March a total of 304.5 
of development was comp 
both shafts. Of this 279.5 ft. 
ore of better than mine 
Principal results e 
month were: 43 ft. of ore in the 221 
sub-level which 
across 33 inches; 147 ft. of ore in 


|— 15 King Street West 


encountered only one leg of it, but 
we don’t believe there if much 
doubt that we have definitely estab- 
lished the contact.” 

Mr. Rose said the ground was 
heavy and progress might be slow 
in bringing the new ore into produc- 
tion. It had “been agreed, he said, 
to terminate the 15 main crosscut 
and then drift in both directions on 
the vein, eventually to tie the new 
development into the main haulage 
“system. Purpose of the drifting now 
was to find the continuation of the 
‘“B.C.” vein. Sinking of the new 
shaft would begin by mid-May. \ 

Must Expect Fluctuation 

Mr. Rose said that over a seven- 
year. average the annual tonnage 
‘was about 40,000 to 50,000, and, in 
view of the multiple vein structure, 
it was advisable to keep ore supply 
well in advance of actual need. 

‘Russell Spry, consulting metallur- 
gist, reported on the milling opera- 
tions and said that a 350-ton daily 
tonnage was being maintained satis- 
‘factorily. Increase in grinding 
equipment might be necessary if 
milling went over 375 tons daily. 

Mr. Spry said ore from the new 
area was closely associated with 
galena, resulting in a more complex 
metallurgical problem. ‘San Fran- 
cisco experts had been experiment- 
ing and it was possible that high- 
grade galena might be concentrated, 


the gold.extracted and the tailings’ 


cyanided. 

Dr. Burnett, reminded sharehold- 
ers that advancement in milling 
practice had enabled the tompany 
to handle ores which years ago 
would have been regarded as use- 
less. : 
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\Profit Lower 


\At Broulan 


A drop in quarterly earnings be- 
fore taxes of Broulan Porcupine 
Mines to $119,850 or 4.4 cents’a share 
the first quarter of 1941 from $200,- 
685 or 7.4 cents a share the preced- 
ing quarter was due chiefly to a fac- 
tor not directly affecting the com- 
pany’s operations, the quarterly 
statement reveals. Earnings the last 
quarter of 1940 had been boosted to 
a record figure by a non-recurring 
clean-up of $64,746 from, Mace mill 
clean-up. 


quarter of 1941 showed a 

at $4.14 a ton. This compared wig, 
$4.48 and $4.47 a ton in the third ang 
fourth quarters of 1940, 


reducing costs below the third quar. 
ter figure, it is stated. 
At Bonetal Gold Min 
2 es—which 
Produgtion for the Broulan first 
quarter was slightly lower, due to a 
changeover in mining methods. Out- 
put for the period amounted to $285,- 


the shaft, including a pumping st,. 
tion, is expected to be complete with 
crosscutting under way fo the ore 
zone during April. 


BRIFISH AEROPLANE ENGINES 


Exclusive Agents in Canada 
hk o 4OR 
Bristol Aeroplane Engines 
ASSEMBLING OVERHAULS 
GENERAL SERVICE 
at 
6259 Notre Dame St. East 
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HEAD OFFICE 248 McCord St. MONTREAL 


‘MODERNIZE 
YOUR BARN 


of wm PEDLAR'S 
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Regardless of the type of farming being earried on, the barn is 
the centre of all farm operations. Progressive farmers realize the 
value of up-to-date barn equipment that assures 

Sanitation . ... . Increased Production~. . . . Less Labor 
Pedlar Barn Equipment is made by experienced craftsmen using 
only the best materials. Our U-Bar Cow Stanchion embodies 
the latest ideas in stanchion construction. The Pedlar Litter 
Carrier, Water Bowl, Hay Carrier, Cow Pen, Manger and Barn 
Door Tracks, are all first quality fittings, built for long, hard 
service. Write for our illustrated folder. 


THE PEDLAR PEOPLE LIMITED 
Head Office — Oshawa, Ont. 


Toronto Winnipeg Calgary Vancouver 


Montreal Ottawa 


ae. Nia: 


MANUFACTURERS FOR THE FARM FOR OVER &O0 YEARS 


Don’t Ever Be the 
Man Nobody Wants 
, Provide now for retirement on 

$100 a month through Imperial Life 


day will come when you will want to 
quit work. Then, how wonderful to have 
an income that will go on and on! 


men now own 


Imperial Life retire. 


_ ment policies. Every day, more and more are\ 

- taking this wise step that guarantees their 
dependents protection now, ensures financial 
help in emergencies and a i 


“income from their i fast wesekil Fe 


Imperial Life offers 
save 
from financial 
toward real 


you one sure way to 


e one sufe way to feel free 
worty! Take your first step - 
today—see 


the 
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Stocks for Long 
Asbestos Corporation . 
Consolidated Mining 

Smelting 
Hudson Bay Mining 
Smelting 
Norafida Mines 
International Nicke! .. 


c~,. 


\ Stocks for Modera 
A. Major Gold Stocks 


Lake Shore . 
MclIntyre-Porcup 
Wright-Hargrea 
B. Junior Gold Share 
Macassa a 
Bralorne ..:.. a 
Sigma (Quebec) 
Kerr-Addison 
Preston East ...@ 
East -Malartic .. 
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Contest Winner’s List 


This week The Financial Post 

ents the.seventh of the honor- 
gbie mention portfolios in its 
rontest on “Investing in Canada’s 
wines.” The ‘entry is that of 
arthur D. Styles, research econo- 
gist, British Purchasing Coms, 


ission, New York, — 
vm was the case with prize-win-. 


ntries and portfolios pub- 
Lol here in recent weeks, 
gpinions expressed are those of 
the writer and do not necessarily 
those of either The 


esent 
nancial Post or the contest 


judges. 
By ARTHUR D. STYLES 

Two basic factors which influ- 
ence the course of equity prices 
may be distinguished at the present 
ime despite the fact that the in- 
yestment horizon is unusually be- 
clouded. In war certain assumptions 
must be made in appraising the out- 
jook for securities. 

we assume the existence of a 
jong war and the attendant bullish 
factors—rising prices and an in- 
cflasing volume of business, sub- 

of course, to temporary revers- 
gis. But ‘ against these favorable 
market influences must be set the 
proximity of heavier taxation as 
the war progresses. 

Only the latter has so far affected 
the market for equities. Though 
business volume has been making 
new highs, net earnings are rela- 
tively depressed because of the in- 
ddence of present and prospective 
taxes and common stocks are thus 
selling on a low times-earnings 
basis. 

The possibility of inflation as the 
war progresses must be recognized. 
True it has not yet shown itself to 
any extent in this country but when 
the present surplus of labor and 
productive facilities is fully °util- 
ized we may be, faced with the 
problem of controlling prices—par- 
ticularly if Government deficits are 
more largely financed by bond is- 
sues. 

Bearing these two basic market 
influences in mind, investment in 
Canada’s mines could-best be made 
under the following classifications: 
Stocks for long term holding with 
emphasis on capital appreciation 
possibilities and stocks for medium 
term holding with emphasis on yield 
rather than capital appreciation, 


Stocks for Long Term 
Asbestos Corporation’ 
Consolidated Mining and 
Smelting 

Hudson Bay Mining and 
Smelting 

Noranda Mines 


Stocks for Moderate Term 


A. Major Gold Stocks— 


% of Funds 
Invested 


Lake Shore . 

McIntyre-Porcupine . ‘ 5.0 

Wright-Hargreaves .. 43 
B. Junior Gold Shares— 

Macassa 

Bralorne .......... ve 

Sigma (Quebec) .... 

Kerr-Addison 

Preston East .....00. 

East Malartic 


It is proposed that the business 
man should invest $17,500 in the 
first group, which consists of those 
mining securities which give evi- 
dence of long term appreciation 
possibilities, after having due re- 
gard to both the effects of increased 
taxation and, at a later date, to the 
effects of inflation. In the present 
year they might conceivably react 
a8 war taxes are progressively in- 
creased but in all instances they 
will prove excellent media for 
capital protection when inflation de- 
Velops at a later date. 


Taxes and the Market 
At present war taxation is the 
most important. factor affecting: the 
outlook for Canadian mining se- 
oe In the appended tabula- 
on an attempt has been made to 
*Ppraise the effects of an extended 


International Nickel and Asbestos 
Corp. are excellent“inflation holds 


claim on all corporate earnings ex- 
st those which go to senior securi- 
es. 

Appreciation in this list might be 
deferred for the duration of the 
war. This appears so, partly be- 
cause taxes will limit net earnings 
and partly because the output of 
these mines, in most cases, has been 
requisitioned by the Government at 
a set price. This, of course, places 
a ceiling on earnings and thus on 
the value of the securities being 
considered. Except for Consolidat- 
ed Mining and Smelting and As- 
bestos Corp., copper ‘sales are a de- 
termining factor in »earnings for 
these companies and, after filling 
the United Kingdom Government’s 
requirements, there is not much 
copper sold by these companies at 
market prices to industrial users. 
However, they have valuable earn- 
ing backlogs in gold, zinc and lead. 

Asbestos Corporation is a separate 
picture in that its output has not 
been requisitioned by the Govern- 
ment. It is protected against the 
worst features of inflation in that 
it mines its own product while the 
loss of European markets has been 
offset by increased sales to the 
United States. 

Higher Taxes Discounted 

The table shows the extent to 
which the prices of these securities 
have discounted the effects of fu- 
ture taxes on earnings. In the case 
of many specific securities, not in- 
cluded ir ‘this portfolio, the effects 
of excess profits taxes. have not 
been discounted on the average. 
Though the securities chosen may 
be discounting in their present 
prices future value if, when and as 
more drastic taxes are applied, the 
majority of-.the securities not in- 
cluded have not fully discounted the 
incidence of heavier taxes. And if 
the provisions of any future Cana- 
dian tax schedules do not approach 
the 1940 British tax structure in in- 
tensity, these five securities selected 
under Group 1 are more apt to in- 
crease in price than those which are 
presently selling relatively higher. 

Other things being equal, As- 
bestos comimon and Consolidated 
Mining and Smelting. commion ap- 
pear to be in the best. position to 
withstand the imposition of in- 
creased taxes. See the table show- 
ing estimated earnings per share 
after a more stringent tax rate has 


Mining Concentrates 


Cournor Mining Co. produc 
$51,954 from 6,252 tons of ore mill 
in March; average recovery $8.31 a 
ton. Of ore milled, 65.1% came from 
Beaufor mine and 349% from 
Cournor. An ore length of 300 ft. 
has beén opened up in the Creek 
Ore Zone on the 687-689 vein with 
face ‘still in ore, The ore body is 
quite flat-dipping and has a greater 
width than drift, it is stated. The 
raise in this area reached surface 


but it willbe used for ventilation | February 


only for the present. Slashing dur- 
ing stope preparation on 778 vein 
indicated a larger tonnage of ore 
than estimated in original develop-. 
ment. Diamond drilling in the Beau- 
for mine indica a new vein ly- 
ing above the 508-501 vein struc- 
ture. First drill hole ran 0.70 oz. 
over 2.9 ft., a second hole gave 2.22 
oz. over 16 ft. while a third hole 
averaged,0.15 oz. over 1.7 ft. 


Central Patricia Gold Mines in- 
creased tonnage of ore milled the 


YOUR DUPLICATING CAN 


“LOOK LIKE A MILLION" 


(AND COST LESS THAN USUAL) IF YOU USE THAT 
BETTER-LOOKING, 
FREE-RUNNING 


Made (in Pore White end si smart shades) by Provincial Paper Lilied, 
©. Seld ond recommended throughout Coneda by leading ‘dealers. 


Aahent6 5. Ai. oi.:..0.0...00!e00)5, 


digs be cd¥e cathe cbececesss 


Inter. Nickel a <pdeciaiehihe ddbes obec ch . 


Noranda . tdsene dither cacti 
Hudson Bay ............... t. dies. 


Based on a market price of 15 


tax 

of peak pershare _ to peak 
earnings | 1939 6-year earnings 
1938 = $2.13 $1.57 
1937 3.14 

1937 2.39 

1939 4.98 

1937 2.72 
times shown in column 3. 


’ Indicated 
possible 
decline | 

in market 
pricet % 
A *+23.6 
5.7 
11.9 
11,2 
7.0 


price market 
Jan, 23/41 , price* 


$1614 $23 
3% St 
Ss pt 
25 2314 


Present Indicated Probable 
dividend dividend? yield 
$1.20 $1.00 4.2% 
2.25 175 ,. 48 
2.00 h75 
4.00 2.65 
1.75 1.15 


s 
t This column indicates the extent to which present market prices haye not fully appraised the effects of potential taxes on earnings. 
t This bears the same relationship to indicated net earnings, after British tax schedule, as actual 1939 dividends bear to 1939 earnings. 


Moderate Term Holdings 


¥ 


. Mill 


1932 


’ 


1933 


; 


o2 


Indicated 
ore tons 
(000) 


— 
1,517 


Total 
» shares 


(000) 
1912 798 
1914 2,000 
1921 5,500 | 


began 


1,247 
1,000 z 
4,730 
2,678 
3,000 
4,000 


1937 
1938 4,083 

564 
2,913 


1938 
1938 


331 
t 
-530 
710 485 
877 213 
-285 
379 -469 


193 


Grade é 
ozs. 
per 
ton 


Value per 
share with gold 
$35 $41° 


: $62 ; 5 
s.i2 


Years’ 
supply 


4.6 
3.6 


9.66 . 

6.54 

8.60 

2.32 

1.60 . 
4.94, 5. 


244 


* President Roosevelt still retains the power to increase the’price of gold to $41.34 an ounce. 


t Length of time 


(less net working capital, book value gf outside 


and 3% compound interest on that portion not paid out. 


t Not available. 


been applied. The respective earn- 
ings per share of the companies 
considered are capitalized on the 
basis of 15 times earnings to give an 
indicated market value. 

The demand-supply position of 
the principal metals which these 
companies produce is particularly 
tight, so that part of the outpdt of 
these mines which goes into indus- 
trial channels (as distinct from gov- 
ernment sales) presently commands 
and will continue to command, for 
the duration of the war at least, 
premium prices. This applies to 
zine, particularly ¢lectrolytic, and 
it is a favorable factor in consider- 
ing the output for Consolidated 
Minings, Smelting and International 
Nickel. 

Diversified Risks 

Investment in gold shares falls 
into Group 2, and is subdivided jnto 
two categories: major gold produc- 
ers, which are entitled to invest- 
ment rating; secondly, junior pro- 
ducers where, because of the risk 
element involved, we have only 
committed 15% of the funds avail- 
able and where the risk has been 
diversified by including a relatively 
large number of gold mining securi- 

The gold group represents a 
sound investment and an excellent 
medium for capital conservation: in 
the over all war peace picture for 
those who, like the writer, believe 
that the price of gold over the next 
few years will be maintained. 

Any recommendation of gold 


first quarter of 1941 over corres- 
ponding period of 1940: 
Quarter Tons Tons Recov. Total 
ended: milled daily ~ ton 8 af 
Mar. 31, 1941 32,869 365 16.01 


Mar. 31, 1940 21,596 303 
os. 2 


Francoeur Gold Mines showed in- 


creased production in March: 
Tons Recov. 


milled daily oe ton 
py 218 6.69 


371 228) = «6.75 
& * 


Total 
recov. 


Gold Belt Mining Co. reports 
highest monthly production since 


Jan., 1939, for March: 
Tons Tons Recov. Total 
milled daily pe ton ° neeet 


5,268 170 11.58 
162 12.55 
. 


sheet Dec. 31, 1940, shows current 
assets of $46,773 with no current lia- 
included 
$13,466 cash, a $23,350 loan to Do- 
minion Fluorspar Co. and $9,875 in 
Dominion bonds. Expenditures ex-|, 


bilities. Current assets 


Lake Shore Mines showed fur- 
ther decline in output the first 


quarter of 1941 as shown belo 


67,872 1 
Mar. 31, 1940 197,739 a 


Madsen Red Lake Gald Mines 
showed. further increase in produc- 
tion in the first quarter of this year 
as shown below: 

Quarter Tons Tons 

ended: milled daily. 
Mar. 31, 1941 36,507 406 8.20 299,179 
Dec. 31, 1940 a os, 8.31 279,545 


Mandy Mines remained inactive 


warrant any work at present, Presi- 
dent W. L. Haehnlen states in the 


. Total 
ton recov, 


526,311 
17.65 487,130 


45,276 
43,024 ° * e¢ 


61,012 
56,817 


shares presupposes, of course, that 
gold will continue to retain its 
present value. Though it is a mat- 
ter of much controversy, it seems 
that gold will remain a standard of 
value and a medium of settling in- 
ternational indebtedness. It is on 
this basic belief that ownership of 
gold shares must be predicated. 
On patriotic grounds investment 
in Canada’s gold mines is a contri- 
bution to Empire defense particu- 
larly if the proceeds are used for 
developing new mining properties. 
The readiness of the United States 
to buy gold has made it possible for 
Great Britain to: finance its pur- 
chase of war supplies in America, 
despite the Johnson Act's prohibi- 
tion of sales to nations on credit 
that defaulted on World War debts. 


Mutual Interest in Gold 

The British Empire, because it 
produces over half of the world’s 
gold, and the United States, because 
it owns over 75% of ‘the world's 
mined gold, have a common inter- 
est in preserving the price of gold. 
The only way to protect its value 
is for the United States to continue 
taking it at the current price. 

In considering individual gold 
shares apply the following yard- 
sticks: 
| ‘The liability of the mine to 
taxes, 

The situation of the mine on op- 
erating costs. 

The life expectancy of the 
mine. 

Retainable net income per share 


zone while drifting to west on G 
zone exposed 62.5 ft. running 0.27 
oz. Drifting east on F ore zone at 
the third level gave 30 ft. running 
0.28 oz. At the fourth level west A 
ore body gave 35 ft. of 0.26 oz. grade 
ore while drifting in the same 
direction on D ore body opened 
93.5 ft. of 0.21 oz. grade ore over 
drift width. The A ore body on 
the fourth level is considerably 
larger than on the levels above. 


Moneta Porcupine Gold Mines 
showed a slight decline in net profit 
for the first quarter of 1941 with 
earnings of ‘$114,626 equal\ to 4.5 
cents a share against $118,603 or 4.7 
cents a share the preceding quarter. 
Output was ee, higher, how- 
ever, at $275,480 from 15,857 tons of 
oré milled against $271,226 from 
16,169 tons the quarter before. 

> a * 

O’Brien Gold Mines showed in- 
creased production for its latest 
quarter: 

Quarter Tons Tons Recov. Total 
ended: milled daily perton recov. 
Mar. 31, 1941 17,435 194 1 
Dec. 31, 1940 16,674 181, 14.32 


Perron Gold Mines increased pro- 
duction in March with $164,668 re- 
covered from 12,152 tons of ore 
milled against'$155,806 from 11,900 
tons the preceding month. Diamond 

cut the upward extension 


18.00 3,022 
. 16.79 2,984,480 


Pa 
248,491 


was cut 20 
level running 5.40 oz. gold over 2 ft. 
while the downward extension of 


after application of 1940 British 
Income Tax schedule. 

The ability to maintain present 
dividends. 


There are some favorable factors 
in the revised Canadian Income 
Tax law as it concerns mining op- 
erations, even though it has some 
repressive features. There is a pro- 
vision which allows a company to 
deduct a third of its operating 
profit before computing income 
taxes, A new company is exempted 
from income taxes for a period of 
three years, while the normal in- 
come tax is only 18% compared ~with 
15% formerly. 

Unfavorable from the mining 
company and its shareholders’ point 
of view are: (a) A 12% tax on op- 


$73 


~ 


' 
¢ 


Estimated current ; 
operating costs Approximate 
(less taxes years 
and deprec.) necessary - 
perton perounce write-off 
milled of gold ees 


$5.20 $18.50 
7.50 15.50 
6.60 13.30 


‘ 11.40 
18.60 
14.38 
14.70 
11.64 
12.25 


6.60 
4.10 
3.15 
6.62 
4.13 
2.21 


necessary for an investor at the 1939 rate of earnings to recoup (in the form of cash equity) the market price of the stock 
investments and depletion write-offs) after allowing for a 7% return on capital paid out 


erating profit after depletion if 
there are no excess profits; and 
(b) A tax of about $1.25 per ounce 
of gold mined on the excess profits 
which results, for instance, from the 
premium on the price of gold. 


True, they -will tend to depreciate 
as inflation progresses, but the ef- 
fects of such a development of gold 
company. earnings will be lessened 
by mining higher grade ore and 
milling more of it. A number of 
the junior gold companies have only 
recently increased their milling fa- 
cilifies. For this reason, we have 
attempted to include in the port- 
polio companies which in the past 
year or so have increased their 
milling capacity and/or which have 
higher grade ore reserves available. 


Mining Enquiries 


Dumico Gold Corp. 


In your coverage of the annual 
report of Beattie Gold Mines you 
mention that financing of Central 
Duparquet Mines, formed to take 
over the property of Dumico Gold 
Corp., is being undertaken. As a 
Dumico shareholder, I would like 
some details on the basis on which 
the property was taken over. 


The deal between Dumico Gold. 
Corp. and Beattie Gold Mines se- 
cured approval last October. 
agreement called for formation of a 
new company — Central Duparquet 
Mines—with a capitalization of four 
million shares. 

Stock in the new company to the 

extent of 1.4 million shares was to 
be issued to Dumico with Beattie 
agreeing to purchase 300,000 shares. 
The remaining 2.3 million shares 
were to be optioned to Beattie at 
prices averaging 25 cents per share. 
In previous underground work it 
was reported that 140,000 tons of ore 
grading approximately $6.65 per ton 
had been outlined. 
_ Shareholders of Dumico are to re- 
ceive one share in the new company 
for each three shares held. It is likely 
that these shares will be held in pool 
until financing is completed, and as a 
shareholder of Dumico you will not 
likely receive your new shares 
immediately. 


Kerr-Addison 
What is the present earning 
position of Kerr-Addison Gold 
Mines? Does the mine situation 
seem to suggest a further increase 
in mill capacity? 


Kerr-Addison Gold Mines is now , 


estimated to be earning in the neigh- 
borhood of 45 to 50 cents a share per 
annum with its mill increase from 
1,200 to 1,800 tons a day in effect. A 
dividend of 5 cents a share has been 
declared payable April 28, 1941, just 
two months after payment of a 
similar amount. . 

In spite of the —_ increase in 
mill capacity, ore Gevelopment has 
been even more rapid. The 
rate may be increased slightly over 
the 1,800 tons per day rate but'a 


major in to say 3,000 tons a day 
will probably have to wait until the 
t programme 


This development programme in- 
volves sinking the shaft another 10 
levels and the opening up of the ore 
zone at numerous new horizons. 
With work on the upper levéls in 
1940 indicating much more ore than 
had been revealed on the upper 
horizons the results of work at depth 
will be followed with keen interest. 
Indicated ore is perhaps sufficient 
for’nearly a decade of operations at 
the present milling rate. Much de- 
velopment work remains to be done 


tito place much of this ore in the 


1H 


.*) 
5 
cers 


proved category, but with the big 
widths showing present estimates | 
exceeded. 


The| 3 million | 


notes, but it is possible they may 
‘swing further support, in behind 
them. 

The plan advanced previous to the 


March meeting would involve the 
issue of two shares of the company’s 


§ planned to form a new 

company. with one 

new ; Issued for each three 
shares Held. This would leave 1 mil- 
lion shares in the new compgny’s 
treasury for financing. It was be- 


lieved that with this capital set-up, |. 
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daily based on liquidating value. Dividends 
paid ball yeoriy, 


Complete data on request. . be 


HR. BAIN & CO. s 


LIMITED 


BAIN BLDG. 


304 BAY ST. 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Gold Mines 
and. in new gold mining properties under present active and 


encouraging development. 


A. E..OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


We recommend for investment 


OIL ROYALTIES 


Members The Toronto Stock Exchange 


Phone ADelaide 2431 


NOW DRILEING 
Atlas-British Dominion Ho. 2 Well 
Major Oil Investments No. 3 Well 


_Information and Booklets on Request 
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BELE ISSUES SHARES 
From Our Own Correspondent 
MONTREAL. — Bell Telephone 


sufficient funds could be secured to' Co. of Canada has advised ‘the 


take the company out of liquidation. Montreal Stock Exchange that 734 


307 VICTORY BUILDING, TORONT 


REED ES. 
LETHBRIDGE 
CALGARY. 

VANCOUVER 


mI 
© TELEPHONE AD. 30%4 | 


© Specify B.P. Built-Up 
Roofing for expert Roof 
service in Manufacture, 
Application and 
Supervision + 
Bonded for 10-15-20 years 


din Canada 


shares of capital stock have been 
issued under the employees’ stock 
plan. Outstanding stock now totals 


825,119 shares. 


How to Safeguard. - 
Your Investments 
| Be A Service To Give You Full 


| > Facts and Follow-up News 


HE FINANCIAL POST CORPORATION SERVICE 
analyses of Canadian mining companies will give you the 
essential facts you must have to select and keep in touch with 
your investments in Canada’s mines, The value of these analyses 
is attested by the many investors who use them as a source of 


reliable information. 


Each analysis gives details of a company’s history, properties, 
equipment, development, ore reserves, produttion, managemenit, 
capitalization, dividends, costs per ton, stock price range, and 
balance sheet and earnings statements for seven years where 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 


right up to date on the position of a company. 


You may secure the Service on companies in which you are 


interested at the following rates: 

$5 a year for any. 4 companies 
$12 a year for any 10 companies 

with additional companies at $1.20 each. 
These rates entitle you to receive the main analyses and all news — 


- 


cards published for a full year on the companies you select. 


THE FINANCIAL POST 
CORPORATION SERVICE 
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Send for sample analysis. 


* The Financial Post Corporation Service, 
481 University Ave., Toronto. 
Please send me sample analysis on bedetetegeeeeeeeeescess and 
further particular’ on the Complete 

.. for Investors [). 
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; Barristers, Solicitors, &c. 
Winnipeg, Manitoba 
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) aba’ ty loomed 

further labor disturbances and work 

stoppages, notably in the war-vital 

steel and metal working, industries. 
Miners Resume Work 

Early this week coal miners in 


& 


about 10,000, went back to the pits 
after a walk-out lasting some days. 
The strike was in protest against 
acceptance by regional union offi- 
cers of the award recommended by 
a conciliation board to settle a dis- 
pute with various colliery com- 
panies. These signs of a revolt aim- 
ed at ousting several union officers 
and pressing original demands 
through new spokesmen. 

The outlaw strike completely par- 
alyzed activity in the major collier- 
ies of the area for, five days. Not 
since March, 1925, has a strike of 
miners in the Maritimes been on so 
large a scale, : 

Affected by the walk-out were 10 
mines of Dominion Coal Co., em- 
ploying about. 6.650 men and two 
pits of Nova Scotia Steel & Coal Co., 
employing 1,950 men. Both are sub- 


The Tourist Industry 


WHAT TOURISTS SPEND 
IN CANADA 


io 


i 


Rolling Mills. plant in Montreal 
at midweek walked out on strike 
in protest against a conciliation 
board majority award which found 
against any. wage or bonus in- 
creases, ‘There .was glso ‘threat of 
trouble at the National Steel Car 
Corp. main plant in Hamilton, with 
the union insisting that an_jnterim 
report of the conciliation board in 
this case be carried out by reinstate- 
ment. of several men, before con- 


Can. Breweries 


Profits Hold 


About 220 employees of Kraft 
Paper Products Ltd. and Cable Con- 
duits and Fittings Ltd., St. Johns, 
Que., returned to’ work after a brief 
walkout. The companies affected 
are engagéd on war work. 

Men returned after the Dominion 
Department of’ Labor ruled the 
strike illegal. Decision was based 
on ‘the Industrial Disputes Investi- 
gations Act, which bars strikes in 
war plants unless disputes have’first 
been submitted to boards of con- 


ciliation. 


Cut Non-war Use 
Of Aluminum 


From Our Own Correspondent 
MONTREAL. —Non-war con- 


LOW PRICE FIEW 


support Canadu’s war effort with the 
savings YOU get from a Studebaker 


SEE YOUR NEAREST STUDEBAKER DEALER 


Inter. Petroleum. Gets 
More Oil in Venezuela 


Output of crude oil from the Mene 
Grande Oil Co, fields in Venezuela, 
in which International Petroleum 


BRITISH COLUMBI 


Co. has a one-quarter interest, total- 
led 3.7 million bartels in January 
and 3.3 million barrels in February 
of this year. Mene Grande Oil Co. 
exported’ just under 4 million bar- 
rels in January and 3.9 million bar- 
rels in February. : 


_ LIMITED 
and Subsidiaries 
OFFICERS: 


‘ 


_ Production of crude oil in Ven. 
zuela in February. continued the in. 
crease which has been in evidence 
sirice: the low point following the 
outbreak of war was reached lag 
November. 
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Expect This Year to be 
Better. Than Last — 


sumption of aluminum has been 
curtailed from 1,000 tons a month 
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Men of affairs naturally stop 
at The Windsor because of its 
convertient location and its well- 
established reputation for courtesy, 
comfort and service. 


The Windsor is recognized as the 
‘. proper place. for. business and 
‘ — social meetings. 


. Windsor 


‘ ON DOMINION sSaQuaRE 


¢. ALDERIC RAYMOND 
PRESIDENT a 


OUR CREDIT BALANCE 
ON TOURIST ACCOUNT 


Graphically presented here are the 
dollars and cents of Canada’s tourist 
trade which is dealt with in detail 
on page 9 of this issue. 


Canadian Dredge 
Outlook Better 


Hopes to Secure Some 
Large Contracts This 
Year 


Canadian Dredge and Dock Co, is 
preparing plans and specifications 
for a number of large projects both 
for government and private inter- 
ests, according to A. M. German, 
vice-president and general manager. 
Mr. German hopes these will mater- 
ialize during the current year. 

The Kingston depot, hitherto used 
largely for repair work, is rapidly 
developing into a producing unit, he 
states. No further statement was 
made regarding the St. Lawrence 
Waterway Development. 


Bond Sales 


Treasury Bills 
New wartime low yield basis of 
0.586% was reached with latest 
sale of Dominion of Canada Treas- 
ury Bills, amounting to $40 mil- 
lions at an average price of 99.85729. 
| Issue is dated April 18 and payablé 
ay 16. oe wartime low of 
60% was reac on the preceding 

| Treasury Bill issue. 


‘Forest Hill, Ont. 
| Village of Forest Hill reports sale 


Sales Rise ; 
' r 

Profits of Canadian Breweries 
Ltd. in the current year should ex- 
ceed those of last year in spite of 
higher operating cost and increased 
taxes, according to E. P. Taylar, 
president. Profits for’the first six 
months of 1941 will be about equal 
to those of 1940 in spite of sub- 
stantial non-recurring earnings a 
year ago. Sales volume has expand- 
ed sufficiently to take care of the 
new taxes and increased costs while 
permitting an improvement in net 
profit. . 

The company paid over $1 mil- 
lion more than in the previous 
year to the Dominion and Provin- 
cial Governments in excise and 
Sales taxes last year. 

Sale of the $500,000 5% series B 
serial debentures, due 1947 to 1951 
inclusive; last year, was required 
to provide cash to buy the minor- 
ity interest in Reinhardt Brewery 
Co. Purchase terms were 50% cash 
and the balance over a three-year 
period. 

As sinking fund retired $175,000 
of earlier maturities, net increase 
in funded debt last year was $325,- 
000. Mr. Taylor stated that much 
of this debt is now held by lead- 
ing financial institutions, including 
some ten life insurance companies. 


N. W. Utilities Ltd. 


Expands Services 


S.E.C. Gives Authority 
to Finance 100 - Mile 
Pipe Line 

Expansion of the operations area 
of Northwestern Utilities Ltd., fol- 
lowing the increased output of 1940, 
is outlined in the annual statement 
of the parent company, Dominion 
Gas & Electric Co, Rate reductions 
in the last quarter of 1940 were pro- 
motional, to increase sales. 

During 1941 and 1942 Northwest- 
ern plans to extend its transmission 
system approximately 100 miles 
south from its present main line to 
serve five additional centres, in- 
cluding Red Deer, Alta, Cost of the 
extension will be about $1,650,000, 
including acquisition of the prop- 
erty of .Vegreville Gas Co., which 
furnishes gas to Vegreville from the 
main pipe line of Northwestern 
Utilities. 


This amount, together with $750,- 
000 to be spent on existing system, is 
to be financed by sale of $500,000-of 
common shares of Northwestern to 
parent companies, and the sale of 
additional 4%% first mortgage 
bonds of Northwestern Utilities to 
other buyers. Permission to carry 
out this financing was obtained 
from the Securities and Exchange 
Commission on March 21, 1941. 


Dominion-Scottish 
Reduces Arrears 


Dominion ~ Scottish Investments 
Ltd. has declared a dividend of $1.05 
a share on its preference stock. 
Payment will be made June 2, 1941, 
to shareholders of yecord May 20, 
subject to approval of the Eoreign 
Exchange Control Board. . 

This will reduce arrears on the 
preference stock to $5.75 a share 
from $6.17% a share following: the 
payment made March 1, last. 


Viau Ltd. Sales Rise 
In First ‘Two Months 


From Our Own Correspondent . 


| of $64,022 in 3%%, installment de- | 


 bentures to Frank L. Craig at 100.50, 
| a cost basis of approximately 3.37%. 
Entire issue is dated May 15, 1941; 
227 will be outstanding for ten 
ars, $3,795 for 15 years and $30,000 
for 20 years, Tenders received for 
the issue include the following: 


Dominion Securities Garp. 98 297 
Dyment Anderson & Co. ,.,...) pres 


Cochran Murray & Co. poeerenees, 


is Chih yee i uo a re ta is : 
I ta ie Lab 20 D6 aie eam ee pad: 


to less than 25 tons,.Hon. C. D. 
Howe, Minister of Munitions, has 
revealed. : 

The Dominion Government has 
banned use of the metal for do- 
mestic purposes and imports have 
been controlled to make available 
for war neéds maximum supplies. 


Abitibi Earnings 
At Peak Levels 


First Quarter This Year 
Shows 38% Higher Net 
Earnings Than Year Ago 


Earnings of Abitibi Power & 
Paper Co. for the first quarter of 
1941 were $461,915, or 37.85% above 
those of the corresponding months 
of Regge March showed the largest 

n. - 

With indicated shipments of news- 
print for April estimated,by G. T. 
Clarkson, receiver and manager, at 
34,000 tons compared with 30,798 
tons in April last year the gain 
should continue although April 
earnings may not reach March 
levels. Indicated shipments of 
bleached sulphite pulp for April are 
6,800 tons, substantially above both 
March this year and April of last 
year, ° 

Net earnings as published are be- 


*\fore depreciation, requiring $148,- 


750 a month, and bond. interest 
which * amounted to $291,613 in 
March including interest on overdue 
interest. March earnings included 
$123,396 received as premium on 
U.S. dollars, , 
Menthly Earnings ; 
aed 1900 
*476,993 447,776 
*517,915 389,594 
°687,529 383,152 


1,682,437 1,220,522 
Newsprint Shipments 
(Short Tons) 
1941 
26,141 


92,758 76,439 


Shipments of Bleached Sulphite 
(Short Tons) - 


Dominion Renews 
Provincial Debt. -’ 


Extends Maturity of 
Alberta and B. C. Treas- 
ury Bills 


The Dominion Government has 
extended maturity of treasury bills 
of Alberta and British Columbia. 

Alberta treasury bills of $1.9 mil- 
lion maturing April 15 were renew- 
ed. by Order-in-Council. 
B. C., treasury bills of more than 
$12 millions were renewed at the 
same time. 

Await Financial Statements 


The Dominion has received assur- | ‘ ) 


ance from Alberta that amounts due 
under joint guarantees for 1938 seed 
grain advances will be paid off to 
the extent possible. If this obliga- 
tion were met by the province in 
full, the Dominion would be relieved 
ef a contingent liability of $1 mil- 
on. 


On June’l another $2.4 millions be- 
comes dye. Other Alberta maturi- 


ties‘on Aug. 1, Oct, 1 and Dec. 1/, 


total $12.4 millions. 
Ottawa has renewed $12.2 millions 


of treasury bills this year and $22.6; | 


millions will mature later this year. 
WALKERS REDEEMS BONDS 

fo pti . 

r ion 

de- 

bentures, due Dec. 1, 1045,‘on June 


1, 1941, at 102% and accrued inter- 
est. This will reduce outstanding 


terest | d to $3.7 millions. In addition, 


t company guarantees £1.5 
of 4%% debenture stock of 
subsidiary in- Scotland. 


E.:H. Apams 
J. H. Guxpy 
H. R. 


MacMi.ian 
Austin C. Taytor 


Anprew P. Hotr 
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J.B: Woopyatt 


CONSOLIDATED BALANCE SHEET 


Current and W 


as at December 31, 1940 


Assets: 


orking 
Cash at Banks and on hand 
Accounts Receivable less Reserve ‘ 
Insurance unexpired and prepaid items... .......seeeseeceecseees be 
Employees’ Housing Loans, Mortgages, etc 


Stores, Materials and Su: 
inventories confirm 


va 
Investments: 


lies, determined a3 to quantities by book 
ca by periodical counts or measurements, , 


Corporation’s shares purchased by Subsidiaries for re-sale to 


customers and em 
et value 


Mark: 
City of Vancouver 3% Instalment Debentures, at cost. . +. 0 a0 0ss 


Premium and exchange on bonds redeemed, bond conversion 
expenses and discount—balance 


Propert: ccount : 
‘ oo Rp which represent the cost of acquisition, and the .. 


of su’ 
$728,670. 
Subsidiari 


Less Provision for Depreciation and Renewals 


ent additions, naneding Caer scount on 


hich is charged to 
Se eee tee eT ae TL g, ee ted  $145,385,679.07 


» 29,970,361.97 


Accounts of 


1,545,910.03 $ 5,051,433.97 


» 666,539.77 
116,013.60 
782,553.37 


1,331,390.72 


118,385,317.10 


> An appraisal of the properties of the British Columbia Power Corporation, 
ee its subsidiaries, made by Stone & Webster E 


of Boston 


Massachusetts, as of Decem 


cost as at that date (after a deduction for existing physicat 
$131,802,312. This foregoing total incluges an amount of $15, 


cern value. . 
- The Golnnes in the Property Account as at December 31, 1936 after de- 


ducting the reserve for 


Depreciation was $113.739,799.32. 


LIABILITIES 


Current and Accrued Liabilities: 


Accounts Payable... ..... 2. cc cseccecserscercscnarecnceveccesseons 4 


Reserve for Income, Excess Profits and other Taxes 


Debenture and 


Interest accrued 


Dividends declared, since paid. .}....... 


Bond Debt... oo... cee cece creer ee dere nee eee ew me mete es ws Soedus ereetcacscocesece 
Capital Stocks of Subsidiaries Held by Public: 


British Columbia Electric Railway 


Co., Ltd.— 


5% Cumulative Perpetual 


British Columbia 


erence Stock 
Electric Power & Gas Co. Ltd.— 


6% Cumulative Preference es 
oe i bene the right to redeem these 6% Preference 


' Shares with a premium of 5 
the Supreme Court of Bri 
Minority Shareholders of Su! 


Reserves: 

General and Accident 
Capital: 

Authoriz 


subject to the sanction of 
tish Columbia. 


eee ee eee eneeaseees 


ed— 
500,000 Class **A*’ Shares without nominal or par value entitled 


"in each fiscal year to non-cumulative preferential dividends 
$2.00 per share and equal participation with 


tin, 
Class B" Shares up toa further $3.00 


per share, redeemable 


at any time on resolution of Directors at $100.00 per share. 
1,500,000 Clase ““B’’ Shares without nominal! or par value. 


(ssued 


Capital Surplus: 


1,000,000 Class *‘A*’ Shares an 
1,000,000 Class *‘B"* Shares 


Surpluses of Subsidiaries as at May 19, 1928, the date of the acquisi- 
Stocks by 


tion of their Capital 


the Corporation 


Earned Surplus (as per statement attached) 


_{ W.G. MUR 
Approved on behalf of the Board: | CeoRGE KIDD. Director. 


7 


ation 


ber 31, 1936, shows a total replacernent 


eciation) of 


,000 for going 


$122,550,695.16 
TT 


.28 
38,097 624.50 


11,987 ,446.25 
1,328,703.71 


and 
issued for a total cash consideration of $ 59,250,000.00 


6,115,764.59 
66,461,518.42 


RIN, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have msde an examination of the books and accaunts of the British-Columbia Power Cor- 
poration, Limited and its Subsidiary Companies Tor the year ending December 


obtain 
of the 


bove Consolidated Balance Sheet at December 31, 1940 is proper 
correct view of the state of the combined affairs of the Eeieces arid its 


31, 1940, and have 


lormation and explanations which we have required. Subject to final determination 


ed all the 
Companies’ liability for Income and Excess Profite Taxes, we report that, in our 
drawn.up so as to exhibit a true and 


opinion, the 
ponies, 


according to the best of our information and the explanations giten to us and as shown by the books 


the Companies. 


Vancouver, B.C., March 24, 1941. 


Overdue | ' 
D STATEMENT OF PROFIT AND LOSS AND 


CONSOLIDATE 


. EARNED SURPLUS ACCOUNT 


PRICE, WATERHOUSE & CO., 


Accountants. 


for the Year Ending December 31, 1940 


Income from Investments 
Deduct— 
Legal Fees and 


; i 
including M 
Execu 


; * 
icipal Taxes. .....-..ss+- 
ve Remuneration......... eiavcessscence 


Dbenteees FOGG. anos sips sacntacccite Sedestsbecsival he coves Sbece 
Provision for Accidents 

Provision for Depreciation and Renewals 

Provision for Incorne and Excess Profits 


Net Profit for the year...... 


5% Curnulaté wal Pref ote voevede $321,840.00 
ive erence tebe teceeeeceee , . . 
6 Cocnulstive Prefers Shares , 300,000.00 


Deduct — 
Di 


. 


' Pet vidends on Clase **A" Shares for the year ending December 31, 1940... de008 2, 


i, 
* <r 


Add 
*o: 


ae 
~~ 


Batried Surphse—balance at December 31, 1939. 
» ferned Surpiue—balance at December 31, TROD. cas ce ens ob ent .0s 00 00 08 on bee 00 Os ws 00 On on 8 
en ; 


SECO OAH EEE EOE EE OO OO 


Liiencdeee lebeinsec @ 4.504.00008 


OOOO E Re Oe mt ee me oe Oe oe Oe 


- 


od x 
~ 


0 On EO ee et HO OO Oe we et on a Fee 


Geoes Revenue from Operations......: pad Ey ee ha -<+ #8 16,911,264.08 


- $ 16,951,470.84 


scdoas sidiiead « 9 02020022 , 
92°395.35 


* 


& 
' 12,658,218,36 
Sa cnaapile 
$ 4,292,952.48 


75,643.00 1.009,847.67 


621,840.00 
$ 2,061,264.81 


s 61,264.81 
1,034, 489.02 


| Britain, 


F os On @ programme-—-a 
within {wo years—ot <1 


countries 
| Prewar industrial 
‘ial 


; boty as Australia we'd 


The figures in Mr. 


. grosser size than have e 
. dian public finance. 


The taxes are taxes 


- never befofe been calledy 
. shamoles of our standa 
by everyone. 


The foang that mu 
“doing without” in ordemiy 
victory. : 


| all this sacrifice, necessa 


, Does it not compel 


{ given this country a W: 


to make such sacrifices "3 
The risks we ar@ runnin; 


_ grumbling by people that th 
» that includes too many gf 
r dence. . ... Risks that § 
- our war activities may 


much of the money to be 


|. may feel that the Gove, 
» non-war expenditures « 


theirs. . , « Risks that \ 


® is little inspiration in o 
from Churchill, Rooseve 


Does’ Mr. King not 


' the men and women of C 
| and lanes of Canada and 


There -was never a 


| Canada that this week's 


met the facts headon. TI 


_ the principle to the larg 
. war effort as a whole. 


MR. HOWE 


-“T often wonder wh 
pleasure in belittling ¢ 


munitions,” said Hon. C. 


If there is any “belit 


| is right to protest agai 
; much belittling. .There 
| programme but no be!i 


the enormous productic 


s Canadian workmen. 


It is most unfortunat 
against “belittling” of Cd 
out of his way to belittle 

This he did while pro 
Said: 

“None of us-will be d 
ty Soult that it is‘ ‘ful d 
oan to & recent stateme 

iscal year, Australia wi 
millions ‘and at the same 


of Canada’s production of 
F or 15 times as great.” 


It is hard to find supp 
in other day, Mr. H 
that total contracts a 


July, 1939, to March 3). 


did not claim that this v 
been or would be p 
¢ figure represented 


oem the beginning of thy 
| Actual production would 


Bither way it was an 
On Feb. 21 last, the 
announced that 


That is $430 millions 


} of $215 Thillions per year 


Since Mr. Menzies spd 
Mr, Menzies ‘also $a.g 


_ Wa® prodiiction is now 24 
p *Nd before the end of 19 


gives 


F (1937-39) at over $7 mig 


ROW employed directly « 
Australia rel 


2s the tw . 
is actually 


are prodg 
Output 
Seppeity and output 





